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TITLE 14. NATURAL RESOURCES
DIVISION 2. DEPARTMENT OF CONSERVATION
CHAPTER 5. DIVISION OF RECYCLING

SUBCHAPTER 1. DEFINITIONS
§2000. DEFINITIONS.

(& In addition to the definitions provided in the California Beverage Container Recycling and
Litter Reduction Act, except for subdivisions (a)(3.1), (10), (20), (21), (35), (37), (38), (40) and (42)
below which modify definitions in the Act for purposes of these regulations, the following
definitions shall apply whenever the terms are used in this chapter.

(1) "Act" means the California Beverage Container Recycling and Litter Reduction Act
(Division 12.1 of the Public Resources Code).

(2) "Administrative Costs' means the cost of recordkeeping and accounting required of
curbside programs, distributors, recycling centers and processors to comply with the requirements
of the Act and these regulations.

(2.1) "Amended Processor Invoice" means an invoice submitted by a processor correcting an
origina report that has been processed and paid.

(2.2) "Amended Shipping Report" means a shipping report submitted by a processor
correcting an origina shipping report that has been processed and paid.

(2.5) "Alternative Methodology" means an individual commingled rate survey methodol ogy,
which either employs the Divison's methodology with variations or creates a proposed
methodology for the dropoff or collection, community service or curbside programs to arrive a an
individual commingled rate.

(3) "Applicant” means the person(s) who has authority to legaly bind the operator to a
contract.

(3.1) "Beneficiating Processor" means any processor certified by the department who sdlls
cullet to another certified processor or to a glass container manufacturer during the three months
preceding the month in which scrap value data is reported to the Division and who beneficiates
purchased cullet so that the cullet either:

(A) meets the American Society for Testing and Materials (ASTM) standard specification
for waste glass as a raw materia for the manufacture of glass containers [E708-79 (Reapproved
1988) Standard Specification for Waste Glass As A Raw Material For The Manufacture of Glass
Containers. Current Edition Approved Nov. 30, 1979: published January 1980, see appendix A]; or

(B) is free from nonglass contaminants and non-container glass compositions, cleansed,
crushed to size, free-flowing with minimum water content, absent of hazardous materia residue
and passes furnace ready sampling and testing methods of a purchasing glass container
manufacturer.

(C) Notwithstanding the other provisions of this section, any certified processor shall not
be considered a beneficiating processor if fifty percent (50%) or more of the cullet purchased by
that processor during the survey month in which the scrap value data is reported was purchased as
beneficiated cullet.
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(3.2) “Beverage manufacturer” shall have the same definition as provided in Public Resources
Code section 14506, and “any person ... who imports’, as provided in that section, shal include, in
the following order of preference:

(A) Any consignee of filled beverage containers brought into this State from without
this State, when the filled beverage containers are for delivery, use, or sale within this State.

(B) Any person or entity to whom delivery is first made in this State of filled beverage
containers brought into this State from without this State, when the filled beverage containers are
for delivery, use, or sale within this State.

(C) Any person or entity bringing filled beverage containers into this State from without
this State which are not consigned to any person, when the filled beverage containers are for
delivery, use, or sale within this State.

(4) "Cancellation" means the act of removing the refund value of an empty beverage container
by any of the following actions:

(A) Aluminum empty beverage containers shal be deemed canceled when such
containers can no longer be physicaly reconstituted or distinguished as container units. Except as
provided in section 2110(b), this may be accomplished by shredding or densification to thirty
pounds per cubic foot or more.

(B) Glass empty beverage containers shall be deemed canceled when such containers have
been substantially cleaned of non-glass contaminants and they are crushed size in such a manner as
to be acceptable without further processing by awilling user.

(C) Plastic empty beverage containers shal be deemed canceled when the origina form
has been so altered as to make its reconstitution physically impossible.

(D) Bimetal empty beverage containers shall be deemed canceled by densfication
sufficient to ensure that separation of a single container is no longer possible, or by shredding,
milling, or nuggeting.

(E) Any empty beverage container shall be deemed canceled when it is permanently
exported from the State and export verified in accordance with subsections 2420(d)(1), (2) and (3)
of these regulations provided that, if aluminum beverage containers, they are first densified to no
less than 15 pounds per cubic foot, or shredded.

(F) Any empty beverage container shall be deemed canceled when it is delivered to a
location of end use and the delivery verified in accordance with subsections 2420(d)(1), (2) and (3)
of these regulations provided that the following requirements are met:

1. duminum beverage containers are first densified to not less than 15 pounds per cubic
foot, or shredded.

2. glass beverage containers are delivered to a location of end use, which includes a
beneficiating processor, as defined in Public Resources Code section 14503.6.

(5) "Category" means the classification of operation, i.e., processor, recycling center,
grandfathered recycling center, dropoff or collection program, or community service program.

(6) "Certificate" means the officia document issued by the Divison which identifies an
operator of a recycling center, dropoff or collection program, community service program or
processing facility as meeting the requirements for certification by the Division.

(7) "Certified" means an operator of a recycling center, dropoff or collection program,
community service program or processing facility has met the minimum requirements established
by the Division to receive the certificate defined in (6) above.

2
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(8) "Certification Sign" means a sign or deca issued by the Division for display which
identifies the operator of a recycling center as meeting the requirements for certification by the
Division.

(9) "Clearly and Prominently" means that the redemption message is displayed so that it is
easlly found and read by consumers and recyclers. Each letter comprising the message is complete,
legible, and cannot be readily obscured. Other factors include boldness, width, spacing, and
location of lettering. The message must be distinguishable from refund messages of other states.

(9.5) "Close proximity" means the area within, or adjacent to, a convenience zone, as
determined by the Divison on a case-by-case basis considering geographic and demographic
factors, and consumer convenience.

(10) "Commingled" means a mix of empty beverage containers and other containers of the
same materia type. Any broken glass empty beverage container(s) purchased from consumers,
dropoff or collection programs, or community service programs shall be deemed commingled. Any
broken or partid beverage container(s) shall not be included when performing a survey
methodology to arrive at an individual commingled rate or statewide average commingled rate.
Dropoff or collection, curbside and community service programs individual commingled rate shall
be determined pursuant to subsection 2620 through 2645, 2660 through 2685, and 2720 through
2745, respectively. The statewide average commingled rates shall be determined by the Division
pursuant to subsections 2900(a)(1)(B) and section 2930 of these regulations.

(11) "Community Service Program” means a program, certified by the Division, which does
not pay a refund value and accepts or collects empty beverage containers at a specific location or
locations and meets one of the following criteria:

(A) The program is organized under Section 501(c) or 501(d) of the Internal Revenue
Code [26 U.S.C. 501(c) and 501(d)], or

(B) The program is a charitable group organized under Section 23701 of the California
Revenue and Taxation Code, or

(C) The program is operated by, or caused to be operated by, a city, county or other public
agency.

(11.1) "Consolidated Shipping Report" documents the delivery and receipt of material for
processors or recycling centers that operate multiple recycling centers or receive materia from
dropoff or collection programs, community service programs, or curbside programs and is prepared
pursuant to subsection 2090(f) of these regulations.

(12) "Contrasting Colors' as used in reference to the redemption message lettering means a
clear differentiation in hue, value, and intensity with the background on which the redemption
message appears, surrounding artwork, and other nearby printed information.

(13) "Days' means all calendar days unless provided otherwise.

(14) "Delivered" or "Délivery", as used in subchapters 5 & 6 of these regulations, means
physically taking possession of the material.

(15) "Dud Certified Entity" means any person who is certified as a processor and aso a
recycling center at the same location as the processor.

(16) "Densfication” means the process of compressing materia for the purpose of increasing
the weight to volume ratio.



January 2004

(17) "Disposal Cost" means the transportation cost for hauling postfilled beverage container
types to a state-permitted disposal site (landfill, incinerator, or other type of state-permitted site),
plus the specified disposal fee.

(18) "Divison" means the Divison of Recycling, which is within the Department of
Conservation.

(19) (Reserved)

(20) "Dropoff or Collection Program™ means a recycling program which does not pay refund
value and accepts or collects empty beverage containers, and which cannot qualify as a curbside
program as defined in Section 14509.5 of the Act. "Dropoff or Collection Program” aso means a
program which separates recyclables from mixed municipal waste. "Dropoff or Collection
Program” does not mean a program which accepts or collects recyclable materids which have
already been separated from mixed municipal waste. Dropoff or Collection Program includes a
Neighborhood Dropoff Program which meets all of the criteriain Section 14514.4.1 of the Act.

(21) "Empty Beverage Container” means a beverage container which meets al the
requirements in Section 14512 of the Act except that such term does not include refillable beverage
containers.

(22) "Exemption" means an exclusion to the requirement that a recycling center must be
established in a convenience zone.

(22.5) "Exempt convenience zone" or "Exempt zone" means a convenience zone which has
been granted an exemption pursuant to Section 14571.8 of the Act.

(23) "Exporting" means the act of sending a filled or unfilled empty beverage container or
empty beverage container component permanently out of this State.

(24) "Facility" means a recycling or processing operation that has been built, installed or
established to serve as a collection or processing point for redeemable beverage containers.

(25) "Grandfathered” is aterm which refers to recycling centers that meet the requirements of
section 2500(c) of these regulations.

(26) "Importing" means the act of bringing into this State a filled or unfilled empty beverage
container or empty beverage container component.

(27) "Inddibly" means that the redemption message is permanently affixed on the beverage
container from the point of purchase until the point of redemption and cannot be smeared or
removed during regular use.

(27.1) "Individual Commingled Rate" means a commingled rate approved by the Division
which is applicable to dropoff or collection, community service, or curbside programs, which have
obtained prior approval from the Division.

(27.5) "Interested person” means a supermarket, dealer, certified recycling center, person with
a pending certification application, located in or in close proximity to the zone under consideration
for an exemption or revocation of an exemption, or a local government agency with jurisdiction
over the area where the zone under consideration for an exemption or revocation is located.

(27.6) "Line Breakage," for purposes of these regulations, means preconsumer materia that is
recycled or disposed of by a container manufacturer, beverage manufacturer, distributor, or dealer.

(27.7) "Letter of Denid" (LED) means a notice sent to program participants denying requests
to conduct an individual commingled rate survey or denying approva of an individual commingled
rate, or revoking an individual commingled rate for reason(s) indicated in the LED.

(28) "Location" means the street address where the facility operates.
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(29) "Location of End Use" means the place where beverage containers or materials are
physicaly reconstituted for purposes other than sorting, shredding, stripping, compressing, storing,
landfilling, disposing, or other activities which do not result in recycling.

(29.5) "Low volume" means an average monthly volume, as defined at Section 14503.5 of the
Act, which is less than the statewide average monthly volume of recycling centers in convenience
zones. Average monthly volumes shall be calculated annually and shall apply during the calendar
year immediately following the calculation.

(30) "Materia" means the physical substance used to manufacture a beverage container or
food and drink package including, but not limited to, aluminum, bimetal, glass, and plastic.

(30.7) “Milk” meansthe lacteal secretion which is obtained from the udder of a cow or goat.

(31) "Minimum Lettering Size" is applicable to the height of al the letters in the redemption
message.

(32) "Nonaffiliated seller" means any person who sells scrap beverage container material
typesto a certified processor and is neither owned nor managed in common with such processor.

(32.4) "Notice of Denid" (NOD) means a notice sent to program participants denying
requests for program payments, including handling fees, for reason(s) indicated on the notice.
Handling fee notices will be sent for each denied site and will explain why the site was denied
during a particular month.

(33) "Operator" means the person(s) or entity who has ultimate responsibility for a recycling
facility, processing facility, dropoff or collection program, or community service program.

(34) "Person” means an individual, corporation, operation, or other entity, regardiess of its
form, subject to the Act.

(35) "Processor" means any person, including a scrap dealer, who purchases or offers to
purchase empty beverage containers from more than one recycling center in this state and is
responsible for canceling empty beverage container(s) in a manner prescribed in section 2000(a)(4)
of these regulations.

(35.1) "Processor Invoice" means the report required in section 2425 of these regulations
which the Department uses to determine payment to a certified processor.

(36) "Public Agency" means the city, county, district or other government entity which
operates a curbside program or which has the authority to approve or acknowledge the operation of
acurbside program.

(36.5) “Recycling Center” means those operations defined in Section 14520 of the Act and
includes “Nonprofit Convenience Zone Recycler” as defined in Section 14514.7 of the Act and
“Rural Region Recycler” as defined in Section 14525.5.1 of the Act.

(37) "Redeem” means to return an empty beverage container which is identified with "CA
Redemption Vaue', "California Redemption Vaue', "CA Cash Refund’, "Cdifornia Cash
Refund”, “CA 2.5¢", if the container is less than 24 ounces, or “CA 5¢” if the container is 24
ounces or more, (in compliance with section 2200 of these regulations) to a certified recycling or
processing facility and receive refund value for the container.

(38) "Redeemable Beverage Container™ means a container identified with "CA Redemption
Vaue', "Cdlifornia Redemption Value', "CA Cash Refund”, "California Cash Refund”, “ CA 2.5¢”
if the container is less than 24 ounces, or “CA 5¢” if the container is 24 ounces or more, (in
compliance with section 2200 of these regulations) which has an established refund value.
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(39) "Redemption Weight" is the weight of empty California redemption-labeled beverage
containers.

(40) "Refund Vaue' means, in addition to the definition provided in Section 14524 of the
Act, any amount paid by a noncertified recycler, dropoff or collection program, or community
service program, or any payments received by a noncertified recycler, in excess of:

(A) For aluminum, the scrap price aslisted in the American Metal Market publication.
(B) For glass, plastic and bimetal, the portion of the processing payment which are the
costs for the recycler, as determined by the Division pursuant to Section 14575 of the Act.

(41) "Reected Container" means a California redemption-labeled beverage container, which a
container manufacturer or beverage manufacturer elects to recycle or dispose of without paying any
applicable processing fee, or which a distributor elects to recycle or dispose of without paying the
redemption payment. "Rejected containers' includes container tops, lids, or other components
which contain the message, "CA Redemption Value", "California Redemption Value", "California
Cash Refund”, "CA Cash Refund”, "CA 2.5¢" if the container isless than 24 ounces, or "CA 5¢" if
the container is 24 ounces or more.

(41.05) "Representation of Materials' means a typical collection of commingled container
materias, of the same material type, representing aratio of empty beverage containers and al other
containers collected by the program and surveyed by the operator to determine an individud
commingled rate for dropoff or collection, community service, or curbside programs.

(41.1) "Rural Region" means a non-urban area identified by the Division on an annua basis
using Farmers Home Administration criteria. Such criteria for area include, but are not limited to,
places, open country, cities, towns, or census designated places with populations less than 10,000.
Areas with populations between 10,000 and 50,000 may be designated as rura unless identified as
part of, or associated with, urban areas, as determined by the Department on a case by case basis.

(41.2) "Scrap”, for purposes of these regulations, is any recyclable container, including food
or drink packaging material, other beverage containers, other nonredeemable containers,
out-of-state beverage containers, line breakage or rgjected containers, of the same materia
composition as redeemabl e containers covered by the Act.

(42) "Scrap Value' is the total net payment per ton to any nonaffiliated seller in each of the
following categories. Certified recycling centers, dropoff or collection programs, community
service programs, registered curbside programs, and certified processors, for container materia
types.

(43) "Segregated" means divided by material type and that such divided load consists of 100%
California Refund Vaue material.

(44) "Shipping Report” is the documentation of the receipt of material by a processor, or by a
recycling center from another recycling center, dropoff or collection program, community service
program, or curbside program. The shipping report is the basis for payments by the Division
pursuant to Section 14573 of the Act.

(45) "Shrinkage" means the reduced value due to contamination of empty beverage containers
by dirt, moisture, or other foreign substances.

(46) "Size" means the capacity of the beverage container in fluid ounces.

(47) "Statistical Sample" means an estimate with an 85% confidence level.

(47.1) "Supplementa Processor Invoice' means:
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(A) A report to correct any shipping report(s) denied on the origina processor invoice
and/or

(B) A report to add any shipping report(s) to the origina processor invoice for
transactions that occurred within the same specific reporting period.

(47.2) "Total Net Payment”, as used in subparagraph (a)(42) of this section and section 2425,
means the amount paid for the reported monthly weight after deductions (e.g., transportation
service) and additions (e.g., freight allowance) pertinent to the specific sales transaction have been
made. "Total net payment" includes positive, zero and negative dollar amounts, as applicable. This
subsection is not intended to relieve a processor of its obligation to pay refund value, administrative
and processing payments pursuant to Sections 14539(b)(3) of the Act and sections 2400 and 2430
of this chapter.

(47.3) "Urban Area' means an area identified by the Divison on an annua basis using
Farmers Home Administration criteria. Such criteriafor areainclude, but are not limited to, densely
settled areas of continuous residential development with minimum population of 50,000. Areas
with populations less than 50,000 and greater than 10,000 may be designated as urban unless
identified as part of, or associated with, rural areas, as determined by the Department on a case by
case basis.

(48) "Working Days' means all days except Saturdays, Sundays, and officia California State
Holidays.

(49) "Zonemate' means a supermarket which lies within the boundaries of a convenience
zone other than the one that it creates.

Authority: Sections 14530.5(b), 14536(b), and 14536.1, Public Resources Code. Reference: Sections 14500, 14501(f), 14503,
14503.6, 14504, 14505, 14506.5, 14509.5(b), 14511.7, 14512, 14512.5, 14513, 14514, 14514.4.1, 14514.7, 14517, 14518,
14518.5, 14519.5, 14520, 14520.5, 14520.6, 14522.5, 14524, 14525.5.1, 14526, 14530, 14530.2, 14530.5(b), 14536(a),
14537, 14538, 14539, 14550, 14552, 14561, 14571.2, 14571.8(b), 14572, 14573, 14573.5, 14573.51, 14574, and 14575(3)
and (b), Public Resources Code.

SUBCHAPTER 2. GENERAL REQUIREMENTS
Article 1. Certification Application Procedures
§2010. APPLICANT QUALIFICATIONS,

(& Any operator of a recycling center, a dropoff or collection program, community service
program or a processing facility shall be eigible to apply for certification in the respective category
from the Division.

(b) A processor shall meet the requirements and be certified to operate a recycling center in order
to receive any payments from the Division for beverage containers purchased by the processor
directly from consumers.

(c) Operators certified by the Division must establish and maintain an office in California where
records and reports meeting the requirements of Article 3 of subchapter 5 and Article 3 of
subchapter 6 of these regulations will be stored and available for inspection at the request of the
Divison. The office shal be identified on the application for certification as the business address
of the operator.
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Authority: Sections 14530.5(b) and 14536(b), Public Resources Code. Reference: Sections 14511.7, 14514.5, 14538, 14539,
14540 and 14553(b), Public Resources Code.

§2015. FILING OF APPLICATIONS FOR CERTIFICATION.

(& Applications for certification, on a form(s) provided by the Division, shall be accepted and
reviewed on a continuous basis as received.

(b) A separate, complete application shall be submitted to request certification to operate each
recycling center, dropoff or collection program, community service program and processing facility.

Authority: Sections 14530.5(b) and 14536(b), Public Resources Code. Reference: Sections 14511.7, 14538, 14539 and
14540, Public Resources Code.

§2020. MULTIPLE CONVENIENCE ZONES OR MULTIPLE LOCATIONS.

(& The Division shall accept a single application for an individua recycling center to redeem
empty beverage containers in more than one convenience zone only if the convenience zones
overlap and the recycling center islocated in the overlapped area of the convenience zones.

(b) The Division shall accept multiple applications from an individual operator of a recycling
center or aprocessing facility requesting certification at more than one location.

Authority: Sections 14530.5(b) and 14536(b), Public Resources Code. Reference: Section 14538, Public Resources Code.
§2025. CERTIFICATION OUTSIDE CONVENIENCE ZONES.

(a) Certification of an operator of arecycling center shall not require that the recycling center be
located within a designated convenience zone.

Authority: Sections 14530.5(b) and 14536(b), Public Resources Code. Reference: Section 14538, Public Resources Code.
§2030. REVIEW OF APPLICATIONS.

(& All applications for certification shall be reviewed by the Division for compliance with these
regulations.

(b) The Divison shall periodically conduct field investigations to verify the accuracy of
information contained in the certification application and explain program requirements.

(c) The Division shall notify the applicant in writing within fifteen (15) working days of receipt of
the application, or receipt of additiona information if the application was initially incomplete, that
itiseither:

(I Complete and accepted for further review, or
(2) Incomplete and the reasons for the incompleteness.

(d) Upon determining that an application is complete, the Divison shall notify the applicant in

writing within forty-five (45) calendar days that such application is either:
(1) Approved,
(2) Approved with a probationary status, or

8
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(3) Denied and the reasons for denid.

(e) In determining whether the operator is likely to operate in accordance with these regulations,
the Division shall review the certification history of the operator and other individuals identified in
the application as responsible for the recycling center, processing facility, dropoff or collection
program, or community service program operation.

(f) The Division shall review its records to determine whether one or more certified entities have
operated within the past five years at the same location that is the subject of an application for
certification of a recycling center or processor. If one or more entities have operated at the same
location, the Division shall review the certification history of the entity or entities certified at the
same location within the past five years and determine whether the operations at the location exhibit,
to the Division's satisfaction, a pattern of operation in compliance with the requirements of the
Cdifornia Beverage Container Recycling and Litter Reduction Act, including al relevant regulations
adopted thereunder.

(g) Reasons for denid of applications may include, but shal not be limited to, any of the

following:

(1) Failure to provide information or documentation to complete the application as stipulated
in section 2045 and 2055 of these regulations;

(2) The operator isunwilling to accept and redeem all beverage container types,

(3) The recycling center operator does not agree to be open for business at least thirty (30)
hours per week, five (5) of which are other than from 9 am. to 5 p.m. on Monday through Friday;

(4) The operator's certification history demonstrates outstanding fines, pendlties, or audit
findings;

(5) The operator's certification history discloses decertification of a recycling center,
processing facility, dropoff or collection program, or community service program within the past
two-year period,

(6) The operator's certification history demonstrates a pattern of operation in conflict with the
requirements of the California Beverage Container Recycling and Litter Reduction Act, including
al relevant regulations adopted thereunder; or

(7) For applications for certification of recycling centers or processors, the certification history
of one or more entities certified at the same location within the past five years fails to demonstrate
to the Division's satisfaction a pattern of operation in compliance with the requirements of the
Cdifornia Beverage Container Recycling and Litter Reduction Act, including al relevant
regulations adopted thereunder.

(h) Notwithstanding paragraph (3) of subsection (g) above, the Division may alow the applicant

to operate less than 30 hours per week if all of the following conditions are met:

(1) the recycling center will be located in adesignated rura region; and

(2) the recycling center will not be located within a convenience zone; and,

(3) the Division conducts a public hearing which will consder consumer convenience, the
economic impact on existing certified recycling centers, public heath and safety, local zoning
requirements, neighborhood opinion, and any other relevant factors.

Authority: Sections 14530.5(b) and 14536(b), Public Resources Code. Reference: Sections 14511.7, 14538, 14539, 14540,
14541 and 14571, Public Resources Code.
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§2035. WITHDRAWAL OF APPLICATIONS.

(@ An applicant shall have the right to withdraw an application from review by the Division.
Such withdrawal shall be requested in writing and submitted to the Division.

(b) A withdrawal of application shall not prohibit the operator of a recycling center, dropoff or
collection program, community service program or processing facility from reapplying at a later
date.

Authority: Sections 14530.5(b) and 14536(b), Public Resources Code. Reference: Sections 14511.7, 14538 and 14539,
Public Resources Code.

§2040. SUBMISSION OF NEW APPLICATIONS.

(&) The occurrence of any one of the following conditions shall require an operator to file a new

application with the Division in accordance with section 2045 or section 2055 of these regulations:

(1) A changein the location of the recycling center or processing facility; or

(2) A change in the operator of the recycling center, dropoff or collection program,
community service program or processing facility; or

(3) A change in category as defined in section 2000(a)(5) of these regulations; or

(4) With the exception of an operator who is currently operating under a probationary
certification, expiration of the certificate; or

(5) A changein the type of organization operating the certified entity.

(b) A new application shall be submitted forty-five (45) calendar days prior to the occurrence of
any of the conditionsin subsection (a), above.

(o) If anew application is not received and approved by the Division on or before the expiration
date of the certificate, the existing certificate shall expire and the operator shall not be digible for
any refund value, administrative fees, processing payments or handling fees from the date of
expiration until a new application is approved. The Division shall review al new applications for
renewal of certification in the same manner asinitial applications.

Authority: Sections 14530.5(b) and 14536(b), Public Resources Code. Reference: Sections 14511.7, 14518.5, 14538, 14539
and 14541, Public Resources Code.

Article2. Content of Certification Applications
§2045. APPLICATIONS FOR RECY CLING CENTERS AND PROCESSORS.

(@) To be considered complete, applications (see Figures 1, 2, 3, and 4) shall contain the following
information:
(1) The category of certification requested
(2) The contact person, business address, mailing address, and telephone number of the
organization.
(3) Thetype of organization which is requesting certification.
(A) If the organization is an individua doing or proposing to do business under adifferent
name, the applicant shall provide a copy of any fictitious business name statement.

10
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(B) If the organization is a partnership, the applicant shal provide a copy of the current
partnership agreement and any fictitious business name statement.

(C) If the organization is a corporation, the applicant shall provide the corporate number
and Articles of Incorporation and name and position of all current corporate officers as filed with
the Secretary of State, any fictitious business name statement and the agent for service of process.

(D) If the organization is a corporation from a state other than California, the applicant
shall provide a copy of the approved certificate from the California Secretary of State qualifying
and authorizing the corporation to transact businessin California.

(E) If the organization is a husband and wife co-ownership, the applicant shal provide
both names and any fictitious business name statement.

(F) If the organization is alocal government agency, the applicant shall provide a copy of
the authorizing resol ution from the governing board.

(G) If the organization is alimited liability company (LLC), the applicant shall provide a
copy of the Articles of Organization and Statement of Information as filed with the Secretary of
State, any operating agreement, any fictitious business name statement, and the agent for service of
process.

(H) If the organization isalimited liability company from a state other than California, the
applicant shall provide a copy of their certificate from the California Secretary of State authorizing
the LLC to transact businessin California.

(4) Thefedera identification number (employer ID number) of the organization.

(5) A history of past and pending certifications requested from the Division.

(6) The name, address, and phone number (if applicable) of the recycling center, or
processing facility.

(7) The physical location of the facility in relation to the nearest cross street.

(8) The name, address and phone number of the owner or leaseholder, if applicable, of the
facility premises.

(A) If the applicant owns the property, a current mortgage statement or a current tax bill
which specifically identifies the organization name and the facility location.

(B) If applicant is leasing, renting, or operating on donated space, a signed copy of a
current lease, rental agreement or written permission from the property owner or leaseholder who
has authority to determine use of the specific property shall be provided.

(9) Processors shall provide the actual days and hours open for business if aregular schedule
is maintained or, if aregular schedule is not maintained, processors shall indicate that they transact
business by appointment only. This is for informational purposes only and does not subject
processors to the fine and penalty provisions of the Act.

(10) Recycling centers shall provide the actua days and hours open for business.

(A) For recycling centers which are staffed, "actual days and hours open for business'
shall be those days and hours where staff are scheduled to be present and do not include lunch
breaks.

(B) For recycling centers which consist of reverse vending machines, "actua days and
hours open for business' shall include all of the following:

1. The days and hours when the machine is scheduled to be in operation, and
2. The days and hours when beverage containers which are odd-sized or made from
materials other than aluminum, glass and plastic will be redeemed, and

11
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3. The days and hours when any beverage containers not accepted by the reverse
vending machine will be redeemed by the host dedler.

(11) With the exception of recycling centers which meet the criteria for grandfathering and
processors, acknowledgment that the organization agrees to accept and redeem all types of
redeemable beverage containers.

(12) For recycling centers, a general description of the methods used to collect, store and/or
cancel redeemed beverage containers. This shall include, but is not limited to, the types of
equipment and/or receptacles used and the staffing.

(13) For recycling centers, the organization shall indicate if applying asarural region recycler
or anonprofit convenience zone recycler.

(14) Recycling centers which consist of reverse vending machines shall specify a method for
redeeming empty beverage containers which are odd-sized, made from materials other than
aluminum, glass and plastic, or otherwise not accepted by the reverse vending machine. In
determining whether the method is acceptable, the Division shall consider, but not be limited to, the
following:

(A) Convenience to the public,
(B) Volume of containers sold, and
(C) Size and shape of containers

(15) For processors, the type(s) of beverage container which will be accepted.

(16) Processors shall describe which of the acceptable methods prescribed in section
2000(a)(4) of these regulations will be used to cancel redeemable beverage containers.

(17) The name, residence address, including city and zip code, and residence phone number
of the applicant. Programs operated by limited liability companies, corporations or governmental
agencies are exempt from this provision.

(18) For an organization seeking certification of a recycling center located on federal land, a
written authorization from an authorized agent of the federal government which will alow
inspectors from the Division to enter the federal property for the purposes of conducting audits and
unannounced inspections of the recycling center, pursuant to section 2125 of these regulations.

(19) For organizations requesting certification to operate a grandfathered facility, evidence
that the recycling center was in operation on January 1, 1986, and the types of beverage containers
accepted on that date.

(b) The application shall be submitted on a form entitled, "Certification Application, Recycling
Centers and Processors,” DOR 6/93 6, Rev. 10/99 provided by the Divison and signed by the
applicant under penaty of perjury. The signature block shall contain an affidavit that the
information in the application is true and that the organization agrees to operate in compliance with
the Act and these regulations.

(1) If the organization is a partnership, the application shall be signed by each partner.

(2) If the organization is a firm, association, corporation, county, city, public agency or other
governmental entity, the application shall be signed by the chief executive officer or the individual
with authority to legally bind said entity to a contract.

(3) If the organization is a husband and wife co-ownership, the application shall be signed by
both the husband and wife.

12
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(4) If the organization is a limited liability company, the application shall be signed by a
managing member, Executive Officer, or other designated member with the authority to legaly
bind the limited liability company to a contract.

(5) The applicant shal provide the drivers license number of the applicant for identification
purposes.

(c) An organization seeking certification to operate a recycling center as a nonprofit convenience
zone recycler shall provide written documentation showing that its organization was established
under Section 501(c) or 501(d) of Title 26 of the United States Code.

Authority: Sections 14530.5(b) and 14536(b), Public Resources Code. Reference: Sections 14514.7, 14515.6, 14538, 14539,
14540 and 14571(a), (b) and (d), Public Resources Code.

§2055. APPLICATIONS FOR DROPOFF OR COLLECTION PROGRAMS AND
COMMUNITY SERVICE PROGRAMS.

(@) To be considered complete, applications (See Figures 5, 6 and 7) shall contain the following
information:

(1) The contact person, title, organization name, business address, mailing address and
daytime telephone number of the person, association, corporation, church, club or other
organization requesting certification.

(2) Thetype of organization which is requesting certification.

(A) If the organization is an individua doing or proposing to do business under adifferent
name, the applicant shall provide a copy of any fictitious business name statement.

(B) If the organization is a partnership, the applicant shal provide a copy of the current
partnership agreement and any fictitious business name statement.

(C) If the organization is a corporation, the applicant shall provide the corporate number
and Articles of Incorporation and name and position of al current corporate officers, as filed with
the Secretary of State, any fictitious business name statement, and the agent for service of process.

(D) If the organization is a corporation from a state other than California, the applicant
shall provide a copy of the approved certificate from the California Secretary of State qualifying
and authorizing the corporation to transact businessin California.

(E) If the organization is a husband and wife co-ownership, the applicant shal provide
both names and any fictitious business name statement.

(F) If the organization is alocal government agency, the applicant shall provide a copy of
the authorizing resol ution from the governing board.

(G) If the organization is alimited liability company (LLC), the applicant shall provide a
copy of the Articles of Organization and Statement of Information as filed with the Secretary of
State, the operating agreement, any fictitious business name statement, and the agent for service of
process.

(H) If the organization isalimited liability company from a state other than California, the
applicant shall provide a copy of their certificate from the California Secretary of State authorizing
the LLC to transact businessin California.

(3) The federa identification number (employer ID number) of the organization.

(4) A history of past and pending certifications requested from the Division.

13
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(5) The name of the program, if different from the organization name (i.e., association,
corporation, church, club or other organization).

(6) The types of empty beverage containers collected or accepted.

(7) A description of the recycling program demonstrating it meets the criteria for a dropoff or
collection program as defined in section 2000(a)(20) or a community service program as defined in
section 2000(a)(11) of these regulations.

(8) If seeking certification as a neighborhood dropoff program, the applicant shall so state.

(9) If the program separates beverage containers from mixed municipal waste, a copy of the
current permit or formal acknowledgment from the local government agency.

(10) The number and location of any dropoff sites.

(12) If applicable, the business name, address, contact person’'s name and telephone number of
three (3) bars, restaurants, hotels or motels, or other commercia or industria establishments, from
which the organization collects empty beverage containers.

(12) The name, residence address, including city and zip code, and residence phone number
of the applicant. Programs operated by limited liability companies, corporations or governmenta
agencies are exempt from this provision.

(13) The application shall be submitted on aform entitled, " Certification Application, Dropoff
or Collection Programs and Community Service Programs,” DOR 6/93 7, Rev. 10/99 provided by
the Division and signed by the applicant under penalty of perjury.

(A) The signature block shall contain an affidavit that the information in the application is
true and that the organization agrees to operate in compliance with the Act and these regulations.

(B) If the organization is a partnership, the application shall be signed by each partner.

(C) If the organization is a firm, association, corporation, county, city, public agency or
other governmental entity, the application shall be signed by the chief executive officer or the
individual with authority to legally bind said entity to a contract.

(D) If the organization is a husband and wife co-ownership, the application shall be signed
by both the husband and wife.

(E) If the organization is a limited liability company, the application shall be signed by a
managing member, Executive Officer, or other designated member with the authority to legaly
bind the limited liability company to a contract.

(F) The applicant shall provide the vehicle license number and driver license number of
the applicant for identification purposes.

(14) For an organization seeking certification of a dropoff or collection program located on
federal land, a written authorization from an authorized agent of the federal government which will
allow inspectors from the Division to enter the federal property for the purpose of conducting audits
and unannounced inspections of the dropoff or collection program, pursuant to section 2125 of
these regulations.

(b) An organization seeking certification as a neighborhood dropoff program shall provide:
(1) An areamap noting the dropoff locations included in the program; and
(2) The specific address of each dropoff location included in the program.

Authority: Section 14530.5(b) and 14536(b), Public Resources Code. Reference: Section 14511.7 and 14514.4.1, Public
Resources Code.
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Article 3. Certification Requirements
82060. CERTIFICATION REQUIRED.

(8 With the exception of section 2060(b), the certificate shall be kept on file at the recycling
and/or processing facility. An operator may request that the certificate be kept on file at another
location, and the Division shall grant approva of such request when the request is submitted in
writing and the following conditions are met:

(1) A facsmile of the certificate with a statement indicating where the origina certificate is
maintained is kept on file at the recycling and/or processing facility, and

(2) The original certificate is maintained at the main business office of the operator where
records and reports meeting the requirements of Article 3 of subchapter 5 and Article 3 of
subchapter 6 of these regulations are maintained.

(b) The certificate issued to the operator of a reverse vending machine, dropoff or collection
program, or community service program shall be kept on file at the main business office of the
operator where records and reports meeting the requirements of Article 3 of subchapter 5 and
Article 3 of subchapter 6 of these regulations are maintained.

() With the exception of probationary certificates and certificates whose term is otherwise
limited by law, the certificate for recycling centers and processors shall be valid for five (5) years
and the certificate for dropoff or collection programs and community service programs shal be
valid for two (2) years from the date the certification application is approved by the Division, or
until such time asit is surrendered by the operator, or suspended or revoked by the Division.

(d) The certificate is neither transferrable nor assignable to any other person, company, processor,
recycling center, dropoff or collection program, community service program or other entity.

(e) The certificate is issued to a specific operator of a recycling center or processing facility for a
specific category of certification for a specific location. The certificate issued to a dropoff or
collection program or community service program is issued to the operator for a specific category.

Authority: Sections 14530.5(b) and 14536(b), Public Resources Code. Reference: Sections 14511.7, 14538 and 14539,
Public Resources Code.

§2065. POSTING OF CERTIFICATION.

(&) The certification sign provided by the Division shall be prominently displayed where it can be
viewed by customers approaching the recycling center.

(b) The certification sign may be posted at a location which varies from the provisions of this
section if requested in writing and approved in writing by the Division.

(c) The certificate or certification sign shall not be displayed by any person, company, processor,
recycling center, dropoff or collection program, community service program or other entity not
approved for certification by the Division. Dropoff or collection programs or community service
programs, and processors are not required to post a certification sign.

(d) The certificate is the property of the Division and shal be returned to the Division upon
decertification, revocation of certification, invalidation of certification or expiration of certification.
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(e) The certification sign is the property of the Divison and, at the request of the Division, this
sign shall be returned to the Division upon decertification, revocation of certification, invalidation
of certification or expiration of certification. Certification decals are exempt from this provision.

Authority: Sections 14530.5(b) and 14536(b), Public Resources Code. Reference: Sections 14511.7, 14538 and 14539,
Public Resources Code.

Article4. General Accounting Requirements
82070. APPLICABILITY.

To the extent that a person performs the functions of more than one entity (such as beverage
manufacturer and distributor or recycling center and processor) governed by these regulations, such
person shall separately comply with the applicable subchapter and article for each function. The
provisions of this article apply to every person subject to regulation under the Act, including but not
limited to container manufacturers, beverage manufacturers, distributors, recycling centers, and
processors, unless specifically stated otherwise.

Authority: Sections 14530.5(b) and 14536, Public Resources Code. Reference: Sections 14530.5 and 14536, Public
Resources Code.

§2075. EXAMINATIONS.

(&) The Division or persons authorized by it shall conduct examinations of curbside programs,
recycling centers, processors, beverage manufacturers, distributors, and any other person subject to
audit or examination pursuant to the Act. Nothing herein shall limit the authority of the Division
pursuant to the Act to audit, examine, review, inspect, or otherwise determine the compliance of
any person with the Act or this Chapter.

(b) An examination is a review, of any books, records, accounts, or on-site operations, for the
purpose of determining compliance with the Act or this Chapter. Such reviews may include
observation and inspection of transactions, verification of measurements, counts, weights or
statistics, or other examination procedures regarding payments, transfers or other activities related
to the Act. Nothing herein shal in any way limit the Division's ability to carry out its
responsibilities pursuant to the Act.

Authority: Sections 14530.5(b) and 14536, Public Resources Code. Reference: Sections 14537, 14541(c), 14549.1, 14552,
and 14553(b), Public Resources Code.

§2080. PROPRIETARY AND OTHER RECORDS EXEMPT FROM DISCLOSURE.

(@ All information obtained by the Division pursuant to this Chapter may be disclosed to the
public upon request unless the information is exempt from such disclosure pursuant to the Act, the
Public Records Act, or other applicable law. Information exempt from public disclosure includes,
but is not limited to, proprietary information concerning specific sales or purchases, market reports;
personal financial data; or other information as permitted by Section 6255 of the Public Records
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Act (Government Code Section 6255).

(b) Upon receipt of a written request for records pertaining to information obtained by the
Division pursuant to this Chapter, the Division shall determine whether the requested information
may be exempt from disclosure. The Division shall notify the requesting party of its determination
within 10 days of the receipt of the written request as required by the Public Records Act
(Government Code Section 6256). If the Division determines that the information is not exempt
from disclosure, it shall promptly provide it to the requesting party in accordance with the
procedures of the Public Records Act.

(c) This subsection does not preclude the Department from compiling aggregate information for
usein afina public document.

Authority: Sections 14530.5(b) and 14536, Public Resources Code. Reference: Section 14551(b), Public Resources Code;
Sections 6250 - 6267, Government Code.

§2085. RECORDS.

Any records which persons are required to maintain pursuant to these regulations shall be kept in
accordance with the following provisions:

(@) Location of Records.

(1) Records of certified recycling centers and certified processors shall be kept at the business
address identified in the application for certification pursuant to section 2045(a)(2) or (a)(6) of these
regulations. Records may be moved to and kept at a different location if notice is given to the
Division pursuant to subsection (3) below.

(2) Container manufacturers in this state, beverage manufacturersin this state, and distributors
shall give the Division notice of the location of their records on or before October 1, 1987. Notice
of any change in location, or intent to establish a new location of such records, shall be provided
pursuant to subsection (3) below.

(3) Notice shall mean written notice stating the full name of the person; certification number
where applicable; complete present and future addresses of the location of the records, and name
and phone number of the individuas responsible for such records. Such notice shall be submitted
no less than 10 days prior to any changein location or establishment of a new location.

(4) Records of dropoff or collection programs and community service programs shall be kept
at the business address identified in the application for certification pursuant to section 2055(a)(1)
of these regulations. Records may be moved to and kept at a different location, if notice is given to
the Division pursuant to subsection (3) above.

(b) Record Retention Period. Records shall be maintained for at least five years following their
preparation.

(c) Suitability for Examination. Any receipt or log records that certified recycling centers other
than reverse vending machines are required to maintain pursuant to this chapter shal be original
receipt or log records. All records maintained pursuant to this chapter shall be suitable for
examination. All records suitable for examination shall be prepared and retained in accordance with
all of the following conditions:

(1) records must be legible;
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(2) records must be stored at the address identified by the certified operator pursuant to
subsection (a)(1), (3) or (4) above;

(3) records must be stored in a secured area where the records are protected from debris,
moisture, contamination, hazardous waste, fire and theft;

(4) records shal not be stored in an unprotected area, stored in an outside location, stored in a
motor vehicle or stored in alocation where the records are likely to become contaminated, damaged
or stolen.

(d) If the Department determines that records do not meet the conditions in Section 2085(c), the
Department may take disciplinary action against the certificate holder pursuant to Section
14591.2(c) of the Act.

Authority: Sections 14530.5(b) and 14536, Public Resources Code. Reference: Sections 14537, 14538, 14539 and 14552,
Public Resources Code.

§2090. REPORTS, NOTICES AND CLAIMS SUBMITTED TO THE DIVISION.

(@) Except where specificaly provided otherwise, any reports, notices, and claims prepared
pursuant to this chapter shall be prepared and submitted in the form designated by the Division.
Only reports, notices, and clams in such form and bearing an origina signature pursuant to
subsection 2090(d)(4) shall be acceptable. The Division shall provide reporting forms to any person
upon request.

(b) In lieu of submitting information on report forms provided by the Division, program
participants who use Automated Data Processing (ADP) equipment for maintaining records and
producing reports, may submit these ADP reports, provided that such reports:

(1) are consistent with the recordkeeping requirements of these regulations; and

(2) provide the information in the form and manner required by the Divison. Where
magnetic tapes, diskettes, microfilms, or other ADP-produced reports are submitted in lieu of
written reports, a representative of the submitting organization shall certify in accordance with
subsections (d)(4) and (5) below, that these ADP reports are the actua records or were compiled
from the actual records of the program participant.

(c) Except as provided in subsection (b) above, reports, notices, clams, and al applicable
supporting data shall be accurate, complete, and typed or legibly handwritten in English using
permanent ink. Errors shall be voided only by using a single line through the error. Correction
fluid, correction tape or erasures shall not be used for correcting errors on any documentation
required by or submitted to the Department.

(d) All reports and claims to support payments to or from the Division shall contain all of the
following information:

(1) Thefull name, address, and identification number of the entity preparing the report; and
(A) For recycling centers, dropoff or collection programs, community Service programs
and processors, the identification number shall be the certification number designated by the
Division.
(B) For al other persons, the identification number shall be the Seller's Permit Number as
designated by the state pursuant to Revenue and Taxation Code Sections 6066 and 6067.
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(C) If an entity preparing the report has no certification number or Sdller's Permit
Number, an identification number shall be obtained from the Division upon written request.

(2) The name and phone number of a contact person for purposes of the report; and

(3) Thereporting period and date of preparation of the report; and

(4) The signature and title of the representative of the entity authorized to prepare the report.
The signature block shall state that the information in the report or claim is correct to the best
knowledge of the person submitting the report or claim; and

(5) The date and place of the signing of the claim or report.

(e) Failure to comply with any provision of this section, or other reporting requirements of this
chapter, shall be grounds for the Division to reject or deny the report, notice or clam or take
disciplinary action against the certificate holder pursuant to Section 14591.2(c) of the Act. Any
such rgjection shall not extend any applicable time period.

(f) In lieu of submitting multiple shipping reports to document transactions between affiliated
recycling centers or the receipt of material by a recycling center or processor from a dropoff or
collection program, community service program, or curbside program, certified processors and
certified recycling centers may apply in writing to the Division for permission to file consolidated
shipping reports.

(1) The Division shall approve or deny such requests within 45 days of receipt of the
application; and, if the request is approved, a consolidated reporting number shall be issued to the
applicant.

(2) The Division shall deny an application to file consolidated shipping reportsif the recycling
center or processor is not operating in compliance with Section 14538 or Section 14539 of the Act,
as applicable.

(3) Upon obtaining written authorization from the Division, processors and recycling centers
may consolidate their reporting records onto one shipping report for each delivery to another
recycling center or processor and attach a detailed listing of each location's recycling activity for
transactions from the effective date of the authorization forward.

(A) Processors and recycling centers shall retain copies of consolidated shipping reports
and all supporting documentation.
(B) Consolidated shipping reports shall consist of the following general information,
delivery-specific information and information related to totals (see Figure 8 for example):
1. Name and address of the receiving certified administrative office,
2. Consolidated shipping report number,
3. Materid type,
4. Shipping report (DR-6) number,
5. Number of shipments,
6. Shipper's certification number,
7. Receipt and log dates, if applicable,
8. Received weight,
9. Redemption weight,
10. Adjusted redemption weight,
11. Refund value,
12. Processing payment,
13. Total payments,
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14. For glass collected by curbside programs that meets the requirements of Section
2850(e), the sorting facility shall be identified as either the Shipper (S), or the Receiver (R).

15. Totd received weight,

16. Total redemption weight claimed,

17. Total adjusted redemption weight,

18. Total refund value,

19. Total processing payment, and

20. Total payments.

(4) The Divison shall revoke authorization to file consolidated shipping reports if the

recycling center or processor is not operating in compliance with Section 14538 or Section 14539
of the Act, as applicable.

CONSOLIDATED SHIPPING REPORT FORM

EXAMPLE
RECEIVING CERTIFIED ADMINISTRATIVE OFFICE
NAME: MATERIAL TYPE: Q /AR
ADDRESS: 7 N\ SHIP REPORT #: NATT A

\_ 1/ # OF SHIPMENTS: ~ s/
CONSOLIDATED ‘)
REPORTING #: 2

N
ADJUSTED
SHIPPER RECEIPT&  RECEIVED REDEMPTION REDEMTION REFUND  PROCESSING TOTAL
CERT LOG DATES WEIGHT WEIGHT WEIGHT VALUE FEE PAYMENTS

() ® 0 6 ©

*IF ANY PAYMENTS MADE TO RECYCLERS WERE REDUCED DUE TO THE RECEIVED WEIGHT BEING LESS THAN THE
REDEMPTION WEIGHT BY MORE THAN 2.5%, INDICATE THE REDUCED REDEMPTION WEIGHT AND VALUE. SEE
SECTION VI — C FOR FURTHER INFORMATION.

Figure 8.

Authority Sections: 14530.5(b) and 14536, Public Resources Code. Reference: Sections 14511.7, 14518.5, 14538, 14539,
14541, 14549.1, 14550, 14551, 14552 and 14553, Public Resources Code; Sections 6066 and 6067, Revenue and Taxation
Code.

82095. PAYMENTS.

Payments to consumers shal be in cash or by check or by voucher, which is immediately
redeemable for cash. All financial transactions shall be reported and recorded in currency of the
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United States of America ("dollars’). Where the actua transaction is made in foreign currency it
shall be converted to dollars for reporting and recording at the prevailing exchange rate at the time
of the payment. All payments to the Division shall be in dollars and made by ether check, draft,
money order or cashier's check payable to the State of California, Department of Conservation.

Authority: Sections 14530.5(b) and 14536, Public Resources Code. Reference: Sections 14553, 14574 and 14575 Public
Resources Code.

§2100. PENALTIES AND INTEREST CHARGES.

(&) For violations of subchapters 1, 6, 7 and 9 and sections 2010, 2015, 2020, 2025, 2030, 2035,
2040, 2045, 2050, 2060, 2065, 2125, 2130, 2400, 2405, 2415, 2420, 2425, 2430 of Chapter 5,
Divison 2, Title 14 of the California Code of Regulations, and Sections 14560.5(a), 14561(c),
14561(d), 14570, 14571.6 and 14572 of the Act, the Division shall issue aNotice of Violation. The
Notice of Violation shall be issued to a responsible party (i.e., the manager or other person in
authority) at the site of the violation and shall contain the information in subsections (1) and (4)
below. A copy shal be served upon the legal owner of the entity, (respondent), within ten (10)
working days. The Notice of Violation served upon the lega owner shal contain al of the
following:

(1) A brief statement of the violation(s) alleged.

(2) A statement to the effect that the respondent has the right to a formal hearing, upon
request, at which they may be represented by counsel.

(3) A statement that the respondent's right to a hearing will be deemed waived if respondent
fails to respond in writing within 15 days from the date service of the Notice of Violation was
received by the respondent, or respondent's agent for service, stating that he/she wishes to assert
that right and that, in the event of such failure to respond, the Department may assess the maximum
civil penalty permitted by law without a hearing.

(4) A sworn statement, signed by the Division inspector issuing the violation(s), verifying the
acts or omissions which form the basis of the violation(s).

(b) For civil pendties sought by the Department pursuant to Sections 14591.1, 14591.2, 14593, or
14594 of the Act, the Division shall provide for notice and a hearing regarding such penaltiesin
accordance with the provisions of Chapter 5 of the Administrative Procedure Act (Government
Code Section 11500 et seq.); except that notice for violations of the Act, and the regulations
enacted thereunder, enumerated in subdivision (a) shal be effected pursuant to the procedures in
subdivision (a).

(¢) Interest shall accrue from the date the payment was due.

Authority: Sections 14530.5(b) and 14536, Public Resources Code. Reference: Sections 14591.1, 14591.2, 14593 and 14594,
Public Resources Code; Section 11500 et seq., Government Code.

§2105 PERSONS CERTIFIED AS BOTH PROCESSORS AND RECYCLING CENTERS
(DUAL CERTIFIED ENTITIES).

(@ All persons certified as both a processor and a recycling center ("dual certified entities’) shall
receive materia from other recycling centers, curbside programs, dropoff or collection programs
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and community service programs as a processor. All receipts or reports of such transactions
requiring the certification number shall befilled out with the processor certification number.

(b) For the purpose of complying with Section 2420(b) of these regulations, adual certified entity
may summarize the total weight purchased at its recycling center for each shipping report period
and record the information in the received weight section of the shipping report (DR-6 (01/02)). If
this method is used, the dual certified entity shall prepare and retain a weight ticket indicating the
summarized weight and the first and last weight ticket or receipt number for the period. Out-of-
state material, rejected material, and line-breakage materia shall not be included in the summarized
received weight.

(c) For the purpose of complying with Section 2425(d) of these regulations, adual certified entity
may prepare more than one shipping report (DR-6 (01/02)) for transfers of material between its
recycling center and its processor for each processor reporting period. If refund values, processing
fees, administrative fees, or if any rate changes during a processor reporting period, a separate
shipping (DR-6 (01/02) report shall be prepared for each rate or fee change within that processor
reporting period. The received date recorded on each shipping report shall be the last day of the
receipt and log period.

Authority: Sections 14530.5(b) and 14536, Public Resources Code. Reference: Sections 14540, 14549.1, 14572 and 14573.5,
Public Resources Code.

§2110. CANCELED MATERIALS AND REJECTED CONTAINERS.

(8) Except as specified in subsection (b) of this section, no person shall pay or receive a refund
value, processing payment, administrative fee, handling fee or other payment mandated by the Act
or this chapter for any materia that has been canceled, any rejected containers, or any line breakage
containers.

(b) The Division shall pay applicable payments or fees to a processor for material canceled by the
processor and reported pursuant to section 2425 of these regulations.

(1) A processor may issue a written authorization, for a period not to exceed one year, to a
recycling center or another processor to cancel material.

(2) The processor shall submit a copy of the authorization in (b)(1) above to the Division at
least 12 days prior to its effective date. The Division shall modify the beginning or ending dates, if
the authorization is not submitted 12 days prior to its effective date or exceeds the one-year
limitation in 2110(b)(1) above. The Division shall have the authority to deny the authorization and
must notify the parties of such denial, in writing, prior to the date the authorization would have
become effective. If the Division does not deny the authorization, in writing, prior to the effective
date the authorization shall be deemed approved.

(A) The Division may deny an authorization to cancel only upon the grounds enumerated
asfollows:
1. If duminum beverage containers, the recycling center or another processor does not
have the capability to shred the materia or densify the materia to at least 15 pounds per cubic foot.
2. If, for any beverage container type, the recycling center or processor has been found
to bein violation of sections 14538(b) or 14539(b) of the Act within the prior two year period of the
requested date of the authorization to cancel and the violation(s) has (have) not been corrected.
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(3) Notwithstanding (1), above, a processor shall not issue an authorization to a recycling
center or another processor to cancel aluminum beverage containers unless such recycling center or
processor either shreds the material or densifies the materia to no less than 15 pounds per cubic
foot prior to cancellation by shipment to a location of end use or shipment out-of-state and the
processor has verified that the recycling center or processor has the equipment to densify, or shred,
and that the equipment is properly functioning at the time the authorization is given.

(4) The authorization in (b)(1) above shall contain al of the following information:

(A) The dates during which it shall bein effect.

(B) The certification numbers of both the recycling center or other processor and the
authorizing processor.

(C) The material type which the recycling center or other processor is being authorized to
cancel and the method of cancellation.

(D) The manufacturer and model number of the equipment being utilized to cancel the
material, if applicable, and the manner by which the processor verified that the equipment is
properly functioning.

(5) The Divison shal have the authority to immediately revoke, effective upon written
notification to both parties, an authorization to cancel aluminum beverage containers if the
authorized recycling center or other processor is no longer capable of shredding or densifying to at
least 15 pounds per cubic foot, or does not do so.

(6) The Divison shal have the authority to immediately revoke, effective upon written
notification to both parties, an authorization to cancel for any beverage container type, if the
recycling center or other processor is found to be in violation of sections 14538(b) or 14539(b) of
the Act.

(7) Notwithstanding section 2000(a)(4), materia disposed of pursuant to section 2410 shall be
deemed canceled.

() For materia not physically delivered to a processor pursuant to this section and section
2430(a)(6) of these regulations for which the processor paid, or will pay, the refund value, the
Division shall have the authority to inspect the load or loads of material, and examine the records
pertaining to such loads, at the location of end use or any other location where the material was
physically delivered.

Authority: Sections 14530.5(b) and 14536, Public Resources Code. Reference: Sections 14518, 14518.5, 14538, 14539,
14552.51, 14553, 14573 and 14573.5, Public Resources Code.

§2115. COMPUTATION OF TIME AND WEIGHT.

(& Time shall be computed or determined in accordance with California Code of Civil Procedure
Section 12.

(b) Weight shall be measured, recorded and reported in short tons, pounds and fractions thereof.
All weighing in this state shall be done on a scale or other device approved, tested and sealed in
accordance with Division 5 of the Business and Professions Code (Weights and Measures) and any
applicable regulations thereunder.

(c) For redemption of empty beverage containers by count, weight shall be determined and
noticed as provided in subchapter 12 of these regulations.
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Authority: Sections 14530.5(b) and 14536, Public Resources Code. Reference: Sections 14551(b) and 14552, Public
Resources Code.

§2120. DATES.

(@) The date of any sale or transfer of materia shall be deemed to be the date of delivery to the
person receiving it.

(b) Reports, complaints, notices and other information submitted to the Division shall be deemed
to be submitted on the date of the postmark or the date received by the Division, whichever is
earlier.

Authority: Sections 14530.5(b) and 14536, Public Resources Code. Reference: Sections 14551(b) and 14552, Public
Resources Code.

Article5. Administrative Actions
§2125. INSPECTION AUTHORITY .

(& An applicant, certified operator, or curbside program shal provide access to the operator's
facility or program to staff authorized by the Division for any one or al of the following purposes:
(1) To determine compliance with the Division's regulations and with the provisions of the
Act, or
(2) To determine the accuracy of the information provided in the application for certification,
or
(3) To determine the accuracy of the information provided in the application for curbside
registration, or
(4) For the investigation of complaints related to compliance with the Division's regulations
and with the provisions of the Act, or
(5) To obtain alowable cost survey data required for the Division to carry out its
responsibilities pursuant to Section 14575 of the Act, or
(6) To inspect dl records, required by section 2420(h), upon which the scrap value surveys
are based.
(b) Failure to submit to inspections described in subsection (a) above shall result in either:
(1) Denial of an application if the application is pending, or
(2) Revocation of a certification, or registration, or
(3) Suspension of a certification, or registration.
(4) Imposition of civil penalties pursuant to Section 14591.1 of the Act.

Authority: Section 14530.5(b), Public Resources Code. Reference: Sections 14537, 14538, 14539, 14540, 14549.1, and 14575,
Public Resources Code.
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§2130. HEARINGS.

(& Notice shall be given to the operator of record pursuant to Chapter 5 (Administrative
Adjudication) of Division 3 of Title 2 of the Government Code, commencing with Section 11500,
of the Division's intent to hold adjudication proceedings to consider any or al of the following:

(1) Revocation of a certificate;

(2) Suspension of acertificate,

(3) Nonrenewal of acertificate; or

(4) Imposition of civil penalties on the certificate holder.

(b) Hearings concerning proceedings in (a) above shall be held in accordance with the provisions
of Chapter 5 (Administrative Adjudication) of Divison 3 of Title 2 of the Government Code,
commencing with Section 11500.

(c) Upon receiving notification of the Division's decision denying a certification application or
notification to revoke a certificate issued to a dropoff or collection program or community service
program, the operator shall have the right to request a hearing with the Department of Conservation.

(1) The operator shal submit directly to the director of the Department of Conservation,
within ten (10) calendar days of receipt of the notification from the Division, a written request for a
hearing. Such request shall include, at aminimum, all of the following:

(A) The operator's name, mailing address, and daytime telephone number; and

(B) The requested certification category, as defined in section 2000(a)(5) of these
regulations, or current certification number; and

(C) Thefacility name and street address, if applicable; and

(D) The date on the notification from the Division and the stated reasons for denial or
revocation; and

(E) A clear and concise statement of the basis for objecting to denial of the certification
application or revocation of the certificate.

(2) The director of the Department of Conservation shall schedule the hearing within twenty
(20) working days of receipt of the written request for a hearing.

(3) The director shall make a determination to sustain or reverse the Divison's denial of a
certification application or revocation of a certificate issued to a dropoff or collection program or
community service program based on the Division's preliminary review findings and any additiona
information submitted at the time of the hearing by the operator.

(4) The operator shall be notified of the determination by the director in writing within seven
(7) working days from the date the hearing is conducted.

Authority: Section 14536, Public Resources Code. Reference: Sections 14511.7, 14538, 14539, 14541 and 14591, Public
Resources Code; Sections 11500-11528, Government Code.

§82135. UNFAIR AND PREDATORY PRICING.
() Complaints submitted pursuant to Section 14588.2 of the Act shall be filed on the Predatory

Pricing Complaint Form, DOR 51 (Rev. 01/02) and shall contain all of the following
information:
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(1) The complainant’ s name, address, telephone number, facility or business name, and
certification number. The complainant shall meet the requirements of Section 2000(a)(36.5) of
these regulations.

(2) The name and address and, if known, the telephone number, certification number, and
the owner/representative of the supermarket site recycling center alleged to have engaged in
unfair and predatory pricing (hereinafter "respondent”).

(3) A summary of the facts and allegations which form the basis of the complaint,
including, but not limited to, all of the following:

(A) The date on which the alleged unfair and predatory pricing took place.
(B) The type of beverage container(s) in question.
(C) The amount paid for the beverage containers in question.

(4) A statement declaring the truth of the information and allegations contained in the
complaint and the complainant’ s dated signature, signed under penalty of perjury.

(b) A complaint must be submitted within 60 days of the alleged occurrence that forms the
basis of the complaint.

(c) A complaint will be deemed "received” by the Division, within the meaning of Section
14588.2 of the Act, only if it is submitted on the form prescribed by the Division and is determined
by the Division to be complete.

(1) To be complete, acomplaint shall contain all of the information required in subsection ()
above and shall comply with the requirements of Section 14588.2(a) of the Act.

(2) Once acomplaint is deemed received, the Division shall mail copies of the received
complaint to the complainant and the respondent. Each copy shall be clearly marked with the date
that the complaint was deemed received.

(3) Upon natification by the Division that a complaint isincomplete pursuant to paragraph
(c)(2) above, the complainant shall have ten calendar days in which to provide the information
needed to complete the complaint. Any complaint that remains incomplete for more than ten
calendar days after the complainant has been notified shall be rejected by the Division and may not
be resubmitted by the complainant.

(d) The subject of acomplaint submitted pursuant to Section 14588.1 of the Act must be a
supermarket site that receives handling fees.

(1) A supermarket site is a "supermarket site that receives handling fees', asthat termis
used in Section 14588.1, if the Division determines that a handling fee payment was disbursed to
the supermarket site within sixty days before the date of the aleged unfair and predatory pricing.

(2) A complaint will be deficient on its face and rejected without further investigation, if
the Division determines that the condition described in paragraph (d)(1) has not been satisfied.

(e) Upon the Division’'s receipt of a completed complaint regarding a supermarket site that
receives handling fees, the Division shall conduct an audit as required by Section 14588.2 of the
Act. The Division may conduct field visits and inspect recycler records in conducting the audit.

(1) The Division shall audit a three-day period, including the date of the alleged occurrence,
the day before the alleged occurrence, and the day after the alleged occurrence.

(A) No later than five days after being notified of the Divison's audit, each recycling
center subject to the audit shal provide the Division with the records necessary to complete the
audit. The necessary records include, but are not limited to, receipts, logs, and daily summaries. The
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records may be submitted to the Division viamail or facsmile, or made available to Division staff
conducting afield visit to the recycling center.

(B) A recycling center’s failure to provide timely or accurate information pursuant to
paragraph (e)(1)(A) above is grounds for discipline pursuant to Sections 14591.1 and 14591.2 of
the Act.

(2) The Division shall use the data compiled pursuant to paragraph (€)(1)(A) to caculate the
average scrap vaue paid per pound by specified recycling centers.

(3) For purposes of this section, "average scrap value paid” is the per-pound average paid by
all specified recycling centers over the three-day period in question, for the material or materials
listed in the complaint, exclusive of the refund value. This is calculated by dividing the total
amount paid for al audited transactions ($sum) less the total refund value paid for al audited
transactions (CRV sum) by the total weight purchased for al audited transactions (#sum) as
follows:

$sum — CRV sum =average scrap value paid
#sum

(4) Per Section 14588.1(b) of the Act, and for purposes of this section, "specified recycling
centers' are those that did not receive handling fees in three or more of the 12 whole months
immediately preceding the date of the alleged violation.

(5) Theaudit will be limited to recycling centers located within either afive-mile or aten-mile
radius of the respondent as specified by Section 14588.1(a)(2) of the Act.

(f) Upon completing the audit required in Section 14588.2 of the Act, the Director, or the
Director’s designee, shall determine whether there is probable cause to believe that the respondent
has engaged in unfair and predatory pricing.

(1) If the Director/designee determines that such probable cause exists, the Department shall
convene an informal hearing pursuant to subsection (c) of Section 14588.2. The informal hearing
shall be conducted pursuant to Chapter 4.5 (commencing with Section 11445.10) of Part 1 of
Division 3 of Title 2 of the Government Code.

(2) If the Director/designee determines that probable cause does not exist, the Division shall
notify both the complainant and the respondent of this finding and the complaint shall be dismissed
pursuant to paragraph (c)(5)(A) of Section 14588.2 of the Act. The Division shal also resume
payment of handling fees to the respondent, including payment of handling fees withheld pending
resolution of the pending complaint, if the respondent is otherwise eligible to receive those handling
fees.

Authority: 14530.5(b) and 14536, Public Resources Code. Reference: Sections 14588, 14588.1, 14588.2, 14591.1 and 14591.2
Public Resources Code.

SUBCHAPTER 3. MANUFACTURERS
Articlel. Labeling

§2200. LABELING REQUIRED.
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(@ A beverage manufacturer shall indicate on every nonrefillable beverage container sold or
offered for sale in the state by the beverage manufacturer the words "California Redemption
Vaue', "CA Redemption Vaue", "Cdlifornia Cash Refund", "CA Cash Refund”, "CA 2.5¢" if the
container islessthan 24 ounces, or "CA 5¢" if the container is 24 ounces or more.

(1) All nonrefillable beverage containers sold, on and after the effective date of inclusion
under the Act, by any person to a distributor, dealer, or consumer shall be labeled in accordance
with this section.

(b) Beverage containers shall be clearly, prominently, and indelibly marked as indicated in
subsection (a) by painting, printing, scratch embossing, raised letter embossing, or permanent ink
Jetting, in the specific manner indicated in paragraphs (1), (2), (3) or (4):

(1) Metal containers, excluding metal bottles, shall be marked on the top end of the container
in minimum lettering size at least 3/16 inch in height. Meta containers, excluding metal bottles,
with atop lid of two inches or less in diameter shall have a minimum lettering size of at least 1/8
inch in height.

(A) Scratch embossed lettering shall be of a minimum width of 0.004 inch of disturbed
surface metd.

(2) Glass containers and plastic containers shall be free of notations resembling "No Deposit -
No Return”, and shall be marked either:

(A) Along the bottom edge of the container body label in minimum lettering size at least
3/16inchin height;

(B) On or in asecondary label in minimum lettering size at least 3/16 inch in height;

(C) On a container body label or secondary label with contrasting colors with legible
lettering in minimum lettering size at least 1/8 inch in height. Contrasting colors shall direct the
reader to the message required in subsection (a).

(3) Plastic portion controlled cups that have peelable, heat sealed lids that are not resedable,
shall be marked in a minimum lettering size of at least 1/8 inch in height on either the side of the
container only, or on the lid and bottom of the container.

(4) Metd bottles shal be marked on the side of the bottle in minimum lettering size at least
3/16 inchin height.

Authority: Sections 14530.5 and 14536, Public Resources Code. Reference: Sections 14504(c), 14561, 14530.5 and 14536,
Public Resources Code.

Article 2. Accounting and Reporting Requirements for Container Manufacturers
§2220. APPLICABILITY.

In addition to the general requirements of subchapter 2 of these regulations, container
manufacturersin this state shall comply with the provisions of thisarticle. Persons other than
container manufacturersin this state need not comply with this article.

Authority: Section 14530.5 and 14536, Public Resources Code. Reference: Sections 14530.5 and 14536, Public
Resources Code.
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§2225. RECORDKEEPING.

A container manufacturer shall maintain records of any recycling, processing, or other transfer of
containers regjected and any payments therefor. These records shall include receipts from the
recycling center, processor, or other recipient. Such receipts shall be signed by the recycling center,
processor, or other recipient and shall state the weight by material type of rejected containers and
any payments made or credit granted therefor. Such records shall be maintained in accordance with
the general requirements set forth in section 2085 of subchapter 2 of these regulations.

Authority: Sections 14530.5 and 14536, Public Resources Code. Reference: Sections 14541(d), 14552 and 14575, Public
Resources Code.

Article 3. Accounting and Reporting Requirements for Beverage Manufacturers
§2230. APPLICABILITY.

(a) Except where other persons are responsible as provided in subsections (b) and (c), in addition
to the genera requirements of subchapter 2 of these regulations, a beverage manufacturer shall be
responsible for the recordkeeping, reporting, and processing fee payments of this article.

(b) Out-of-state vendors, holding a certificate of compliance with the Department of Alcoholic
Beverage Control, of beer and other malt beverages located outside of California which sell or
transfer filled beverage containers to California shall, pursuant to Public Resources Code Section
14575(g)(2), be deemed to be the beverage manufacturer for payment of processing fees and shall
be responsible for the recordkeeping, reporting, and payment responsibilities described in sections
2235(d), 2240, and 2245.

(c) Beverage manufacturers shall notify the Division in writing if another entity has agreed to
report and make payments on the beverage manufacturer’ s behalf. The beverage manufacturer shall
submit to the Division a copy of the written agreement between the beverage manufacturer and the
entity, which has agreed to report and make payments on the beverage manufacturer’s behalf. A
copy of the written agreement shall be submitted to the Divison within 10 working days of the
initial agreement and any subsequent changes or termination of the agreement. The agreement shall
include but is not limited to:

(1) The name of each company involved in the agreement.

(2) The beverage manufacturer identification number of each company.

(3) The business and mailing address of each company.

(4) A statement signed and dated by an authorized representative from each company
indicating one company has agreed to report and pay for another company.

(d) Nothing in this article shal be construed to require the Division to transfer any of the
responsibilities set forth in this article, nor shall the Division be prohibited from holding the
in-state beverage manufacturer, distributor, dealer, and/or consumer liable for any due and unpaid
processing fees.

Authority: Sections 14506, 14530.5 and 14536, Public Resources Code. Reference: Sections 14530.5, 14536 and 14575(g),
Public Resources Code.
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§2235. RECORDKEEPING.

A beverage manufacturer shall maintain the following records in accordance with the genera
requirements set forth in section 2085 of subchapter 2 of these regulations.

(@) Transactions with a Container Manufacturer. A beverage manufacturer shall maintain the
following records evidencing the receipt of beverage containers or components thereof. Such
records shall include dl bills of lading, other shipping documents, and the following information:

(1) Date of receipt of shipment;

(2) Quantity, materia type, size, and component type, if applicable, of beverage containers or
components in shipment;

(3) Full name and address of shipper; and

(4) Canceled checks or other proof of payment (receipts), invoices, and statements regarding
container manufacturers payment or credit for processing fees pursuant to the Act.

(b) Rejected Containers. A beverage manufacturer shal maintain records of any recycling,
processing, or other disposition of rgected containers and any payments therefor. These records
shal include receipts or statements signed by the recycling center, processor, or other recipient.
Such receipts or statements shall state the weight by materia type of regected containers and any
payment made or credit granted therefor.

(c) Sdes and Transfers of Beverage Containers by a Beverage Manufacturer. A beverage
manufacturer shall maintain records, by individua sale or transfer, of al sales or transfers of
beverage containers to distributors, dedlers, or consumers, and any payments made therefor. The
records shall include al of the following:

(1) The number, by material type, of beverage containers sold or transferred to dealers,
distributors, or consumers;

(2) The date of the sdle or transfer;

(3) The full name and address of the buyer or other transferee, and shipping name and address
if different; and

(4) Proof of payment for the beverage containers sold or transferred, such as invoices and
statements.

(d) Processing Fee Report Records. A beverage manufacturer shall retain a copy of the Beverage
Manufacturer Report, DR-4 (1/00) submitted to the Divison pursuant to section 2240 of this
subchapter, and proof of payment and receipts for processing fee payments made to the Division.

Authority: Sections 14530.5 and 14536, Public Resources Code. Reference: Sections 14537, 14541(c) and (d), 14552 and
14575, Public Resources Code.

§2240. REPORTING.

For each month during which a processing fee applies to any beverage container materia type sold
or transferred by a beverage manufacturer, the appropriate beverage manufacturer, as determined by
section 2230, shall prepare and submit to the Division the Beverage Manufacturer Report, DR-4
(2/00). The DR-4 (1/00) shdl contain the following information in accordance with the genera
requirements for reporting as contained in section 2090 of these regulations.
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(@) Sdes and Transfers of Beverage Containers Subject to a Processing Fee. Each report shall
contain all of the following information:

(1) The beverage manufacturer's name, address, manufacturer identification number, contact
person, and telephone number of contact person;

(2) Thereporting period;

(3) The number of beverage containers, by materia type, sold or transferred in or into this
state during the reporting period which are subject to a processing feeg;

(4) The amount of the processing fee per beverage container and materia type ("unit fee");

(5) The amount of the processing fee payment for each materiad type, calculated by
multiplying the beverage container count for each materia type by the applicable processing fee per
container;

(6) The amount of the total processing fee payment due, which is equa to the sum of the
processing fee payments by materia type pursuant to subsection (5); and

(7) The signature of an authorized representative and date signed.

(b) The DR-4 (1/00) shall be submitted no later than the tenth day of the second month following
the month of sales. For example, sades of January 2000 shall be reported on March 10th, 2000,
sales of February 2000 shall be reported on April 10th, 2000, sales of March 2000 shall be reported
on May 10th, 2000, etc.

Authority: Sections 14530.5 and 14536, Public Resources Code. Reference: Sections 14552 and 14575, Public Resources
Code.

§2245. PAYMENTS.

Each beverage manufacturer, except as provided in section 2230(b), shall pay to the Division al
applicable processing fees for the beverage containers that the beverage manufacturer sells or
transfers to the following entities located in Caifornia: distributors, dealers, or consumers.

(@ Timing of payment. The payment is due on the same date as the report.

(b) Cdculation of payment. A beverage manufacturer shal pay to the Division for each month
the processing fee reported for that month pursuant to section 2240(a).

(c) Documentation. A beverage manufacturer shall submit a report as required by section 2240
with each payment.

Authority: Sections 14530.5 and 14536, Public Resources Code. Reference: Sections 14506, 14530.5 and 14575(h), Public
Resources Code.

SUBCHAPTER 4. DISTRIBUTORS
Article 1. Distributor Requirements
§2300. APPLICABILITY.
In addition to the genera requirements of subchapter 2 of these regulations, distributors shall

comply with the provisions of this article. Persons other than distributors need not comply with this
article.
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Authority: Sections 14530.5 and 14536, Public Resources Code. Reference: Sections 14530.5 and 14536, Public Resources
Code.

§2305. RECORDKEEPING.

A distributor shall maintain the following records by individual sale or transfer and in accordance
with the general requirements set forth in section 2085 of subchapter 2 of these regulations.

(8 Receipt of Beverage Containers. A distributor shall maintain records, by individual sale or
transfer, of all beverage containers received, including al containers which bear the message, "CA
Redemption Vaue', "California Redemption Value', "Cadifornia Cash Refund’, "CA Cash
Refund”, "CA 2.5¢" if the container isless than 24 ounces, or "CA 5¢" if the container is 24 ounces
or more. The records shall contain all of the following information:

(1) The quantity received by materia type, of beverage containers, including al containers
which bear the message, "CA Redemption Value', "California Redemption Value"', "California
Cash Refund", "CA Cash Refund”, "CA 2.5¢" if the container is less than 24 ounces, or "CA 5¢"
if the container is 24 ounces or more;

(2) Thefull name and address of the beverage manufacturer or other originating person; and

(3) The date the beverage containers, including al containers which bear the message, "CA
Redemption Vaue," "California Redemption Vaue" "California Cash Refund,” "CA Cash
Refund”, "CA 2.5¢” if the container is less than 24 ounces, or “CA 5¢” if the container is 24
ounces or more, were received by the distributor.

(b) Sale or Transfer of Beverage Containers. A distributor shall maintain records, by individual
sdle or transfer, of al beverage containers, including al containers which bear the message, "CA
Redemption Value', "Cdifornia Redemption Vaue', "Cdifornia Cash Refund’, "CA Cash
Refund”, "CA 2.5¢" if the container is less than 24 ounces or "CA 5¢" if the container is 24 ounces
or more on al CRV beverage containers, and refillable beverage containers sold or transferred to
other distributors, dealers, or consumers. The records shall contain all of the following information:

(1) The quantity by material type of al beverage containers, including al containers which
bear the message, "CA Redemption Vaue" "Caifornia Redemption Vaue', "California Cash
Refund”, "CA Cash Refund”, "CA 2.5¢" if the container is less than 24 ounces, or "CA 5¢" if the
container is 24 ounces or more, and refillable beverage containers,

(2) The full name and address (and the shipping or destination name and address, if different)
of the dealer, consumer, or other distributor to whom the beverage containers, including refillable
beverage containers and containers which bear the message, "CA Redemption Vaue', "Cdifornia
Redemption Value', "California Cash Refund”, "CA Cash Refund”, "CA 2.5¢" if the container is
less than 24 ounces, or "CA 5¢" if the container is 24 ounces or more, were sold or transferred; and

(3) The date(s) the beverage containers, including all the containers which bear the message,
"CA Redemption Vaue', "California Redemption Vaue", "California Cash Refund”, "CA Cash
Refund”, "CA 2.5¢" if the container isless than 24 ounces, or "CA 5¢" if the container is 24 ounces
or more, and refillable beverage containers, were sold or transferred.

(c) The Distributor Report, DR-3 (1/00) and Payments to the Division. A distributor shall
maintain the DR-3 (1/00) and payment records prepared pursuant to sections 2310 and 2320 of this
subchapter.
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(d) Regected Containers. A distributor shall maintain records of any recycling, processing, or other
disposition of reected containers and any payments therefor. These records shall include receipts
or statements signed by the recycling center, processor, or other recipient. Such receipts shall state
the weight by material type of the regjected containers and any payment made or credit granted
therefor.

Authority: Sections 14530.5 and 14536, Public Resources Code. Reference: Sections 14530.5, 14537, 14550(b) and (c),
14561, 14571.9 and 14572.5, Public Resources Code.

§2310. REPORTING.

(@ A distributor shall prepare and submit to the Division the Distributor Report, DR-3 (1/00) in
accordance with the genera requirements for reporting contained in section 2090 of these
regulations.

(1) The DR-3 (1/00) for sales or transfers of all beverage containers, except beer and malt
beverage containers, shall be submitted no later than the tenth day of the second month following
the month of sales. For example, sales of January 2000 shall be reported on March 10, 2000; sales
of February 2000 shall be reported on April 10, 2000; sales of March 2000 shall be reported on
May 10, 2000; etc.

(2) The DR-3 (1/00) for sales or transfers of al beer and malt beverage containers shall be
submitted no later than the last day of the third month following the month of sales. For example,
sales of January 2000 shall be reported on April 30, 2000; sales of February 2000 shall be reported
on May 31, 2000; sales of March 2000 shall be reported on June 30, 2000; etc.

(3) The DR-3 (1/00) shall contain al of the following information:

(A) The distributor's name, address, contact person, and telephone number of the
contact person.

(B) The distributor’ s assigned identification number, specific to the beverage type
reported. A report of sales or transfers of beer and malt beverage containers shall include an
assigned identification number with the prefix "DB". A report of sales or transfers of beverage
containers other than beer and malt beverage containers shall include an assigned identification
number with the prefix "DS". A separate DR-3 (1/00) shall be submitted for each "DB" and "DS"
identification number.

(C) The reporting period;

(D) The total number and total empty weight of beverage containers, by material type and
size, including al containers which bear the message, "CA Redemption Vaue" "Cadlifornia
Redemption Vaue", "California Cash Refund”, "CA Cash Refund”, "CA 2.5¢" if the container is
less than 24 ounces, or "CA 5¢" if the container is 24 ounces or more, sold or transferred;

(E) Thetotal number of beverage containersidentified in subparagraph (C);

(F) Redemption payment and administrative fee:

1. The redemption payment for each material type by size, and
2. Thetotal redemption payment,

3. The administrative fee deducted, and

4. Thetotal dueto the Division;
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(G) The total number and total empty weight of refillable beverage containers sold,
transferred, and returned to the distributor. Each of these items shall be reported by materia type;
and

(H) The signature of an authorized representative and date signed.

Authority: Sections 14530.5 and 14536, Public Resources Code. Reference: Sections 14530.5, 14550 (b) and (c), 14560,
14561, 14571.9 and 14574, Public Resources Code.

§2320. PAYMENTS.

(& The distributor shall pay to the Division the total redemption payment for al beverage
containers, including al containers which bear the message, "CA Redemption Value", "California
Redemption Vaue", "California Cash Refund”, "CA Cash Refund”, "CA 2.5¢" if the container is
less than 24 ounces, or "CA 5¢" if the container is 24 ounces or more, sold or transferred to dealers
or consumers, less an administrative fee equal to one percent (1%) of the calculated redemption
payment. Notwithstanding any other provisions of this subchapter, this administrative fee shall not
be deducted from the calculated redemption payment, if the Division calculates the redemption
payment owed by the distributor to the Division.

(b) Redemption Payments. The distributor shall compute total redemption payment, by material
type, by multiplying the number of beverage containers, including al containers which bear the
message, "CA Redemption Vaue', "Cdifornia Redemption Value', "California Cash Refund”,
"CA Cash Refund”, "CA 2.5¢" if the container is less than 24 ounces, or "CA 5¢" if the container is
24 ounces or more, reported pursuant to section 2310(a), by the currently effective redemption
payment per container for that materia type. The currently effective redemption payment shall also
be applicable for al containers which bear the message "CA Redemption Value', "California
Redemption Value", "California Cash Refund”, "CA Cash Refund”, "CA 2.5 ¢" if the container is
less than 24 ounces, or "CA 5 ¢" if the container is 24 ounces or more.

(¢) The redemption payment per container is determined by the Division pursuant to section
14560 of the Act and section 2900(b) of subchapter 12 of these regulations.

(d) The sum of the individual redemption payments by materia type computed pursuant to
subsection (b), shall equal the total redemption payment for the reporting period.

(e) Administrative Fee. The administrative fee equals one percent (1%) of the total redemption
payment computed pursuant to subsection (b).

(f) Tota Payment Due. The tota payment due to the Division for each reporting period is
calculated by subtracting the administrative fee computed pursuant to subsection (e) from the total
redemption payment computed pursuant to subsection (b). The distributor shall submit to the
Division the total payment due, accompanied by the reports required pursuant to section 2310.

(9) Recycling Center Handling Fee. The distributor shall negotiate a handling fee with each
recycling center which returns or causes to be returned empty refillable beer or other refillable malt
containers.

Authority: Sections 14530.5 and 14536, Public Resources Code. Reference: Sections 14561, 14572.5 and 14574, Public
Resources Code.
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SUBCHAPTER 5. PROCESSORS
Article 1. Requirementsfor Processors
§2400. OPERATION STANDARDS.

(@) All certified processors shall operate in accordance with all of the following requirements:

(1) Processors certified by the Division shall begin operation within sixty (60) calendar days
of approval of the certification. Failure to begin operation within sixty (60) calendar days shall
result in invalidation of the certification by the Division.

(2) The processor shall accept one or more type(s) of redeemable beverage container(s).

(3) Certified processors shall redeem empty beverage containers from any certified operators
of recycling centers, dropoff or collection programs, or community service programs and operators
of curbside programs which have been issued an identification number in accordance with these
regulations. Payments shall be made in accordance with section 2430 of these regulations.

(4) Certified processors shall make payments and invoice the Division within the time periods
specified in Article 3 of this subchapter.

(5) Certified processors shall cancel redeemable beverage containersin any one or more of the
manners prescribed in section 2000(a)(4) of these regulations.

Authority: Sections 14530.5(b) and 14536(b), Public Resources Code. Reference: Sections 14539, 14573, 14573.5 and
14573.6 Public Resources Code.

§2401. LOAD INSPECTION REQUIREMENTS.

(a) Certified processors shall inspect each load of containers, subject to the Act, delivered to the
processor, for which refund value is claimed, to determine whether the load is igible for any
refund value and, if o, to determine whether the load is segregated or commingled, as follows:

(1) For any load delivered to a processor from a dropoff or collection program, community
service program, curbside program or recycling center, each processor taking delivery of the
material shall visualy inspect each load of material by monitoring the unloading and/or conveyor
process to determine eligibility and whether the load is segregated or commingled.

(b) In addition to the requirements of section 2110 of these regulations, a load of auminum
material shall be deemed not eligible for any refund value if there are pieces of broken, densified
bales or biscuits of duminum beverage containers within the load. This does not include cans
which have merely been flattened. A load of plastic material shall be deemed not eligible for any
refund value, if pieces of bales of plastic are found in the load.

(c) Once dligibility is determined, payment shall be calculated pursuant to section 2430 of these
regulations.

(d) All out-of-state material, whether labeled with the message " California Redemption Value",
"CA Redemption Value", "California Cash Refund”, "CA Cash Refund”, "CA 2.5¢" or, "CA 5¢" or
not, and al rejected containers are not eligible for any refund value payments.

Authority: Sections 14530.5 and 14536, Public Resources Code. Reference: Sections 14539 and 14553, Public Resources
Code.
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Article 2. Notification Requirements
§2405. NOTIFICATION REQUIREMENTS.

(8 Notwithstanding the requirements of section 2040 of these regulations, certified processors
shall notify the Division in writing ten (10) calendar days prior to any of the following events:

(I) Change of name under which the processing facility is doing business,

(2) Change of business or mailing address or phone number of operator,

(3) Separation from parent company, if applicable,

(4) Merger with another company,

(5) Dissolution of the organization type identified in the application for certification,

(6) Change in the type of redeemable beverage containers accepted,

(7) A changein the method a processor is using to cancel containers,

(8) Any change in a processor's status as a beneficiator as defined in section 2000(a)(3.1) of
these regulations and Section 14503.6 of the Act.

(9) A changein the agent for service of process, if applicable,

(10) Any change in hours of operation, as presented in the application for certification or
subsequent notification to the Division, during which certified operators and curbside programs can
deliver beverage containers to the processing facility. Processors who do not maintain regular
hours are exempt from this subsection, and nothing in this subsection shall result in processors
being subject to the fine and penalty provisions of the Act, or

(12) A changein the type of organization,

(12) Change in the name of the contact person for the operator,

(13) Change in corporate officers, if applicable,

(14) Change in the name of organization,

(15) Any change in business ownership.

(b) A processor who intends to be decertified shall submit a written notification to the Division,
which includes the proposed effective date.

Authority: Section 14536(b), Public Resources Code. Reference: Section 14503.6, 14539 and 14575, Public Resources Code.
82410. NOTICE OF DISPOSAL.

(8) Except as provided at Sections 14552.5 and 14552.51 of the Act, no processor shall dispose,
have disposed, or authorize a recycling center operator to dispose of any empty beverage containers
without written notice submitted to the Division at least ten days prior to disposal. For purposes of
this section, disposal shal include burning, landfilling, or any other method of handling or
processing material that is not consistent with recycling.

(1) Such notice shal clearly identify the place of disposal.

(2) The notice shall state the weight of the material, by material type, to be disposed.

(3) The notice shall be signed by an authorized representative of the processor and state the
date and place of the signing.
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(4) The signature block shall state that the information in the notice is correct to the best
knowledge of the person signing the notice.

(5) For a specific load, or loads, authorization to dispose granted to a recycling center operator
shal satisfy the requirement for authorization to cancel, pursuant to section 2110 of these
regulations.

Authority: Sections 14530.5 and 14536, Public Resources Code. Reference: Sections 14501(h), 14518, 14519, 14538, 14539,
14552.5 and 14552.51, Public Resources Code.

Article 3. Accounting and Reporting Requirements
§2415. APPLICABILITY.

In addition to the general accounting requirements of subchapter 2, processors shall comply with
the accounting and reporting provisions of this article. Persons other than processors need not
comply with this article.

Authority: Sections 14530.5 and 14536, Public Resources Code. Reference: Sections 14530.5 and 14536, Public Resources
Code.

§2420. RECORDKEEPING.

Processors shall maintain the following records in accordance with the general requirements set
forth in section 2085 of these regulations.

(&) Shipping reports. Processors shall obtain shipping reports from each recycling center and also
prepare shipping reports for material received from all other persons. Processors shall retain copies
of al shipping reports.

(b) Weight tickets. Processors shall prepare and retain tickets indicating material and weight of
individua loads of beverage containers by materia type received from recycling centers and other
persons. A copy of any weight ticket prepared pursuant to this section shall be provided to the
shipper unless the receiving processor and the shipper are the same person and located at the same
physical address or location.

(c) Processor reports to the Division. Processors shal retain copies of reports to the Division
pursuant to section 2425 of these regulations.

(d) Verification of cancellation. Processors shal retain proof that the processor canceled or had
canceled in accordance with section 2000(a)(4) of these regulations al empty beverage containers
received. The verification shall include:

(1) For shipments by sea, the proof of cancellation by export from the state shall be the on-
board bill of lading.

(2) For other shipments out of the State or to a location of end use, the proof of cancellation
shall include areceipt issued by the person receiving the shipment and any applicable bill of lading.

(3) For other forms of cancellation defined in section 2000(a)(4) of these regulations, proof
shall be a certification prepared in accordance with subsection 2090(d) of these regulations and
signed by the person performing the cancellation. The certification shall identify the canceled
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materials, the date of cancellation, and the method of cancellation, pursuant to subsections
2000(a)(4)(A), (B), (C), (D), (E) or (F) of these regulations.

(e) Records of processor to processor transactions. Processors shall prepare and retain arecord of
all exchanges of materials subject to the Act. Such records shall identify:

(1) The shipping processor and the receiving processor(s):
(2) The date of the shipment, material type, and the weight of the material; and
(3) The amount of mixed-color glass collected by curbside program(s).

(f) Notices of Disposal. Processors shall retain copies of written notices of disposal sent to the
Division pursuant to section 2410 of these regulations.

(9) The processor shall prepare and retain a receipt setting forth the weight and type of material
delivered to the processor and payment made or credit granted for all scrap transactions. In addition,
the receipt shdl indicate if the load consisted of regected containers, line-breakage containers, or
out-of -state beverage containers.

(h) Records of scrap value survey data. Processors shall maintain records to support all of the
information provided to the Divison on the Scrap Vaue Purchases Survey Form DOR — SV
(20/00) required by section 2425(f) of this subchapter.

Authority: Sections 14530.5, 14536, and 14536.1, Public Resources Code. Reference: Sections 14504, 14537, 14539, 14550,
14552, and 14575, Public Resources Code.

§2425. REPORTING.

The processor initially receiving materia from recycling centers, curbside programs, dropoff or
collection programs, or community service programs shall prepare and submit to the Division the
report described in this section.

(& The report shall be submitted monthly or, at the option of the processor, twice monthly, or up
to four times per month. The reporting periods for the month must cover from the beginning to the
end of the calendar month and not overlap any days.

(2) All reports shall be submitted no later than the 10th day after the last day of the reporting
period. For example, if the reporting period covers the 1st through the 7th of the month, the reports
shall be submitted no later than the 17th of the month. If the reporting period covers the 8th
through the 14th of the month, the reports shall be submitted no later than the 24th of the month. If
the reporting period covers the 15th through the end of the month, the reports shall be submitted
within 10 days of the last day of the month covered by the report.

(2) One supplemental processor invoice per material type per origina reporting period shall
be allowed, provided it is submitted no later than forty-five (45) days from the following events:

(A) The end of the reporting period the supplemental processor invoice covers, if it isfor
new shipping reports not previoudly submitted with the original processor invoice for that reporting
period; or

(B) The date appearing on the Notice of Denia (NOD) if the reports were previoudy
denied or if the reports are a combination of new shipping reports not previously submitted with the
origina processor invoice and previously denied shipping reports.

(3) One amended processor invoice per materia type per reporting period shall be allowed,
provided it is submitted no later than ninety (90) days after the end of the reporting period.
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(4) Nothing herein shall limit the Division's authority to accept an amended processor invoice
which will result in money being owed to the State of California.

(b) The report shall contain the following information, by material type, in addition to the general
requirements for reporting contained in section 2090 of these regulations.

(c) A summary of the processor's transactions during the period covered by the report, including
all of the following information:

(1) The tota weight of al materia, including empty beverage containers received by the
processor; and

(2) The total weight of empty beverage containers received, and the refund value, and
applicable administrative and processing payments paid for such material by materid type; and

(3) The computation and amount of the total processing payment due for the reporting period;
and

(4) The computation and amount of the total administrative fee due for the period; and

(5) Total payments requested from the Division for the period. These payments are computed
as the sum of the total reported refund value, the administrative fees due, and the processing
payments due; and

(6) A statement indicating whether the materials which are the subject matter of the report are
"for recycling" or "not for recycling.”

(d) Each report shall also include copies of the shipping reports for the period of the report. The
total number of shipping reportsincluded shall be specified.

(e) Each report shall aso contain a shipping report prepared by the processor for each shipment of
materials received from any curbside program, dropoff or collection program, or community service
program, and a shipping report for each shipment of materials received from a recycling center that
has been prepared by the recycling center and completed by the processor. The report shal include
all of the following information:

(1) The name, address, and identification number or certification number, of the entity
shipping the materia to the processor, as well as the name and telephone number of a contact
person; and

(2) The received weight, excluding line breakage, regjected containers, and out-of- state
containers; and

(3) The redemption weight; and, for glass collected by curbside programs that meets the
requirements of Section 2850(e), the sorting facility shall be identified as either the Shipper (S), or
the Receiver (R) in the Glass Shipped Box.

(4) Therefund value paid; and

(5) Thetotal administrative fees paid, when applicable; and

(6) The processing payments paid; and

(7) The signature of the shipper or an authorized representative of the shipper and date signed;
and

(8) Theweight ticket date; and

(9) The weight ticket number; and

(10) The basis for payment, when applicable; and

(12) The shrinkage deduction taken, if any; and

(12) The signature of an authorized representative of the processor.
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(f) Additionaly, each certified processor shall submit a Scrap Vaue Survey Form DOR — SV
(10/99) report for purchases of beverage container materia types every month. The DOR - SV
(10/99) shall be submitted to the Division no later than the 10th day of the month following the
month of the report. The DOR — SV (10/99) report must be submitted regardless of whether or not
purchases occurred in the applicable time period. In addition to the genera requirements for
reporting contained in section 2090 of these regulations, the DOR — SV (10/99) report shall contain
all of the following information, if applicable:

(1) The processor's name, address and certification number, physical address, including city,
phone number and date prepared; and,

(2) The month covered by the report; and

(3) Thetotal weight, in tons, of each beverage container material type purchased, even if zero,
from nonaffiliated sellers in each of the following categories: certified recycling centers, dropoff or
collection programs, community Service programs, processors, registered curbside programs, any
certified and non-certified entities; in the case of glass, beneficiating processors shall be reported
separately from other processors; and

(4) The total weight, in tons, of each beverage container materia type received from affiliates
or subsidiaries; and

(5) The total net payment for the reported total monthly weight, in tons, for each beverage
container materia type purchased, by the reporting processor from nonaffiliated sellers in each of
the categorieslisted in item 3 above; and

(6) For glass only, the monthly total weight, in tons, of purchased containers by color; and

(7) For PET plastic, the monthly total weight, in tons, of purchased containers; and

(8) For non-PET plastic, beginning July 1, 1999, the monthly total weight, in tons, of
purchased containers by the plastic resin code type (2 through 7); and

(9) The printed name and signature of an authorized representative of the reporting processor.

(g) Processors purchasing materials directly from more than one curbside program, dropoff or
collection program, or community service program may apply to the Division to request the use of
alternative methods for preparing the corresponding shipping reports. The Division shall consider
each proposed aternative method and issue a written approval or denia within forty-five (45)
calendar days.

(1) In order for aternative methods to be accepted, they must be based on reasonable
allocation methods.
(2) An application for an alternative allocation method shall be denied if:

(A) The received weight of the material purchased by an entity from the processor is not
used to caculate alocations to the curbside programs, dropoff or collection programs, or
community service programs; or

(B) The processor does not ensure that the weight of rejected containers, line breakage,
and out-of-state containers is not included in the alocated weight (this does not require a physica
separation); or

(C) The processor does not account for each incoming load of material; or

(D) The processor does not inspect incoming materia to verify that it is eligible for refund
value payments, as specified in section 2401.

(3) Processors may file aformal appea by writing the Assistant Director for Recycling within
thirty (30) calendar days after the receipt of a notice denying an application requesting an dternative
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method for shipping report preparation. Appeals submitted after this time period shall be rejected.
All written appeals shall include:

(A) A copy of the notice denying the alocation method;

(B) A detailed explanation of why the determination was in error; and,

(C) Any other documentation that supports the appeal.

(4) A written decision on the appeal shall be sent to the processor within seven (7) calendar
days of the receipt of the appedl.

(h) Processors purchasing commingled glass from a certified dropoff or collection program
including a “waste reduction facility”, a certified community service program, or a registered
curbside program, shall visualy inspect every load delivered to determine digibility for refund
value and the level of contamination in the load. If aload presented to a processor is eligible for
refund value and has residua or other contamination, the processor shall reduce the load for
shrinkage. If aload has aresidua or other contamination level of greater than 10% by weight, and
the load is otherwise digible for refund vaue, the receiving processor shall request an alternative
method of preparing the shipping report for payment. The Division shall consider each proposed
aternative method and issue awritten approval or denial within forty-five (45) calendar days.

(2) In order for the aternative method to be accepted, it must:

(A) Be based on a recycled glass cleaning process that produces cullet which meets the
American Society for Testing and Materials standard specification for waste glass as araw material
for the manufacture of glass as specified in Section 2000(a)(3.1)(A).

(B) Clearly state:

1. That the recelved weight, for beverage container redemption purposes, shall be
determined from the cullet produced in (A) above.

2. That the redemption weight shall be determined using the applicable commingled
rates and the received weight from (i).

3. That, if a sampling procedure will be used to determine the received weight of
contaminated loads from each entity, the sampling procedure must be included with the request for
an aternative method of preparing the shipping report.

(2) An application for an alternate method will be denied if:

(A) Thetotal weight of al contaminated materials received at the facility is not recorded.

(B) All materia received at this facility is not inspected for the presence of out-of-state,
rejected, or line breakage containers and this weight excluded from shipping reports.

(C) Records accurately supporting both cullet sold and residual or contaminated material
disposed of or used for an aternative market is not made available to Department staff upon
request.

(D) The method does not clearly account for the weight of empty beverage containers for
each certified dropoff or collection program including a “waste reduction facility”, certified
community service program, or registered curbside program from which the processor receives this
material.

(3) When used in this subsection, “waste reduction facility” means a dropoff or collection
program certified by the Department, which separates beverage container materia types from
mixed waste.
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Authority: Sections 14530.5, 14536,and 14536.1, Public Resources Code. Reference: Sections 14504, 14515.5, 14518.5,
14519.5, 14537, 14539, 14549.1, 14550, 14552, 14552.51, 14575 and 18015 Public Resources Code.

§2430. PAYMENTS.

(a) Paymentsto recycling centers.

(1) Substantiation of payment. Notwithstanding Section 2530(b)(1) of these regulations, a
certified processor shall not inspect, weigh or receive a load of materia subject to the Act unless
and until a completed shipping report accompanies the load of material delivered to that certified
processor’s site. The processor shall weigh the material, inspect the material pursuant to Section
2401 of these regulations and compare the total received weight of the material with the shipment
of the total redemption weight as set forth in the shipping reports, which shall accompany the
shipment of material pursuant to section 2530 of these regulations. If the received weight is
sufficient to support the redemption weight claimed by the recycling center, the processor shall pay
in accordance with (2)(A) below. If the total received weight is not sufficient to support the
redemption weight claimed by the recycling center, the processor shall pay in accordance with
(2)(B) or (2)(C) below. The processor shal complete the shipping report as outlined below and
shall return an exact duplicate (not a photocopy) of the completed shipping report to the recycling
center. The processor shall compl ete the shipping report by:

(A) weighing and certifying the total received weight of the shipment; and

(B) verifying the calculations on the shipping report, including the calculations of refund
value, and processing payments, considering any appropriate adjustments pursuant to (2) below;
and

(C) signing and dating the shipping report to verify the receipt of the materia as indicated
on the report; and

(D) indicating in writing if the materia received has been canceled as authorized pursuant
to subsection 2110(b) of these regulations.

(E) indicating whether the load is segregated or commingled.

(2) Calculation of payment and fee. Processors shall pay for the lesser of (A) or (B):

(A) al reported refund value paid by the recycling center to consumers or to another
certified recycling center, as documented by the shipping report; or

(B) the refund value appropriate for the weight of material actualy delivered to the
processor. If redemption weight is reduced pursuant to this section, the refund vaue, and
processing payments shall be reduced proportionately.

(C) Notwithstanding subsection (2)(B) above, the refund value, and processing payments
shall not be reduced when the redemption weight does not exceed the total received weight by more
than two and one-haf percent (2 1/2%) of such total received weight. When this weight variance
exceeds two and one-half percent (2 1/2%), the refund value and processing payments shal be
reduced pursuant to subsection (2)(B) above.

(3) Payments shall aso include three-fourths of one percent (3/4%) of refund value to be paid
by the processor for administrative fees and a portion of the processing payment.

(4) Except as provided in 2(C) above, a processor shall not pay refund value payments in
excess of that warranted by the received weight of a shipment.
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(5) Processors shall not make any payments pursuant to the Act for materials which have not
been delivered to the processor unless the following conditions are met:

(A) The shipper is a certified recycling center to which the processor has given
authorization to cancel pursuant to section 2110 of these regulations; and

(B) The delivery to alocation of end use and cancellation are verified in accordance with
section 2420(d) of these regulations.

(6) In the case of processors that do not take delivery of the materid, the weight shall mean
the weight received by the entity to whom the material is physically delivered.

(7) In no case shall a processor make any payments pursuant to the Act for any material which
the processor has rejected for any reason.

(b) Payments to curbside programs. Processors shall pay the refund value, administrative fees
and any applicable processing payments for materials delivered to the processor from curbside
programs. Processors shall adjust the refund value rate to account for shrinkage in the same manner
as set forth in subsection 2535(f) of these regulations.

(1) Substantiation of payment. The processor shall compute the refund value, administrative
fees and applicable processing payments based upon the materials delivered on the shipping report
prepared pursuant to subsection 2425(c) of these regulations. The processor shal provide a
duplicate copy of the shipping report to the shipper. Notwithstanding any other provision of this
subchapter, curbside programs may not be paid a more than the applicable statewide average
commingled rate, or the Division's approved individual commingled rate.

(2) Calculation of payment and fee.

(A) The processor shall pay based on actua weight of the materials received by material
type multiplied by the applicable statewide average commingled rate, or the Division's approved
individual commingled rate, multiplied by the sum of:

1. the segregated refund val ue per pound; and
2. any applicable processing payment per pound for that material type.

(B) In addition, administrative fees shall be calculated as three-fourths of one percent
(3/4%) of the total refund value.

(c) Payments to dropoff or collection programs and community service programs. Processors
shall adjust the refund value rate to account for shrinkage in the same manner as set forth in
subsection 2535(f) of subchapter 6 of these regulations. Notwithstanding any other provision of
this subchapter, dropoff or collection, and community service programs may not be paid at more
than the applicable statewide average commingled rate, or the Divison's approved individual
commingled rate.

(1) Substantiation of payment. Based upon materials received, the processor shall prepare a
shipping report which states the refund value and applicable processing payments paid. The
shipping report shall be prepared pursuant to subsection 2425(c) of these regulations. The
processor shall provide a copy of the shipping report to the shipper.

(2) Calculation of payment and fee.

(A) The processor shall pay based on actua weight of the materials received by material
type, multiplied by the applicable statewide average commingled rate, or the Division's approved
individual commingled rate, multiplied by the sum of the following:

1. the segregated refund val ue per pound; and
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2. any applicable processing payment. Processing payments shall be calculated using
the applicable commingled rate.

(d) Payments for canceled material. The authorizing processor shall make payment in accordance
with Section 14573.5 of the Act, to recycling centers for canceled material provided the material is
shipped to the authorizing processor or to a location designated by the authorizing processor. For
such transactions, program payments will be issued by the Divison to processors issuing the
written authorization to cancel. Program payments will not be issued by the Division to processors
for loads for which they have received authorization to cancel.

Authority: Sections 14530.5 and 14536, Public Resources Code. Reference: Sections 14518.5, 14539, 14552(a), 14572 and
14573.5, Public Resources Code.

SUBCHAPTER 6. RECYCLING CENTERS
Article 1. Requirementsfor Recycling Centers
§2500. OPERATION STANDARDS.

(&) With the exception of recycling centers which meet the criteriafor grandfathering, al certified
recycling centers shall operate in accordance with al of the following requirements:

(1) Recycling centers certified by the Division shall begin operation within sixty (60) calendar
days of approval of the certification. Failure to begin operating within sixty (60) calendar days shall
result in invalidation of the certification by the Division.

(2) Therecycling center shall accept from customersall of the following:

(A) All types of redeemable beverage containers; and
(B) With the exception of reverse vending machines, refillable beer and malt beverage
containers.

(3) The recycling center shal make all payments in accordance with section 2535 of these
regulations.

(4) Unless an exception is provided for elsewhere in this Chapter, each certified recycling
center shall be open for business during the following hours:

(A) At least thirty (30) hours per week, and
(B) At least five (5) hours per week shall be other than 9:00 am. to 5:00 p.m. on Monday
through Friday; and
(C) Up to fifteen (15) hours each week shall be other than 9:00 am. to 5:00 p.m. on
Monday through Friday if the Division, subsequent to a public hearing, determines that it is
necessary to further the recycling goals specified in Section 14501 of the Act. In making its
determination, the Division shall consider, but not be limited to, the following:
1. Convenienceto the public,
2. Alternative recycling opportunities available to the public, and
3. If the Division has received three or more complaints against the certified recycling
center regarding its operating hours outside of 9:00 am. to 5:00 p.m., Monday through Friday.
(b) A recycling center which is staffed and is not a reverse vending machine shall have an
employee present during its posted hours and shall display a sign having a minimum size of two
feet by two feet (576 square inches) informing the public that the recycling center is open for
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business. Where local zoning or ordinance restricts the size of the sign to less than two feet by two
feet, the sign shall be the maximum size allowable. Where the physical location of the posted sign
restricts the size of the sign, a sign varying from the specifications contained in this section may be
posted if requested in writing and approved in writing by the Division. The sign shal contain, at a
minimum, the word "OPEN" in lettering at least 10 inchesin height.

(2) If the recycling center consists of dropoff receptacles with refund value payment occurring
elsewhere on the property, the operator of the recycling center shall take the following actions:

(A) A sign shall be placed on or at the front of the receptacles with lettering of at least 3/8
inch in height which informs the customer that al types of empty beverage containers will be
accepted and redeemed at all open check-out stands, or exactly where on the property the customer
may redeem the beverage containers.

(B) A person shall be present during the hours posted at the recycling center to inspect the
empty beverage containers pursuant to Article 3 of this subchapter and pay customers the refund
value.

(C) A sign shall be posted during the hours open for business at the designated area where
the public may redeem beverage containers. The sign shall contain, at a minimum, the words
"OPEN" and "RECYCLING CENTER." The word "OPEN" shall consist of lettering at least 10
inches in height. The words "RECY CLING CENTER" shall be on a separate line and consist of
lettering at least 3 1/2 inchesin height.

(©) An operator of a recycling center who does not accept al types of redeemable beverage
containers may continue to do so and shall be certified as a recycling center, provided al of the
following conditions are met:

(1) The recycling center was operating in the same location on January 1, 1986, or if itisa
reverse vending machine, the machine was operational on January 1, 1986;

(2) The recycling center did not accept al types of redeemable beverage containers at the
same location as of January 1, 1986;

(3) The recycling center continues to redeem, at a minimum, those beverage containers it
accepted at the same location as of January 1, 1986; and

(d) A recycling center which meets the criteria to be grandfathered shal make payments in
accordance with section 2535 of these regulations.

(e) Each certified recycling center which does not utilize a reverse vending machine shall post the
following near the certification sign provided by the Division and in a conspicuous location which
can be easily seen by the public:

(1) A legible sign indicating its hours of operation; and

(2) A refund price sign indicating the prices paid by weight or per container and by material
type (i.e. duminum, glass, plastic or bimeta). A refund price sign shall meet the following
specifications:

(A) Dimensions. The sign shall be two feet by two feet (576 square inches).

(B) Content. In addition to the prices paid as required in subsection (e)(2) above, the sign
shall contain, at a minimum, the statements as indicated in Figure 9. A refund price sign varying
from the specifications of this section may be posted if requested in writing and approved in writing
by the Division.
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* Refund is not paid for packaging, contamination such as dirt or moisture, nor
beverage containers not properly labeled with the message, "CA Redemption
Vaue', "Cdifornia Redemption Vaue', "Caifornia Cash Refund”, "CA Cash
Refund”, "CA 2.5 ¢" if the container is less than 24 ounces, or "CA 5 ¢" if the
container is 24 ounces or more.

*  This recycler will discount the refund value, and may discount scrap value for
loads of containers which include nonredemption material.

*  The consumer hastheright to:

a. Accept adiscounted refund and/or scrap price.
b. Separate refund from nonrefund material.
c. Take material back.

Figure9.

(f) Each certified recycling center utilizing a reverse vending machine shall post the following on
each machine near the certification sign provided by the Division:

(1) A legible sign indicating its hours of operation, and

(2) A refund price sign or decal indicating the prices paid by weight or per container for each
material type accepted by that reverse vending machine. The refund price sign or decal shall beat a
minimum 15 sguare inches with lettering of at least 3/8 inch in height. A refund price sign or decal
not meeting the requirements of this section may be posted if requested in writing and approved in
writing by the Division.

(3) A sign which specifies the method approved by the Divison for redeeming empty
beverage containers which are odd-sized, made of materials other than aluminum, glass or plastic,
or otherwise not accepted by the reverse vending machine or if the reverse vending machine is out
of order. If in-store redemption is the aternative method, a sign which is at a minimum 120 square
inches with lettering of at least %2 inch in height shall be posted which specifies that containers will
be redeemed at al open cash registers or the sign must designate exactly where redemption will
occur.

(A) If beverage containers are not redeemed at al open registers, a sign shall be posted
where refund value payment occurs within the store. The sign shal contain, at a minimum, the
words "Redeem CA beverage containers here", and consist of lettering at least 3 inchesin height.

(g) The operator of a certified recycling center shall maintain records and submit reports
regarding redemption activitiesin compliance with Article 3 of this subchapter.

(h) Notwithstanding section 2060(e) of these regulations, if al of the requirements of section
2525(k) are met, a certified recycling center may collect, and pay refund value for, empty beverage
containers at a church, school, business where beverages are consumed, or other community service
organization.

Authority: Section 14530.5(b) and 14536(b), Public Resources Code. Reference: Sections 14501(i), 14515.6, 14538, 14571,
14571.3, 14572(a), (b) and (c) and 14572.5, Public Resources Code.
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§2501 LOAD INSPECTION REQUIREMENTS.

(a) Certified recycling centers shall inspect each load of containers, subject to the Act, delivered
to the recycling center, for which refund value is claimed, to determine whether the load is eligible
for any refund value and, if so, to determine whether the load is segregated or commingled, as
follows:

(1) For transactions with consumers, the recycling center shal remove the containers from
any bag, box or other receptacle used to deliver the material to the recycling center and visually
inspect the containers prior to determining the basis for payment and paying the seller. In no case
shall a certified recycling center pay or claim the refund value for any material not inspected by the
recycling center.

(2) For any load ddlivered to a recycling center, from a dropoff or collection program,
community service program, curbside program or other recycling center, each recycling center
taking delivery of the materia shall visually inspect each load of material by monitoring the
unloading and/or conveyor process to determine digibility and whether the load is segregated or
commingled.

(b) In addition to the requirements of section 2110 of these regulations, aload of materia shall be
deemed not eligible for any refund value if any one of the following conditions exist:

(1) There are pieces of broken, densified bales or biscuits of aluminum beverage containers
within the load. This does not include cans which have merely been flattened.

(2) Pieces of bales of plastic are found in the load.

(3) The motor vehicle, if any, used to deliver the load has a license plate from any foreign
country, or any state other than California, unlessal of the following conditions are met:

(A) The person delivering the load is not a noncertified recycler, as defined at Section
14520.6 of the Act; and,

(B) The total refund value of materia delivered by any one person per day does not
exceed fifty (50) dollars ($50.00); and,

(C) Theload is not ineligible pursuant to subsection (b)(1), above.

(c) Once digibility is determined payment shall be calculated pursuant to section 2535(d), of
these regulations.

(d) All out-of-state materia, whether labeled with the "California Redemption Vaue', "CA
Redemption Vaue', "Cdifornia Cash Refund’, "CA Cash Refund’, "CA 2.5¢”, or "CA 5¢"
message or not, and all rejected containers are not digible for any refund value payments.

Authority: Sections 14530.5 and 14536 Public Resources Code. Reference: Sections 14538 and 14553, Public Resources
Code.

§2505. NOTIFICATION REQUIREMENTS.

(& Notwithstanding the requirements of section 2040 of these regulations, certified recycling
centers shall notify the Division in writing ten (10) calendar days prior to any of the following
events:

(1) Change of name under which the recycling center is doing business,
(2) Change of business address, mailing address or phone number of operator,
(3) Separation from parent company, if applicable,
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(4) Merger with another company,

(5) Discontinuance of operation,

(6) Dissolution of the organization type identified in the application for certification,

(7) Change in the type of redeemable beverage containers accepted,

(8) Any change in the hours of operation as presented in the application for certification or by
subsequent notification to the Division,

(9) For recycling centers which consist of reverse vending machines, a change in the method
approved by the Division for redeeming empty beverage containers which are odd-sized, made of
materials other than aluminum, glass, and plastic, or otherwise not accepted by the reverse vending
machine,

(10) Change in the agent for service of process, if applicable,

(11) Change in the type of organization,

(12) Change in the name of the contact person for the operator,

(13) Change in corporate officers, if applicable,

(14) Change in the name of the organization,

(15) Any change in business ownership.

(b) Within five (5) calendar days of the date the recycling center began redeeming empty
beverage containers, the operator of the recycling center shall notify the Division in writing of the
actual date the recycling center began redeeming. Failure to do so or to provide an accurate date
will result in denia of handling fee payments for the months the operator failed to notify, or provide
an accurate date to the Division.

(c) The operator of a supermarket site shall notify the Division in writing, within ten (10) working
days, of the closure of the supermarket or dealer where the recycling center is located.

(d) The operator of a certified recycling center who intends to be decertified shall submit awritten
notification to the Division, which includes the proposed effective date.

(e) The operator of a supermarket site shall notify the Division in writing, within five (5) calendar
days, if the recycling center is moved within the supermarket or dealer parking lot. Nothing in this
section is intended to require a recycling center to report to the Division movement related to the

emptying of recycling equipment.

Authority: Section 14536(b), Public Resources Code. Reference: Section 14515.6, 14526.6, 14538, 14542(c), 14571(d),
14571.9 and 14585, Public Resources Code.

Article 2. Handling Fees
§2516. ELIGIBILITY CRITERIA.

(@ In addition to meeting the requirements of Section 14585 of the Act, a recycling center shall
meet al of the following criteria for handling fees digibility on the first day of the calendar month
for which they are claimed. A recycling center must be:

(1) certified, operational, and accepting and paying refund value to consumers for all empty
beverage container material types; and

(2) located within a convenience zone which has not been exempted pursuant to Section
14571.8 of the Act; and
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(3) a "supermarket-site” recycling center as defined in Section 14526.6 of the Act, or a
nonprofit convenience zone recycler as defined in Section 14514.7 of the Act, or a rura region
recycler as defined in Section 14525.5.1 of the Act; and

(4) the only certified, non-grandfathered recycling center in the convenience zone.

(b) The Division shall inspect each supermarket site, nonprofit convenience zone recycler, or rural
region recycler to determine whether such sites satisfy the requirements of this section.

(¢) Commencing January 1, 1993, a recycling center, which locates within a convenience zone,
thereby causing a preexisting recycling center to become indligible to receive handling fees, shall
never be digible to receive handling fees in that convenience zone. Such ineligibility shall apply to
the parent company, its subsidiaries and affiliates even if the preexisting recycling center ceases to
operate within the convenience zone. Such ineligibility shal aso apply to the parent, the
subsidiaries and the affiliates of any grandfathered recycling center which elects to begin accepting
al materid types.

(d) A rural region recycler may combine total monthly beverage container purchases from two
or more of its convenience zone sites to establish eligibility for a single handling fee payment by
submitting the following information monthly in writing:

(1) The certification numbers and addresses of the locations where receipt and/or log
transactions are to be combined;

(2) The month and year of the transactions to be combined;

(3) The company name, address, contact person and business phone number, signed and dated
by the contact person.

(e) The additiona information required in subsection (d) shall be postmarked no later than the
fifth day of the first month following the reporting month. A rural region recycler that fails to
provide this information by the date specified in this subsection shall not be eligible for a single
handling fee payment based on combined monthly beverage container purchases from two or more
of its convenience zone Sites.

(f) A rural region recycler shall submit a separate Handling Fee Application Form (Form DR-14
(2/00)) for each convenience zone site which is combined with one or more convenience zone sites
to establish eligibility for a single handling fee payment.

Authority: Section 14530.5 and 14536, Public Resources Code. Reference: 14513.4, 14514.7, 14525.5.1 14526.6, 14552,
14571.8(b), 14572 and 14585, Public Resources Code.

§2517. TERMINATION OF ELIGIBILITY.

(@ A recycling center's digibility for handling fees shall terminate if that supermarket-site
recycling center, nonprofit convenience zone recycler, or rura region recycler, falls to meet the
criteria established in Section 2516 of this subchapter or any other criteria established in Section
14585 of the Act or if, commencing January 1, 1993:

(1) Another recycling center certifies and begins operation, or a grandfathered recycling center
amends their certification application to begin accepting all beverage container types, within the
convenience zone in which a recycling center is eligible to receive handling fees. Eligibility will
terminate sixty (60) days from the effective date of the second recycling center's certification and
operational date; or,
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(2) The convenience zone served by a recycling center is deleted due to the closure of a
supermarket, or exempted by the Department pursuant to Section 14571.8 of the Act, or the dealer
where the supermarket site is located closes.  Eligibility will terminate at the end of the month in
which the supermarket or dealer closes or a convenience zone exemption is granted.

Authority: Section 14530.5 and 14536, Public Resources Code. Reference: 14513.4, 14525.5.1, 14526.6, 14552, 14571.8(b), 14572
and 14585, Public Resources Code.

§2518. CALCULATIONS AND PAYMENTS.

(& The Divison shal determine handling fee payments for a recycling center meeting the
requirements of Section 14585 of the Act and Section 2516, above, based on data contained in the
Handling Fee Application Form (Form DR-14 (1/00)) by performing the following calculations:

(1) The reported redemption weights shall be converted to number of empty beverage
containers using the Division's statewide average containers-per-pound rate for each materia type,
and pursuant to Subsection 14585(a)(3) of the Act.

(2) The total number of empty beverage containers for the calendar month shall be calculated
by summing the number of empty aluminum, glass, plastic and bimetal beverage containers. If the
total number of empty beverage containers is less than the minimum or greater than the maximum
number required by Section 14585(a)(2) of the Act, the recycling center is not eligible for handling
feesfor that calendar month.

(3) The Divison shal determine the number of empty beverage containers eligible for
handling fees pursuant to Subsection 14585(a)(4) of the Act.

(4) The monthly handling fee for each recycling center shall be the lesser of the following:

(A) Two thousand three hundred dollars ($2,300); or
(B) The total number of containers igible for handling fees as derived in paragraph (3)
above, multiplied by one and e ght-tenths of one cent ($0.018).

(b) Prior to release of handling fees for each month during which arecycling center is eligible, the
Division may determine that such fees should be withheld for any of the following reasons:

(1) The Division has prevailed against the recycler in a civil or administrative action and
money is owed to the Division as aresult of the action.

(2) The Division determines, based on information contained in the shipping reports filed
pursuant to Section 2530 of Article 3 of Subchapter 6, that the recycler has received handling fees
for materials which were not redeemed for refund value and such discrepancies between reported
redemption weights and shipping weights are more than two and one-half percent.

Authority: Section 14530.5, 14536 and 14552(€). Public Resources Code. Reference: Section 14504, 14526.6 and 14585, Public
Resources Code.

§2519. HANDLING FEE APPEALS.

(8 Recycling centers may file a formal appea by writing to the Division within thirty (30)
calendar days of the warrant date of the payment or the date of the Notice of Denia (NOD).
Appeds submitted after thistime period will be rgjected. All written appeals must include:

(2) A list of applicable certification numbers and corresponding facility addresses; and,
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(2) the month(s) and year(s) in question; and,

(3) the canceled, origina Form(s) DR-14 (1/00) and NOD(9), if thisis an appea of a denid;
and,

(4) acopy of the remittance advice, if thisis an appeal of a payment determination; and,

(5) a short explanation of why you believe the determination wasin error; and,

(6) any other documentation that supports your appeal.

(b) A decision on the appea will be sent, in writing, within fifteen (15) working days of receipt of

the appeal.

Authority: Section 14530.5 and 14536, Public Resources Code. Reference: Section 14526.6, 14585, Public Resources Code.
Article 3. Accounting and Reporting Requirements
82520. APPLICABILITY.

In addition to the general accounting requirements of subchapter 2, recycling centers shall comply
with the accounting and reporting provisions of thisarticle.

Authority: Sections 14530.5 and 14536, Public Resources Code. Reference: Sections 14530.5 and 14536, Public Resources
Code.

§2525. RECORDKEEPING.

Recycling centers shall maintain the following records in accordance with the general requirements
set forth in section 2085 of these regulations.

(a) Except for reverse vending machines as provided in subsection 2525(c) below, the recycling
centers shall prepare and maintain a copy of a press pre-numbered receipt or a receipt produced by
an automatic computer-generated numbering system that cannot be altered by the participant, for
any purchase or donation of empty beverage containers in the amount of fifty dollars ($50.00) or
more in refund value. A copy of the receipt shall be provided to the person selling or donating the
material, and shall include al of the following information:

(1) The total weight or count of materials by material type (the recycling center shall comply
with section 2535(g) but may treat different colors of glass as different materia types only for
recordkeeping purposes pursuant to this section); and

(2) The total payment made by the recycling center or the amount paid for each materia type;
and

(3) The basis for the refund value payment (e.g., segregated and counted, segregated and
weighed, commingled, or, if no refund valueis paid, indicate scrap only); and

(4) The certification number of the recycling center; and

(5) The date of the sale or donation; and

(6) The printed name and signature of the person selling or donating the material, or a
statement explaining why such could not be obtained; and

(7) Additiona information identifying the person selling or donating the material. The
additional information shall be either: the person's valid driver license number and state of issuance
or vehicle license number and state of issuance. If neither identifying item is available, a Cdlifornia
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Identification Card number may be substituted. In the absence of any of these items of
identification, a statement shall be required explaining why the additional information could not be
obtained.

(b) Except for reverse vending machines as provided in subsection 2525(c) below, for al
purchases or donations with a total refund value of less than fifty dollars ($50.00), the recycling
center shall either prepare a receipt pursuant to subsection 2525(a), or shall maintain a log setting
forth the information required by subsections (a)(1) through (a)(6) above. Any item of additional
identifying information specified in subsection 2525(a)(7) above may be substituted for the printed
name of the person selling or donating the material.

(c) For al material received from a reverse vending machine owned or operated by the recycling
center, the recycling center shall prepare a receipt or log each time materid is removed from the
reverse vending machine, or if material is removed more than once a day, on a daily basis. The
receipt or log shall set forth the meter reading, date, total weight, and certification number.
Recycling centers shall retain such receipts or logs in their records along with the copies of any
receipts issued by the machine. For redemption transactions other than machine transactions,
receipt and log requirements pursuant to 2525(a) or (b) shall be followed.

(d) For al donations made anonymoudy, such as those left at the recycling center when the
recycling center is not open for business, the recycling center shall prepare a receipt or log setting
forth the information required by subsections 2525(a)(1) through (8)(5) above. The refund value
stated on such a receipt shall be based on the applicable commingled rate. Such receipts or 1og
entries shall be prepared on at least a daily basis for adl days when the recycling center receives
anonymous donations.

(e) The recycling center shall retain a copy of any shipping report which the recycling center
prepares or receives from another recycling center pursuant to section 2530 of these regulations.

(f) The recycling center shall retain a copy of the weight ticket prepared by the recycling center, or
provided by the person receiving materia from the recycling center, describing the weight of
shipped materia by materia type.

(9) The recycling center shall retain a copy of any report to the Division for handling fee prepared
pursuant to section 2530 of these regulations.

(h) The recycling center shall prepare and retain a receipt setting forth the information required by
subsection (b) of this section for all scrap transactions. In addition, the receipt shall indicate
whether the load consisted of rejected containers, line-breakage containers, or out-of-state beverage
containers.

(i) The recycling center shall prepare and retain dailly summaries of al receipt and log
transactions, including donations, for each shipping report. The summaries shall contain the total
weight and the corresponding refund value for each day of the shipping report period.

() Records of dlowable costs. Recycling centers shall maintain records containing the
information specified at section 2960(b)(1) through (12), inclusive.

(k) Certified recycling centers collecting materials pursuant to section 2500(h) shall, in addition to
subsections (a) through (j) of this section, do both of the following:

(1) Maintain awritten agreement at the recycling center which is between the recycling center
and the church, school, business where beverages are consumed, or other community service
organization. The agreement must include, at a minimum, the following:
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(A) The name, address, and certification number of the recycling center, as well as the
name and phone number of a contact person at the recycling center; and

(B) The name and address of the organization to be served by the recycling center, as well
as the name and phone number of a contact person at the organization; and

(C) Language, typed or legibly handwritten in English, which states the agreement
between the recycling center and the organization and includes the material type of beverage
containers to be picked up and the method of determining the weight of beverage containers picked
up.

(2) Prepare, issue and maintain a receipt for the transaction, regardless of the amount of the
transaction. The receipt shall be in the form of a press pre-numbered receipt and shall include all of
the information specified in Section 2525(a)(1) through (8)(6) and section 2525(k)(1)(B) of these
regulations.

Authority: Sections 14530.5 and 14536, Public Resources Code. Reference: Sections 14537, 14538, 14552, 14571.9, 14575
and 14585, Public Resources Code.

§2530 REPORTING.

Recycling centers shall prepare and submit all of the following reports in accordance with the
genera requirements for reporting of section 2090 of these regulations.

(@ A shipping report for each delivery (of materia subject to the Act) between:

(1) the recycling center and any other recycling center; or

(2) the recycling center and the processor; or

(3) the recycling center and a dropoff or collection program, community service program, or
curbside program, as provided in subdivision (f), below.

(b) The shipping recycling center shall indicate on the shipping report all information listed under
subsection 2530(e)(1) through (6), provide the shipping report containing this information to the
person receiving the shipment and shall retain a completed copy; the shipping report shall
accompany the material shipped, except as noted in (1) below. For shipments to processors, the
recycling center shall receive a copy of the completed shipping report from the processor upon
payment, pursuant to section 2430(a)(1) of these regulations.

(1) In the case of glass, recyclers may add up the daily summaries until total weight is equal to
received weight and claim the corresponding redemption weight and refund value. In such cases, a
shipping report need not accompany the load.

(c) The shipping report shall be based upon any receipts or log entries prepared pursuant to section
2525 above, or any shipping reports for material received by recycling centers from other recycling
centers.

(d) Copies of any shipping reports for material received by arecycling center from other recycling
centers, dropoff or collection programs, community service programs, or curbside programs, shall
be appended to the shipping report prepared pursuant to this section.

(e) Except as provided for in subsection (f) below, a separate shipping report shall be prepared for
each materia type and shal include al of the following information:

(1) The name, address, and certification number of the recycling center shipping the material
aswell as the name and telephone number of a contact person; and

53



January 2004

(2) The name and certification number of the recycling center or processor receiving the
material; and

(3) The period and the materia type covered by the report; and

(4) The following information based upon the information contained in the receipts and logs
and the received shipping reports:

(A) The redemption weight of the material.

(B) Thetotal refund value.

(C) For shipmentsto a processor, any applicable processing payment.
(D) The subtotals of subsections (4)(A), (4)(B), and (4)(C), above.

(5) The number of attached shipping reports which pertain to material included in the
shipment.

(6) The signature of an authorized representative of the recycling center and the date signed.

(f) For materia received by the recycling center from a dropoff or collection program, community
service program or curbside program, the recycling center shall prepare a separate shipping report
for each material type and provide a copy of the completed shipping report to the shipping dropoff
or collection program, community service program or curbside program. Shipping reports prepared
pursuant to this subsection shall contain all of the following information:

(1) The name, address, certification or identification number for the entity shipping the
material, as well as the name and tel ephone number of a contact person; and

(2) The name and certification number of the recycling center receiving the materia; and

(3) The date the materia was received and the material type covered by the report; and

(4) The received weight, excluding rgected containers, line breakage, and out-of-state
containers; and

(5) Thetotal refund value paid; and

(6) The signature of the shipper or an authorized representative of the shipper and the date
signed; and

(7) The signature of an authorized representative of the recycling center and the date signed;
and

(8) The weight ticket number; and

(9) The basis for payment; and

(10) The shrinkage adjustment, if any.

(11) The redemption weight; and, for glass collected by curbside programs that meets the
requirements of Section 2850(e), the sorting facility shall be identified as either the Shipper (S), or
the Receiver (R) in the Glass Shipped Box.

(g) For materia received by a recycling center from another recycling center, the receiving
recycling center shall ensure that al the information specified in subsection 2530(f)(1) through (8)
is recorded on the report and provide a copy of the completed shipping report to the shipping
recycling center.

(h) To obtain handling fees, only those recycling centers eligible for such fees, as described in
section 2516 shall submit a Handling Fee Application Form (Form DR-14 (1/00) to the Division for
the calendar month for which handling fees are being clamed. The Form DR-14 (1/00) shall be
postmarked no later than the first day of the second month following the reporting month. Forms
postmarked after this date, and incorrectly completed forms, will be denied for payment and the
handling fee will be forfeited for that calendar month. Forfeiture for that calendar month will not
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affect digibility for subsequent months. There shall be a separate Form DR-14 (1/00) completed
for each supermarket site recycling center, nonprofit convenience zone recycler, or rura region
recycler which shall include al of the following information in addition to that required by section
2090 of these regulations:

(1) The calendar month and year covered by the report; and

(2) The name, and mailing address of the recycling center; and

(3) The name and telephone number of a contact person; and

(4) The certification number of the supermarket site recycling center, nonprofit convenience
zone recycler, or rura region recycler; and,

(5) A change of mailing address, ownership or a closing of the supermarket site recycling
center, nonprofit convenience zone recycler, or rura region recycler; and

(6) The weight, to the nearest tenth of a pound, of empty beverage containers, by material
type, redeemed by that recycling center, at that supermarket site, nonprofit convenience zone
recycler, or rura region recycler, only from consumers delivering that material during the hours the
recycling center was open for business. This weight shall be taken from the receipts and logs of
that recycling center for that calendar month; and,

(7) The signature and title of an authorized representative of the recycling center in
accordance with subsections 2090(d)(4) and (5) of subchapter 2 of these regulations; and

(8) The date the application was signed.

() Each recycling center shall maintain a separate list of all purchases of more than 250 pounds of
aluminum beverage containers. Such list (or legible copies of the receipts) shall be sent to the
Division weekly and shall contain al of the following information, taken from the receipt prepared
pursuant to section 2525(a) of these regulations:

(1) Thereceipt number for the transaction; and

(2) The name of the person selling the material; and

(3) The additiona identifying information of the person selling the material; and

(4) The name, address, and certification number of the recycling center submitting the list;
and

(5) The transaction date; and

(6) The pounds purchased on the receipt; and

(7) Thetotal amount paid.

(j) Recycling centers purchasing materials directly from more than one curbside program, dropoff
or collection program, or community service program may apply to the Division to request the use
of aternative methods for preparing the corresponding shipping reports. The Division shall
consider each proposed aternative method and issue a written approval or denia within forty-five
(45) calendar days.

(1) In order for aternative methods to be accepted, they must be based on reasonable
allocation methods.
(2) An application for an aternative alocation method shall be denied if:
(A) The received weight of the material purchased by an entity from the recycling center
is not used to calculate alocations to the curbside programs, dropoff or collection programs, or
community service programs; or
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(B) The recycling center does not ensure that the weight of rejected containers, line
breakage, and out-of-state containers is not included in the allocated weight (this does not require a
physical separation); or

(C) Therecycling center does not account for each incoming load of material; or

(D) The recycling center does not inspect incoming material to verify that it is eigible for
refund value payments, as specified in section 2501.

(3) Recycling centers may file aforma appeal by writing the Assistant Director for Recycling
within thirty (30) calendar days after the receipt of a notice denying an application requesting an
alternative method for shipping report preparation. Appeals submitted after this time period shall
bergected. All written appeals shall include:

(A) A copy of the notice denying the alocation method;

(B) A detailed explanation of why the determination was in error; and,

(C) Any other documentation that supports the appeal.

(4) A written decision on the apped shall be sent to the recycling center within seven (7)
calendar days of the receipt of the appeal.

Authority: Sections 14530.5(b) and 14536, Public Resources Code. Reference: Sections 14526.6, 14538, 14549.1, 14571.9
and 14585, Public Resources Code.

§2535. PAYMENTS TO CONSUMERS, CURBSIDE PROGRAMS, COMMUNITY SERVICE
PROGRAMS AND DROPOFF OR COLLECTION PROGRAMS.

(@) Recycling centers shall pay on delivery the refund value for every empty beverage container
not donated to the recycling center.

(b) For deliveries of more than fifty (50) empty beverage containers, payment shall be based on
weight.

(c) For deliveries to recycling centers, except reverse vending machines operated by recycling
centers, of fifty empty beverage containers or less, the person ddivering the empty beverage
containers shall have the option of being paid based upon either the weight or the number of empty
beverage containers.

(d) Notwithstanding any other provision of this subchapter, recycling centers shall not pay dropoff
or collection, community service, and curbside programs more than the relevant commingled rate.

(e) Cdculation of Payment.

(1) If the materiad received from consumers is segregated, as determined by the load
inspection required by section 2501 of these regulations, and payment is based upon weight,
payment shall be calculated by multiplying the actua weight of the empty beverage containers, by
the applicable segregated refund value per pound for the relevant material type.

(2) If the payment is based on the actual number of empty beverage containers (deliveries of
fifty or less), the payment shall be based upon the following:

(A) in the case of recycling centers other than a reverse vending machine, the number of
the empty beverage containers, multiplied by the refund value per empty beverage container for the
relevant material type and size; or,

(B) in the case of areverse vending machine, the number of empty beverage containers,
multiplied by the refund value per empty beverage container for the relevant material type and size.
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If the reverse vending machine accepts empty beverage containers in gross, rather than by
individual containers, and pays based on weight, the payment shall be based on the applicable
refund value per pound rate.

(3) For commingled materias, payment shal be based on the actual weght of the
commingled material multiplied by the applicable statewide average commingled rate, or the
Division's gpproved individua commingled rate, for the relevant material type.

(f) Recycling centers shall have the option to refuse to accept empty beverage containers which,
in the opinion of the recycling center, are excessively contaminated with dirt, moisture, or other
foreign substances ("shrinkage"). Alternatively, recycling centers may adjust downward the refund
value per pound used to calculate payment by the ratio of such substances to empty beverage
containers.

(9) A certified recycler shall not pay the refund value to, or claim refund value for any material
received from any person, operation or entity who is not certified by the Division, delivering aload
of materia in excess of 500 pounds of aluminum or plastic beverage containers, or 2,500 pounds of
glass beverage containers, per day. This limitation is applicable to al transactions, including those
performed pursuant to section 2500(h) of these regulations.

(1) It is a violation of this Section for a recycling center to split loads in excess of the
aforementioned weights, or accept during any one day an aggregate total of material in excess of the
aforementioned weights from any person not certified by the Division.

Authority: Sections 14530.5 and 14536, Public Resources Code. Reference: Sections 14552(a), 14572 and 14572.5, Public
Resources Code.

§2540. RECEIPT OF FUNDS.

(@) Therecycling center shall receive from the processor the sum of the following amounts:
(1) total refund value; and
(2) three-fourths of one percent (3/4%) of the refund value for administrative costs; and
(3) any applicable processing payment pursuant to Section 14573.5 of the Act.

(b) Such payments in subsection (a) above shall be based upon the lesser of the shipping report
total amount due as set forth in the shipping report, or the value appropriate for the received weight
as determined by the processor in accordance with section 2430(8)(2) of these regulations.

(c) For reverse vending machines, the refund value pursuant to subsection 2540(a) above shall be
based upon the applicable commingled rate, except as follows:

(1) The refund value shall be based upon the full refund value only where the reverse vending
machine distinguishes 100% of the time between empty beverage containers and other containers.

(d) Except as provided in Section 14585(b)(4) of the Act, arecycling center shall receive handling
fees directly from the Division based upon the weight of all empty beverage containers reported to
the Division pursuant to subsection 2530(c) of these regulations.

Authority: Sections 14530.5 and 14536, Public Resources Code. Reference: Sections 14518.5, 14573.5, 14575(c) and
14585(b)(4), Public Resources Code.
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SUBCHAPTER 7. DROPOFF OR COLLECTION PROGRAMS
Article 1. Requirementsfor Dropoff or Collection Programs
§2600. OPERATION STANDARDS.

(&) All certified dropoff or collection programs shall meet the following requirements:
(1) Operate and maintain records in accordance with the category of certification as approved
by the Division and defined in these regulations.
(2) In order to remain certified, a dropoff or collection program must collect or accept a
minimum of 500 pounds of aluminum or plastic beverage containers, or 2,000 pounds of glass
beverage containers every year after becoming certified.

Authority: Sections 14530.5(b) and 14536(b), Public Resources Code. Reference: Section 14511.7, Public Resources Code.
§2605. NOTIFICATION REQUIREMENTS.

(& In addition to the requirements contained in section 2600(a) above, the operator of a certified
dropoff or collection program shall notify the Division prior to any of the following events:
(1) Any change in operation, including additional dropoff or collection sites and changes in
location of dropoff sites.
(2) Any change in operator name or contact person, business or mailing address, or telephone
number of the operator.
(3) Change in the name of the program.
(4) Change in the corporate officers, if applicable.
(5) Changein the agent for service of process, if applicable.
(b) The operator of a certified dropoff or collection program who intends to be decertified shall
submit awritten notification to the Division, which includes the proposed effective date.

Authority: Sections 14530.5(b) and 14536(b), Public Resources Code. Reference: Section 14511.7, Public Resources Code.
Article 2. Accounting and Reporting Requirements
§2610. APPLICABILITY.

In addition to the genera accounting requirements of subchapter 2, dropoff or collection programs
shall comply with the accounting and reporting provisions of this article.

Authority: Sections 14530.5(b) and 14536(b), Public Resources Code. Reference: Sections 14511.7 and 14552, Public
Resources Code.

§2615. RECORDKEEPING.

(@) Dropoff or collection programs shall maintain the following records in accordance with the
general requirements set forth in section 2085 of these regulations.
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(1) Dropoff or collection programs shall prepare and maintain logs which contain all of the

following information:
(A) The date and time of pickup or donation; and
(B) The name and address of the location of pickup or donation; and
(C) The material types picked up or donated; and
(D) An approximation of the weight of each material type picked up or donated; and
(E) The name and phone number of a contact person at the location of pickup; and
(F) Amount of scrap value paid for each material type.

(2) Dropoff or collection programs shall maintain a copy of the shipping report prepared by a
recycling center or processor; and a copy of the weight ticket prepared by a recycling center or
processor.

(b) Dropoff or collection programs shall not claim refund value for empty beverage containers
purchased from, or donated by, curbside programs. All scrap transactions between dropoff or
collection programs and curbside programs shall be reported in the same manner as is required
pursuant to section 2530 of these regulations.

Authority: Sections 14530.5(b) and 14536(b), Public Resources Code. Reference; Section 14511.7 and 14552, Public
Resources Code.

Article 3. Individual Commingled Rate
§82620. OBTAINING DIVISION APPROVAL.

Operators of dropoff or collection programs shall be paid the applicable statewide average
commingled rate, determined by the Division, for commingled beverage container material types,
unless the Divison approves an individuad commingled rate for their program. Individua
commingled rates may be approved for one or more material-types which have an existing
statewide commingled rate. Operators of dropoff or collection programs who wish to apply for an
individual commingled rate shall submit a completed Individual Commingled Rate Application
(ICRS-APP (07/00)) in the form and manner required by this section. The applicant shall request
approva to conduct an individua commingled rate survey using either the Division's individual
commingled rate methodology specified in subsection (c), or an alternative methodology submitted
by the applicant. A total of six weekly surveys shall be conducted on a bimonthly basis beginningin
October and ending no later than the second full week of the following September. Individua
commingled rates that are approved by the Division, shal be effective from January 1 through
December 31 of the year following the survey period.

(a) At least 60 days prior to the commencement of the surveys, which begin in October, the
Division shall notify operators of dropoff or collection programs of the opportunity to perform an
individual commingled rate survey. An operator of a dropoff or collection program wishing to
conduct an individual commingled rate survey shall contact the Division to obtain the Individual
Commingled Rate Application (ICRS-APP (07/00)).

(b) The Individua Commingled Rate Application (ICRS-APP (07/00)) must be completed and
submitted to the Division no later than September 1st. To be considered complete, the survey
application shall contain the following information:
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(1) The organization name and, if applicable, a copy of any fictitious business name statement
being used.

(2) The operator contact person’s name, title, phone number, facsmile number, mailing
address, and business address.

(3) The survey location address and city, and a brief site description.

(4) The survey technician’s name and phone number.

(5) A selection of elther the Division's survey methodology in subsection (c) or an adternative
proposed methodol ogy to be submitted by the applicant.

(6) The identification of materia-types selected to be surveyed, the sample size, and daily
sample size for each selected material.

(7) The dates of survey weeks and the number of days for specified sample periods.

(8) The specific time of the day in which surveys will be conducted.

(9) The program category of the certified program to be surveyed.

(10) The certification number of the program to be surveyed.

(11) The source of materia for the certified program to be surveyed.

(12) The number of municipalities served by the certified program to be surveyed, if any.

(13) The number of customer sites from which survey materia is to be collected by the
certified program.

(14) The frequency that collected materia is sold.

(15) A brief description of the certified program.

(16) Declarations and signatures of applicant.

(c) The Division's suggested methodology requires the following:

(1) The program shall determine the annual survey sample size for each material type based

on the chart below.
Annual Survey Sample Size

Aluminum 6600
Glass 4500
Plastic (all resins) 3000

(2) Upon determining the annual survey sample size, the program shall calculate the daily
sample size by dividing the annual survey sample size, specified in the chart above, by the total
number of days the survey will be conducted during the entire annual survey. Once the daily
sample size is determined for each material type, thiswill remain the daily sample size
throughout the entire annual survey period for that material type.

(3) Surveys shall be conducted for one regular workweek during each two-month sample
period at pre-established dates, times, and places as indicated on the Individual Commingled
Rate Application (ICRS-APP (07/00)) submitted to the Division. Surveys shall not be
scheduled for weeks containing holidays or other days the program is not in operation, and shall
be equally distributed throughout the survey period.

(4) Daily samples shall be collected on arandom basis from the material which has been
received exclusively from programs approved for the survey. Only whole containers may be
surveyed.

(5) Upon selection and removal of containers for the daily sample, the applicant shall
perform a complete sample analysis of counting, sorting, and weighing containers. In performing
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asample analysis, weight shall be measured, recorded, and reported in pounds and fractions
thereof. All weighing in this state shall be done on a scale or other device approved, tested and
sealed in accordance with Division 5 of the Business and Professions Code (Weights and
Measures) and any applicable regul ations thereunder.

(6) The results of the sample analysis shall be legibly, accurately, and completely recorded
on the Daily Data Collection Sheet [DDCS (07/00)], which shall contain the following
information:

(A) The year the rate will be effective.

(B) The two-month sample period in which each one-week survey is conducted.

(C) The program name.

(D) The survey day and date.

(E) The certification and/or registration numbers.

(F) Identification of the material type surveyed.

(G) Thetota quantity of containers surveyed, and their total weight.

(H) The quantity and weight of CRV containers surveyed that have avolume less than
24 ounces.

(1) The quantity and weight of CRV containers surveyed that have a volume of 24
ounces or more.

(J) The quantity and weight of non-CRV containers surveyed.

(K) The daily totals for each column.

(7) At the conclusion of each weekly survey, the applicant shall complete a Weekly

Summary Sheet (WSS (07/00)) which shall contain the following information:

(A) The year the rate will be effective.

(B) The two-month sample period of the weekly survey

(C) The program name.

(D) The survey week by dates.

(E) The certification and/or registration numbers.

(F) Identification of the material type surveyed.

(G) The survey date summarized on that line.

(H) Thetotal quantity of containers surveyed on that date, and their total weight.

(1) The quantity and weight of CRV containers surveyed on that date that have avolume
less than 24 ounces.

(J) The quantity and weight of CRV containers surveyed on that date that have a
volume of 24 ounces or more.

(K) The quantity and weight of non-CRV containers surveyed on that date.

(L) The weekly totals for each column.

(8) The completed original Daily Data Collection Sheet, and the Weekly Summary Sheet
shall be confirmed to be complete, accurate, and consistent with the methodol ogy approved for
that program and shall be submitted to the Division for review, verification, and approval at the
conclusion of each two-month survey period and must be postmarked no later than the 15" day
of the month following the survey period.

(9) At the conclusion of the annual survey period, the applicant shall submit an Affidavit
(AFD (07/00)) to confirm that all information is complete, accurate, and consistent with the
methodology approved for that program.
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(d) Dropoff or collection programs proposing to ater the Division's methodology or create their
own alternative methodology must apply for Divison approval, in advance, pursuant to section
2625 of these regulations. A proposed aternative methodology must equal the Division's
methodology in the accuracy of estimation and level of confidence in the estimation. The
aternative methodology must be described in adequate detail to determine the accuracy of
estimation and level of confidence in the estimation.

(e) Determination by the Division that a program has deviated from an approved methodol ogy,
demonstrated a significant lack of quality control, or misrepresented their survey results shall result
in the termination of the individual commingled rate survey and/or disapproval or revocation of the
individual commingled rate and a reversion to the statewide average commingled rate. The
Division's adverse action may be appealed pursuant to section 2645 of these regulations.

(1) A significant lack of quality control is demonstrated when five (5) percent or more of the
sample data submitted by an applicant is found to be incorrect by the Division, and is deleted from
the survey pursuant to Section 2620(e)(3) below because of the following:

(A) The cumulative weight of all components of a sample deviates by more than an
acceptable range of accuracy, as defined in Section 2620(e)(2) below, from the total sample taken
for that material type and/or

(B) The cumulative count of containers from all components of a sample does not equd
the total sample count for that materia type.

(2) An acceptable range of accuracy, applicable to Section 2620(e)(1)(A) above, is the
smallest variance or increment of accuracy of the applicant's scale multiplied by 2.0.

(3) The Division, upon its sole discretion, may delete incorrect data samples.

(f) The Division shall disapprove individual commingled rates that are based on terminated
surveys. The Division shall notify the applicant of such disapproval within thirty (30) calendar days
of the determination that a program has deviated from an approved methodology, demonstrated a
lack of quaity control, or misrepresented survey results.

Aduthority: Sections 14530.5(b) and 14536, Public Resources Code. Reference: Sections 14511.7 and 14552(a), Public
Resources Code.

§2625. ALTERNATIVE METHODOLOGY PROCEDURES.

(a) Dropoff or collection programs choosing to use an alternative survey methodology shall apply
to the Division for approval. Operators shall complete and submit to the Division the following
documents, in originals:

(1) A completed survey application as specified in section 2620(b);

(2) A written description of the alternative methodology procedure in detail, the steps
necessary to perform the aternative survey methodology, including the equipment to be used,
materials to be collected, how the materials will be analyzed, location where sampling will occur,
time and dates of the survey, and any other relevant details that are necessary to arrive a the
individual commingled rate. The proposed alternative methodology procedure must be as detailed
and inclusive as the survey methodology provided by the Division.

(b) The Divison shal review al completed proposed alternative methodology requests
submitted.
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(c) The Division shall notify the operator of its decision, after receipt of the documents requested
in this subsection, if the methodology was approved or denied, pursuant to section 2630 of these
regulations.

Authority: Sections 14530.5(b) and 14536, Public Resources Code. Reference: Sections 14511.7 and 14552(a), Public
Resources Code.

§2630. SURVEY APPLICATION PROCESSING TIME.

(& Within fifteen (15) calendar days from the receipt of the survey application and aternative
methodology procedure, if applicable, from an operator of a dropoff or collection program
requesting approval to use the Division's methodology or an aternative methodology to determine
their program's specific individual commingled rate, the Divison shall inform the applicant, in
writing, that the survey application and alternative methodology procedure, if applicable, are either
complete and accepted for processing, or incomplete. If the survey application and/or dternative
methodology procedure, if applicable, are incomplete, the Division shall indicate, in writing, to the
applicant what information or documentation is required. The applicant shall submit the required
additiona information or documentation, to the Divison, postmarked no later than ten (10)
caendar days from the date indicated in the Division's letter requesting additiona information or
documentation. Materia postmarked later than ten (10) calendar days will be reected and the
application will be denied.

(b) Within fifteen (15) calendar days after the Division informs the applicant of the receipt of a
complete survey application and alternative methodology procedure, if applicable, as indicated in
subsection 2630(a) above, the Division shal approve or disapprove the survey application and
alternative methodology procedure, if applicable.

(c) If the application is disapproved, the applicant may request an appeal pursuant to section 2645
of these regulations.

(d) The applicant may begin using the approved survey methodology for the specified survey
period, after receiving written notification from the Divison that the survey application and
aternative methodology procedure, if applicable, has been approved.

Authority: Sections 14530.5(b) and 14536(b), Public Resources Code. Reference: Sections 14511.7 and 14552(a), Public
Resources Code, and Section 15376, Government Code.

§2635. INDIVIDUAL COMMINGLED RATE SURVEY AUDIT AND RESULTS.

(@ The Divison may audit any agpplicant's procedures and results of an approved individual
commingled rate survey. The Division shall conduct its audit during the scheduled survey week for
any applicant.

(b) The Division shall conduct audits. To enable the Division to conduct audits, applicants shall
retain the pile of materia from which the sample was taken, including the sample itsdlf, until the
completion of their daily survey. On the day of the audit, the applicant shall provide Division audit
staff access to the material immediately after the applicant conducts the survey. If the applicant
deviates from the approved survey time, they shal notify the Division immediately, but not less
than 24 hours prior to the time of the deviation.
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(c) If, in each of two separate audits, the Division determines, using standard statistical formulas,
that the difference between the applicant's and the Division's proportion of California Redemption
Value containers is statisticaly significant, the Division shal terminate the applicant's individua
commingled rate survey. The difference shal be satistically significant, if the applicant's
proportion is higher than the Division's, and the Division is 99% confident that the chances of the
difference occurring under the applicant's approved study methodology is 5% or less.

(1) The Division shal disapprove individua commingled rates that are based on terminated
surveys. The Division shal notify the applicant of such termination and disapproval within thirty
(30) calendar days of the audit.

Authority: Sections 14530.5(b) and 14536, Public Resources Code. Reference: Section 14552(a), Public Resources Code.
§2640. RECEIPT OF APPROVAL OR DISAPPROVAL AND NOTIFICATION OF CHANGES.

(& Within sixty (60) calendar days after the Division receives the dropoff or collection program's
final survey results, the Division shall approve or disapprove the program's individual commingled
rate:

(b) The applicant shall notify the Division, in writing, within ten (10) working days, of the
occurrence of either of the following for any material for which the operator has an approved
individual commingled rate.

(1) Any increase or decrease of twenty (20) percent or more in the total monthly weight from
the average weight of the previous three (3) month period; or

(2) Any increase or decrease of twenty (20) percent in the total monthly number of customer
sites served by the applicant from the average number of customer sites of the previous three (3)
month period.

(c) Failure to provide this notification may subject the applicant to immediate revocation of the
individual commingled rate.

(d) Upon notification of operational changes, described in subsections (b)(1) or (b)(2) above, the
Division may, upon its sole discretion, review and alter or revoke the individual commingled rate.

Authority: Sections 14530.5(b) and 14536, Public Resources Code. Reference: Section 14552(a), Public Resources Code and
Section 15376, Government Code.

§2645. INDIVIDUAL COMMINGLED RATE APPEALS PROCESS.

(@ In the event of the denia of a survey application, termination of an individual commingled
rate survey and/or disapproval or revocation of an individual commingled rate, dropoff or collection
programs may file a formal appeal by writing to the Assistant Director for Recycling within thirty
(30) caendar days after the receipt of a Letter of Denial (LED) Appeals submitted after this time
period shall beregjected. All written appeals shall include:

(1) A copy of the (LED);
(2) A detailed explanation of why the determination was in error; and
(3) Any other documentation that supports the appedl.

(b) A decision on the appeal shall be sent to the program applicant, in writing, within fifteen (15)
working days of receipt of the apped.
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Authority: Sections 14530.5(b) and 14536, Public Resources Code. Reference: Sections 14511.7 and 14552(a), Public
Resources Code.

SUBCHAPTER 8. CURBSIDE PROGRAMS
Article 1. Identification Numbers
§2650. CURBSIDE REGISTRATION APPLICATION REVIEW AND RENEWAL.

(& The Division will issue a registration number to al eigible curbside programs in order to
facilitate the auditing of payments made to curbside programs, and proper payment of refund
values, processing payments, supplemental payments, quality glass incentive payments and
administrative fees. No curbside program may receive refund values, processing payments,
supplemental payments, quality glass incentive payments or administrative fees without a valid
registration number.

(b) The registration number issued shall be vaid for a maximum of two years. All registration
numbers expire on the anniversary of the original application approval date. The curbside program
shall submit a completed Application for Curbside Registration, DOR 50 10/99, for renewal, at least
30 days prior to the expiration date of the registration number. The application may be obtained from
the Divison upon request. The renewal application shall be subject to the same standards and
requirements as the original application.

(c) Upon receiving arequest for a registration number from a curbside program, the Division shall
furnish the curbside operator with an "Application for Curbside Registration™ DOR 50 10/99, which
shall be used to apply for anew registration number or for renewal of a current registration number.
In addition to submitting the completed application, the curbside program operator shall supply to
the Division the following information:

(1) A dated and signed copy of a contract or franchise agreement acknowledging the curbside
program and the expiration date of the contract or franchise agreement, and identification of the
public officia responsible for oversight of the contract or franchise agreement, including the
official'stitle, address, and phone number; or

(2) A letter prepared by the operator or the public official, and bearing the signature of the
city, county or other public agency's chief administrative officer, or his or her designee, verifying
that the program operates with the full knowledge and concurrence of the city, county, or public
agency.

(d) The application (DOR 50 10/99) shall be completed by providing the following information:

(1) The operator's organization name; parent company name and fictitious business name
statement, if applicable; business and mailing address; telephone number; federal employer
identification number and the name and title of the individual responsible for completing the
application.

(2) The date the program started, or proposes to start operation.

(3) The operator's type of organization, whether an individual, partnership, profit corporation,
nonprofit corporation, limited liability company, husband and wife co-ownership, local government
agency, federal agency, joint power of authority, or other type of organization.
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(A) If the organization or individual is doing or proposing to do business under a different
name, the applicant shall provide a copy of their fictitious business name statement.

(B) If the organization is a partnership, the applicant shall provide a copy of the current
partnership agreement.

(C) If the organization is a corporation, the applicant shall provide the corporate number,
the Articles of Incorporation, name and position of all current corporate officers as filed with the
Secretary of State, and the agent for service of process.

(D) If the organization is a corporation from a state other than California, the applicant shall
provide a copy of the approved certificate from the Cdifornia Secretary of State qualifying and
authorizing the corporation to transact businessin California

(E) If the organization is a husband and wife co-ownership, both names shall be provided.

(F) If the organization is a limited liability company (LLC), the applicant shall provide a
copy of the Articles of Organization and Statement of Information as filed with the Secretary of
State, any operating agreement, and the agent for service of process.

(G) If the organization is a limited liability company (LLC) from a state other than
California, the applicant shal provide a copy of the Articles of Organization and Statement of
Information as filed with the Secretary of State, any operating agreement, the agent for service of
process and a copy of the certificate from the California Secretary of State authorizing the LLC to
transact businessin California

(H) If the organization is alocal government agency, federa agency or a joint power of
authority, the applicant shall provide a copy of the authorizing resolution from the governing board.

(4) A map of the areas serviced by the program and the number of single and multiple family
residences and apartment units served by the program.

(5) Whether the operator of the curbside program is currently certified by the Division and a
list of valid certification numbers, if applicable.

(6) A description of the program including a listing of the types of residences and/or
businesses served by the program.

(7) Whether recyclables are sorted or mixed at the point of collection.

(8) A description of the collection containers used by the program.

(9) If a separate company sorts the curbside materials after collection, the sorter company
name, address, telephone number and contact person.

(10) The name and certification number of the recycling centers and/or processors to which
materials collected by the curbside program are most often sold and the type(s) of material sold.

(11) The name and address of the public agency responsible for the oversight of the contract
or franchise agreement and the name, title and telephone number of the public agency contact
person as well as the community or communities served by this curbside program.

(12) The frequency that curbside materials are collected.

(13) The method of collection for materialsin residential areas.

(14) The types of recyclable materials the curbside program accepts or collects.

(15) The name, residence address, including city and zip code, residence phone number, and
driver license number of the applicant(s).

() The curbside program operator shal submit to the Divison the local public agency
authorization described in subsection (c) above and the completed application signed by the
operator under penalty of perjury. The signature block shall contain an affidavit that the
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information in the application is true and that the operator agrees to operate in compliance with the
Act and these regulations.

(1) If the operator is a partnership, each partner shall sign the application.

(2) If the operator is afirm, association, corporation, LLC, county, city, public agency or other
governmental entity, the application shall be signed by the chief executive officer or the individual
with the authority to legally bind the entity to a contract.

(3) If the operator is a husband and wife co-ownership, both husband and wife shall sign the
application.

(f) All applications for curbside registration shall be reviewed by the Division for compliance
with the Act and these regulations. Within 15 working days of receiving the Application for
Curbside Registration, DOR 50 10/99 and local public agency authorization, the Division shall
notify the curbside program, in writing, that the requested information is complete and accepted for
filing with the Division, or incomplete and the reasons for the incompleteness. If incomplete, the
Division shall specify the additional information necessary before a registration number will be
issued. Upon determining that an application is complete, the Division shall notify the applicant in
writing within forty-five (45) caendar days that the application is either approved, approved for
probationary status or denied and the reason(s) for denial.

(g9) A curbside program shall meet all standards and requirements for registration contained in
section 14551.5 of the Act and in these regulations.

(h) Reasons for denia of an Application for Curbside Registration, DOR 50 10/99, are:

(1) Failure to provide information or documentation to complete the application asrequired in
these regulations,

(2) The curbside program is unwilling to accept al beverage container types,

(3) The curbside operator, the curbside program or other individuas identified in the
application have a history which demonstrates a pattern of operation in conflict with the
requirements of the Act.

(i) The curbside program shal provide its registration number on all reports required by the
Division and shall provide its registration number to certified recyclers and processors at the time it
deliversrecyclables.

(j) The operator of a curbside program shal notify the Division in writing ten (10) calendar days
prior to any of the following events:

(1) Change of name under which the curbside program is doing business,

(2) Change of address or phone number of operator,

(3) Separation from parent company, if applicable,

(4) Merger with another company,

(5) Discontinuance of operation,

(6) Expiration of, or cancellation of, contract or franchise agreement with the city, county, or
local public agency, or

(7) Change or retraction in the acknowledgment of the curbside program by the authorized
public agency.

(k) Notification of any events listed in (j) above may result in cancellation of the registration
number by the Division.
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(I) Any curbside program information of a personal or proprietary nature that is retained by the
Division shall be confidential. The data shall only be released on a cumulative bas's, and without
identification of any individual operator by name, number or location of operation.

Authority: Sections 14530.5(b) and 14536, Public Resources Code. Reference: Sections 14509.5, 14549.1, 14551.5, 14554,
14571.8, and 14573.5, Public Resources Code.

Article 2. Individual Commingled Rate
82660. OBTAINING DIVISION APPROVAL.

Operators of curbside programs shall be paid the applicable statewide average commingled rate,
determined by the Division, for commingled beverage container material types, unless the Division
approves an individua commingled rate for their program. Individual commingled rates may be
approved for one or more materia-types which have an existing statewide commingled rate.
Operators of curbside programs who wish to apply for an individual commingled rate shall submit a
completed Individual Commingled Rate Application (ICRS-APP  (07/00)) in the form and manner
required by this section. The applicant shall request approval to conduct an individual commingled
rate survey using either the Division's individual commingled rate methodology, specified in
subsection (c), or an aternative methodology submitted by the applicant. An operator of a curbside
program shall conduct surveys on each day the program operates during a one week period. A tota
of six weekly surveys shall be conducted on a bimonthly basis beginning in October and ending no
later than the second full week of the following September. Individual commingled rates that are
approved by the Division, shall be effective from January 1 through December 31 of the year
following the survey period.

(@) At least 60 days prior to the commencement of the surveys, which begin in October, the
Division shall notify operators of curbside programs of the opportunity to perform an individua
commingled rate survey. An operator of a curbside program wishing to conduct an individua
commingled rate survey shall contact the Division to obtain the Individua Commingled Rate
Application (ICRS-APP (07/00)).

(b) The Individua Commingled Rate Application (ICRS-APP  (07/00)) must be completed and
submitted to the Division no later than September 1st. To be considered complete, the survey
application shall contain the following information:

(1) The organization name and, if applicable, a copy of any fictitious business name statement
being used.

(2) The operator contact person’s name, title, phone number, facsmile number, mailing
address, and business address.

(3) The survey location address and city, and a brief site description.

(4) The survey technician’s name and phone number.

(5) A selection of ether the Division's survey methodology in subsection (c) or an adternative
proposed methodology to be submitted by the applicant.

(6) The identification of materia-types selected to be surveyed, the sample size, and daily
sample size for each selected material.

(7) The dates of survey weeks and the number of days for specified sample periods.

(8) The specific time of the day in which surveys will be conducted.
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(9) The program category of the certified program to be surveyed.

(10) For each curbside program to be surveyed under one application, the curbside registration
number, the municipality served, and the operator contracted for collection and/or sorting, if any.

(11) Declarations and signatures of applicant.

(c) The Division's suggested methodology requires the following:

(1) The program shall determine the annual survey sample size for each material type based

on the chart below.
Annual Survey Sample Size

Aluminum 6600
Glass 4500
Plastic (all resins) 3000

(2) Upon determining the annual survey sample size, the program shall calculate the daily
sample size by dividing the annual survey sample size, specified in the chart above, by the tota
number of days the survey will be conducted during the entire annual survey. Once the daily
sample size is determined for each material type, thiswill remain the daily sample size
throughout the entire annual survey period for that material type.

(3) Surveys shall be conducted for one regular workweek during each two-month sample
period at pre-established dates, times, and places as indicated on the Individual Commingled
Rate Application (ICRS-APP (07/00)) submitted to the Division. Surveys shall not be
scheduled for weeks containing holidays or other days the program is not in operation, and shall
be equally distributed throughout the survey period.

(4) Daily samples shall be collected on arandom basis from the material which has been
received exclusively from programs approved for the survey. Only whole containers may be
surveyed.

(5) Upon selection and removal of containers for the daily sample, the applicant shall
perform a complete sample analysis of counting, sorting, and weighing containers.

In performing a sample analysis, weight shall be measured, recorded, and reported in pounds
and fractions thereof. All weighing in this state shall be done on a scale or other device
approved, tested and sealed in accordance with Division 5 of the Business and Professions Code
(Weights and Measures) and any applicable regulations thereunder.

(6) The results of the sample analysis shall be legibly, accurately, and completely recorded
on the Daily Data Collection Sheet (DDCS (07/00)), which shall contain the following
information:

(A) The year the rate will be effective.

(B) The two-month sample period in which each one-week survey is conducted.

(C) The program name.

(D) The survey day and date.

(E) The certification and/or registration numbers.

(F) Identification of the material type surveyed.

(G) Thetota quantity of containers surveyed, and their total weight.

(H) The quantity and weight of CRV containers surveyed that have a volume less than
24 ounces.
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(1) The quantity and weight of CRV containers surveyed that have a volume of 24
ounces or more.

(J) The quantity and weight of non-CRV containers surveyed.

(K) The daily totals for each column.

(7) At the conclusion of each weekly survey, the applicant shall complete a Weekly

Summary Sheet (WSS (07/00)) which shall contain the following information:

(A) The year the rate will be effective.

(B) The two-month sample period of the weekly survey.

(C) The program name.

(D) The survey week by dates.

(E) The certification and/or registration numbers.

(F) Identification of the material type surveyed.

(G) The survey date summarized on that line.

(H) Thetotal quantity of containers surveyed on that date, and their total weight.

(1) The quantity and weight of CRV containers surveyed on that date that have avolume
less than 24 ounces.

(J) The quantity and weight of CRV containers surveyed on that date that have a
volume of 24 ounces or more.

(K) The quantity and weight of non-CRV containers surveyed on that date.

(L) The weekly totals for each column.

(8) The completed original Daily Data Collection Sheet, and the Weekly Summary Sheet
shall be confirmed to be complete, accurate, and consistent with the methodol ogy approved for
that program and shall be submitted to the Division for review, verification, and approval at the
conclusion of each two-month survey period and must be postmarked no later than the 15" day
of the month following the survey period.

(9) At the conclusion of the annual survey period, the applicant shall submit an Affidavit
(AFD (07/00)) to confirm that all information is complete, accurate, and consistent with the
methodology approved for that program.

(d) Curbside programs proposing to dter the Divison's methodology or create their own
alternative methodology must apply for Division approval, in advance, pursuant to section 2665 of
these regulations. A proposed alternative methodology must equal the Division’s methodology in
the accuracy of estimation and level of confidence in the estimation. The alternative methodol ogy
must be described in adequate detaill to determine the accuracy of estimation and level of
confidence in the estimation.

(e) Curbside programs shall have the option of conducting their individua commingled rate
survey at either their location where curbside trucks unload or the location of curbside collection(s).

(f) Determination by the Division that a program has deviated from an approved methodology,
demonstrated a significant lack of quality control, or misrepresented their survey results shall result
in the termination of the individual commingled rate survey and/or disapproval or revocation of the
individual commingled rate and a reversion to the statewide average commingled rate. The
Division's adverse action may be appealed pursuant to section 2685 of these regulations.

(1) A significant lack of quality control is demonstrated when five (5) percent or more of the
sample data submitted by an applicant is found to be incorrect by the Division, and is deleted from
the survey pursuant to Section 2660(f)(3) below because of the following:
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(A) The cumulative weight of all components of a sample deviates by more than an
acceptable range of accuracy, as defined in Section 2660(f)(2) below, from the total sample taken
for that material type and/or

(B) The cumulative count of containers from all components of a sample does not equd
the total sample count for that materia type.

(2) An acceptable range of accuracy, applicable to Section 2660(f)(1)(A) above, is the
smallest variance or increment of accuracy of the applicant's scale multiplied by 2.0.
(3) The Division, upon its sole discretion, may delete incorrect data samples.

(9) The Division shal disapprove individua commingled rates that are based on terminated
surveys. The Division shall notify the applicant of such disapproval within thirty (30) calendar days
of the determination that a program has deviated from an approved methodology, demonstrated a
lack of quaity control, or misrepresented survey results.

Authority: Sections 14530.5(b) and 14536, Public Resources Code. Reference: Sections 14509.5, 14552(a) and 14573.51,
Public Resources Code.

§2665. ALTERNATIVE METHODOLOGY PROCEDURES.

(@) Curbside programs choosing to use an aternative survey methodology shall apply to the
Divison for approval. Operators shall complete and submit to the Division the following
documents, in originals:

(1) A completed survey application as specified in section 2660(b);

(2) A written description of the alternative methodology procedure in detail, the steps
necessary to perform the aternative survey methodology, including the equipment to be used,
materials to be collected, how the materials will be analyzed, location where sampling will occur,
time and days of the survey, and any other relevant details that are necessary to arrive at the
individual commingled rate. The proposed alternative methodology procedure must be as detailed
and inclusive as the survey methodology provided by the Division.

(b) The Divison shal review al completed proposed alternative methodology requests
submitted.

(c) The Division shall notify the operator of its decision, after receipt of the documents requested
in this subsection, if their methodology was approved or denied, pursuant to section 2670 of these
regulations.

Authority: Sections 14530.5(b) and 14536, Public Resources Code. Reference: Sections 14509.5, 14552(a) and 14573.51,
Public Resources Code.

§2670. SURVEY APPLICATION PROCESSING TIME.

(& Within fifteen (15) calendar days from the receipt of the survey application and alternative
methodology procedure, if applicable, from an operator of a curbside program requesting approval
to use the Divison's methodology or an aternative methodology to determine their program's
gpecific individua commingled rate, the Division shall inform the applicant, in writing, that the
survey application, and alternative methodology procedure, if applicable, are either complete and
accepted for processing, or incomplete. If the survey application, and/or aternative methodology
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procedure, if applicable, are incomplete, the Division shal indicate, in writing, to the applicant
what information or documentation is required. The applicant shall submit the required additional
information or documentation, to the Division, postmarked no later than ten (10) calendar days
from the date indicated in the Division's |etter requesting additional information or documentation.
Material postmarked later than ten (10) calendar days will be rejected and the application will be
denied.

(b) Within fifteen (15) calendar days after the Division informs the applicant of the receipt of a
complete survey application and aternative methodology procedure, if applicable, as indicated in
subsection 2670(a) above, the Division shal approve or disapprove the survey application and
alternative methodology procedure, if applicable.

(c) If the application is disapproved, the applicant may request an appea pursuant to section 2685
of these regulations.

(d) The applicant may begin using the approved survey methodology for the specified survey
period, after receiving written notification from the Divison that the survey application and
aternative methodology procedure, if applicable, has been approved.

Authority: Sections 14530.5(b) and 14536, Public Resources Code. Reference: Sections 14509.5, 14552(a) and 14573.51,
Public Resources Code, and Section 15376, Government Code.

§2675. INDIVIDUAL COMMINGLED RATE SURVEY AUDIT AND RESULTS.

(@ The Divison may audit any agpplicant's procedures and results of an approved individual
commingled rate survey. The Division shall conduct its audit during the scheduled survey week for
any applicant.

(b) The Division shall conduct audits. To enable the Division to conduct audits, applicants shall
retain the pile of material from which the sample was taken, including the sample itsdlf, until the
completion of their daily survey. On the day of the audit, the applicant shall provide Division audit
staff access to the material immediately after the applicant conducts the survey. If the applicant
deviates from the approved survey time, they shal notify the Division immediately, but not less
than 24 hours prior to the time of the deviation.

(c) If, in each of two separate audits, the Division determines, using standard statistical formulas,
that the difference between the applicant's and the Division's proportion of California Redemption
Value containers is statisticaly significant, the Division shal terminate the applicant's individua
commingled rate survey. The difference shall be statistically significant, if the applicant's proportion
is higher than the Division's, and the Division is 99% confident that the chances of the difference
occurring under the applicant's approved study methodology is 5% or less.

(1) The Division shal disapprove individua commingled rates that are based on terminated
surveys. The Division shall notify the applicant of such termination and disapproval within thirty
(30) calendar days of the audit.

Authority: Sections 14530.5(b) and 14536, Public Resources Code. Reference: Sections 14509.5 and 14552(a), Public
Resources Code.
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§2680. RECEIPT OF APPROVAL OR DISAPPROVAL AND NOTIFICATION OF CHANGES.

(& Within sixty (60) calendar days after the Division receives the curbside program's final survey
results, the Division shall approve or disapprove the program'sindividual commingled rate.

(b) The applicant shal notify the Division, in writing, within ten (10) working days, of the
occurrence of either of the following for any material for which the operator has an approved
individual commingled rate:

(1) Any increase or decrease of twenty (20) percent or more in the total monthly weight from
the average weight of the previous three (3) month period; or

(2) Any increase or decrease of twenty (20) percent in the total monthly number of customer
sites served by the applicant from the average number of customer sites of the previous three (3)
month period.

(c) Failure to provide this notification may subject the applicant to immediate revocation of the
individual commingled rate.

(d) Upon noetification of operationa changes, described in subsections (b)(1) or (b)(2) above, the
Division may, upon its sole discretion, review and alter or revoke the individual commingled rate.

Authority: Sections 14530.5(b) and 14536, Public Resources Code. Reference: Section 14552(a), Public Resources Code and
Section 15376, Government Code.

§2685. INDIVIDUAL COMMINGLED RATE APPEALS PROCESS.

(& In the event of the denial of survey application, termination of an individual commingled rate
survey, and/or disapproval or revocation of an individual commingled rate, curbside programs may
file a formal appea by writing to the Assistant Director for Recycling within thirty (30) calendar
days after the receipt of aLetter of Denial (LED). Appeals submitted after thistime period shall be
rejected. All written appeals shall include:

(1) A copy of the LED; and
(2) A detailed explanation of why the determination was in error; and
(3) Any other documentation that supports the appedl.

(b) A decision on the appeal shall be sent to the program applicant, in writing, within fifteen (15)

working days of receipt of the apped.

Aduthority: Sections 14530.5(b) and 14536, Public Resources Code. Reference: Sections 14509.5 and 14552(a), Public
Resources Code.

Article 3. Quality Glass Incentive Payments

§2690. QUALITY GLASSINCENTIVE PAYMENTS.

(&) The Division may pay a quality glass incentive payment, as determined by the Division, to
operators of curbside programs for glass which is color-sorted and substantialy free of
contamination. Payments shall be made directly to the operator of the curbside program specified
on the Shipping Report Forms (Form DR-6 07/02).
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(b) The quality glass incentive payment may be denied or reduced if the Division has prevailed
againgt the curbside program in acivil or administrative action and money is owed to the Division
asaresult of the action.

(c) For the purpose of Section 14549.1 of the Act and these regulations, the following
definitions shall apply:

(1) “Color-sorted glass’ means glass that has been sorted into flint, amber, or green
fractions, and would be acceptable to a beneficiating processor.

(2) “Substantially free of contamination” means glass that has been substantially cleaned of
non-glass contaminants.

Authority: Sections 14530.5(b) and 14536, Public Resources Code. Reference: Sections 14549.1, and 14552 Public
Resources Code.

SUBCHAPTER 9. COMMUNITY SERVICE PROGRAMS
Article 1. Requirements for Community Service Programs
§2700. OPERATION STANDARDS.

(& All certified community service programs shall meet the following requirements:
(1) Operate in accordance with the category of certification as approved by the Division and
defined in these regulations.
(2) In order to remain certified, a community service program must collect or accept a
minimum of 500 pounds of aluminum or plastic beverage containers, or 2000 pounds of glass
beverage containers every year after becoming certified.

Authority: Sections 14530.5(b) and 14536(b), Public Resources Code. Reference: Section 14511.7, Public Resources Code.
§2705. NOTIFICATION REQUIREMENTS.

(@ In addition to the requirements contained in section 2700(a) above, a certified community
service program shall notify the Division prior to any of the following events:
(1) Any change in operation.
(2) Any change in operator name or contact person, mailing or business address, or telephone
number of the operator.
(3) Change in the name of the program.
(4) Change in the corporate officers, if applicable.
(5) Change in the agent for service of process, if applicable.
(b) The operator of a certified community service program who intends to be decertified shall
submit awritten notification to the Division, which includes the proposed effective date.

Authority: Sections 14530.5(b) and 14536(b), Public Resources Code. Reference: Section 14511.7, Public Resources Code.
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Article2. Accounting and Reporting Requirements
§2710. APPLICABILITY.

In addition to the genera accounting requirements of article 4 of subchapter 2, community service
programs shall comply with the accounting and reporting provisions of this article.

Authority: Sections 14530.5(b) and 14536(b), Public Resources Code. Reference: Section 14511.7 and 14552, Public
Resources Code.

§2715. RECORDKEEPING.

Community service programs shall maintain the following records in accordance with the general
requirements set forth in section 2085 of subchapter 2 of these regulations.
(8 Community service programs which accept or collect empty beverage containers at a specific

location or location(s) shall maintain al of the following:

(1) A copy of the shipping report prepared by arecycling center or processor; and

(2) A copy of the weight ticket prepared by arecycling center or processor; and

(3) A log containing a brief written description of any recycling drive or specia event at
which the program accepts or collects empty beverage containers, including the name of the event,
the name and phone number of a contact person from the community service program, the date the
event occurred, the materia types collected, and an estimate of the weight of each materia type
collected.

Authority: Sections 14530.5(b) and 14536(b), Public Resources Code. Reference: Section 14511.7 and 14552, Public
Resources Code.

Article 3. Individua Commingled Rates
82720. OBTAINING DIVISION APPROVAL.

Operators of community service programs shall be paid the applicable statewide average
commingled rate, determined by the Division, for commingled beverage container material types,
unless the Divison approves an individual commingled rate for their program. Individual
commingled rates may be approved for one or more material-types which have an existing
statewide commingled rate. Operators of community service programs who wish to apply for an
individual commingled rate shall submit a completed Individual Commingled Rate Application
(ICRS-APP (07/00)) in the form and manner required by this section. The applicant shall request
approva to conduct an individua commingled rate survey using either the Division's individual
commingled rate methodology, specified in subsection (c), or an alternative methodol ogy submitted
by the applicant. An operator of a community service program shall conduct surveys on each day
the program operates during a one week period. A total of six weekly surveys shall be conducted
on a bimonthly basis beginning in October and ending no later than the second full week of the
following September. Individual commingled rates that are approved by the Division, shall be
effective from January 1 through December 31 of the year following the survey period.
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(@) At least 60 days prior to the commencement of the surveys, which begin in October, the
Division shall notify operators of community service programs of the opportunity to perform an
individual commingled rate survey. An operator of a community service program wishing to
conduct an individual commingled rate survey shall contact the Division to obtain the Individual
Commingled Rate Application (ICRS-APP (07/00)).

(b) The Individual Commingled Rate Application (ICRS-APP (07/00)) must be completed and
submitted to the Division no later than September 1st. To be considered complete, the survey
application shall contain the following information:

(1) The organization name and, if applicable, a copy of any fictitious business name statement
being used.

(2) The operator contact person’s name, title, phone number, facsmile number, mailing
address, and business address.

(3) The survey location address and city, and a brief site description.

(4) The survey technician’s name and phone number.

(5) A selection of either the Division's survey methodology in subsection (c) or an adternative
proposed methodology to be submitted by the applicant.

(6) The identification of materia-types selected to be surveyed, the sample size, and daily
sample size for each selected material.

(7) The dates of survey weeks and the number of days for specified sample periods.

(8) The specific time of the day in which surveys will be conducted.

(9) The program category of the certified program to be surveyed.

(10) The certification number of the program to be surveyed.

(11) The source of materia for the certified program to be surveyed.

(12) The number of municipalities served by the certified program to be surveyed, if any.

(13) The number of customer sites from which survey materia is to be collected by the
certified program.

(14) The frequency that collected materia is sold.

(15) A brief description of the certified program.

(16) Declarations and signatures of applicant.

(c) The Division's suggested methodol ogy requires the following:

(1) The program shall determine the annual survey sample size for each material type based
on the chart below.

Annua Survey Sample Size

Aluminum 6600
Glass 4500
Plastic (all resins) 3000

(2) Upon determining the annual survey sample size, the program shall calculate the daily
sample size by dividing the annual survey sample size, specified in the chart above, by the tota
number of days the survey will be conducted during the entire annual survey. Once the daily
sample size is determined for each material type, thiswill remain the daily sample size
throughout the entire annual survey period for that material type.
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(3) Surveys shall be conducted for one regular workweek during each two-month sample
period at pre-established dates, times, and places as indicated on the Individual Commingled
Rate Application (ICRS-APP (07/00)) submitted to the Division. Surveys shall not be
scheduled for weeks containing holidays or other days the program is not in operation, and shall
be equally distributed throughout the survey period.

(4) Daily samples shall be collected on arandom basis from the material which has been
received exclusively from programs approved for the survey. Only whole containers may be
surveyed.

(5) Upon selection and removal of containers for the daily sample, the applicant shall
perform a complete sample analysis of counting, sorting, and weighing containers.

In performing a sample analysis, weight shall be measured, recorded, and reported in pounds
and fractions thereof. All weighing in this state shall be done on a scale or other device
approved, tested and sealed in accordance with Division 5 of the Business and Professions Code
(Weights and Measures) and any applicable regulations thereunder.

(6) The results of the sample analysis shall be legibly, accurately, and completely recorded
on the Daily Data Collection Sheet (DDCS (07/00)), which shall contain the following
information:

(A) The year the rate will be effective.

(B) The two-month sample period in which each one-week survey is conducted.

(C) The program name.

(D) The survey day and date.

(E) The certification and/or registration numbers.

(F) Identification of the material type surveyed.

(G) Thetota quantity of containers surveyed, and their total weight.

(H) The quantity and weight of CRV containers surveyed that have avolume less than
24 ounces.

(1) The quantity and weight of CRV containers surveyed that have a volume of 24
ounces or more.

(J) The quantity and weight of non-CRV containers surveyed.

(K) The daily totals for each column.

(7) At the conclusion of each weekly survey, the applicant shall complete a Weekly

Summary Sheet (WSS (07/00)) which shall contain the following information:

(A) The year the rate will be effective.

(B) The two-month sample period of the weekly survey

(C) The program name.

(D) The survey week by dates.

(E) The certification and/or registration numbers.

(F) Identification of the material type surveyed.

(G) The survey date summarized on that line.

(H) Thetotal quantity of containers surveyed on that date, and their total weight.

(1) The quantity and weight of CRV containers surveyed on that date that have avolume
less than 24 ounces.

(J) The quantity and weight of CRV containers surveyed on that date that have a
volume of 24 ounces or more.
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(K) The quantity and weight of non-CRV containers surveyed on that date.

(L) The weekly totals for each column.

(8) The completed original Daily Data Collection Sheet, and the Weekly Summary Sheet
shall be confirmed to be complete, accurate, and consistent with the methodol ogy approved for
that program and shall be submitted to the Division for review, verification, and approval at the
conclusion of each two-month survey period and must be postmarked no later than the 15" day
of the month following the survey period.

(9) At the conclusion of the annua survey period, the applicant shall submit an Affidavit
[AFD (07/00)] to confirm that al information is complete, accurate, and consistent with the
methodology approved for that program.

(d) Community service programs proposing to ater the Divison's methodology or create their
own alternative methodology must apply for Divison approval, in advance, pursuant to section
2725 of these regulations. A proposed aternative methodology must equal the Division's
methodology in the accuracy of estimation and level of confidence in the estimation. The
dternative methodology must be described in adequate detail to determine the accuracy of
estimation and level of confidence in the estimation.

(e) Determination by the Division that a program has deviated from an approved methodol ogy,
demonstrated a significant lack of quality control, or misrepresented their survey results shall result
in the termination of the individual commingled rate survey and/or disapproval or revocation of the
individual commingled rate and a reversion to the statewide average commingled rate. The
Division's adverse action may be appealed pursuant to section 2745 of these regulations.

(1) A significant lack of quality control is demonstrated when five (5) percent or more of the
sample data submitted by an applicant is found to be incorrect by the Division, and is deleted from
the survey pursuant to Section 2720(e)(3) below because of the following:

(A) The cumulative weight of all components of a sample deviates by more than an
acceptable range of accuracy, as defined in Section 2720(e)(2) below, from the total sample taken
for that material type and/or

(B) The cumulative count of containers from all components of a sample does not equd
the total sample count for that materia type.

(2) An acceptable range of accuracy, applicable to Section 2720(e)(1)(A) above, is the
smallest variance or increment of accuracy of the applicant's scale multiplied by 2.0.

(3) The Division, upon its sole discretion, may delete incorrect data samples.

(f) The Division shall disapprove individual commingled rates that are based on terminated
surveys. The Division shall notify the applicant of such disapproval within thirty (30) calendar days
of the determination that a program has deviated from an approved methodology, demonstrated a
lack of quaity control, or misrepresented survey results.

Authority: Sections 14530.5(b) and 14536, Public Resources Code. Reference: Sections 14520 and 14552(a), Public
Resources Code.
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§2725. ALTERNATIVE METHODOLOGY PROCEDURES.

(8 Community service programs choosing to use an aternative survey methodology shall apply
to the Division for approval. Operators shal complete and submit to the Division the following
documents, in originals:

(1) A completed survey application as specified in Section 2720(b);

(2) A written description of the alternative methodology procedure in detail, the steps
necessary to perform the alternative survey methodology, including the equipment to be used,
materials to be collected, how the materials will be analyzed, location where sampling will occur,
time and days of the survey, and any other relevant details that are necessary to arrive at the
individual commingled rate. The proposed aternative methodology procedure must be as detailed
and inclusive as the survey methodology provided by the Division.

(b) The Divison shal review al completed proposed aternative methodology requests
submitted.

(c) The Division shall notify the operator of its decision, after receipt of the documents
requested in this subsection, if their methodology was approved or denied, pursuant to section
2730 of these regulations.

Authority: Sections 14530.5(b) and 14536, Public Resources Code. Reference: Sections 14520 and 14552(a), Public
Resources Code.

§2730. SURVEY APPLICATION PROCESSING TIME.

(a) Within fifteen (15) calendar days from the receipt of the survey application, and alternative
methodology procedure, if applicable, from an operator of a community service program
requesting approval to use the Divison's methodology or an alternative methodology to
determine their program's specific individual commingled rate, the Division shall inform the
applicant, in writing, that the survey application, and alternative methodology procedure, if
applicable, are either complete and accepted for processing, or incomplete. If the survey
application, and/or alternative methodology procedure, if applicable, are incomplete, the Division
shall indicate, in writing, to the applicant what information or documentation is required. The
applicant shall submit the required additional information or documentation, to the Division,
postmarked no later than ten (10) calendar days from the date indicated in the Division's letter
requesting additional information or documentation. Material postmarked later than ten (10)
calendar days will be rejected and the application will be denied.

(b) Within fifteen (15) calendar days after the Division informs the applicant of the receipt of a
complete survey application and aternative methodology procedure, if applicable, as indicated in
subsection 2730(a) above, the Division shall approve or disapprove the survey application and
alternative methodology procedure, if applicable.

(c) If the application is disapproved, the applicant may request an appeal pursuant to section 2745
of these regulations.

(d) The applicant may begin using the approved survey methodology for the specified survey
period, after receiving written notification from the Division that the survey application and
aternative methodology procedure, if applicable, has been approved.
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Authority: Sections 14530.5(b) and 14536, Public Resources Code. Reference: Sections 14520 and 14552(a), Public
Resources Code and Section 15376, Government Code.

§2735. INDIVIDUAL COMMINGLED RATE SURVEY AUDIT AND RESULTS.

(@) The Division may audit any applicant's procedures and results of an approved individual
commingled rate survey. The Division shall conduct its audit during the scheduled survey week
for any applicant.

(b) The Division shall conduct audits. To enable the Division to conduct audits, applicants
shall retain the pile of material from which the sample was taken, including the sample itself,
until the completion of their daily survey. On the day of the audit, the applicant shall provide
Division audit staff access to the material immediately after the applicant conducts the survey. If
the applicant deviates from the approved survey time, they shal notify the Division immediately,
but not less than 24 hours prior to the time of the deviation.

(c) If, in each of two separate audits, the Division determines, using standard statistical
formulas, that the difference between the applicant's and the Division's proportion of California
Redemption Vaue containers is statistically significant, the Divison shall terminate the
applicant's individual commingled rate survey. The difference shall be statistically significant, if
the applicant's proportion is higher than the Division's, and the Division is 99% confident that the
chances of the difference occurring under the applicant's approved study methodology is 5% or
less.

(1) The Division shall disapprove individual commingled rates that are based on terminated
surveys. The Division shall notify the applicant of such termination and disapproval within thirty
(30) calendar days of the audit.

Authority: Sections 14530.5(b) and 14536, Public Resources Code. Reference: Section 14552(a), Public Resources Code.
§2740. RECEIPT OF APPROVAL OR DISAPPROVAL AND NOTIFICATION OF CHANGES.

(&) Within sixty (60) calendar days after the Division receives the community service program's
final survey results, the Division shall approve or disapprove the program's individual
commingled rate.

(b) The applicant shall notify the Division, in writing, within ten (10) working days, of the
occurrence of either of the following for any material for which the operator has an approved
individual commingled rate:

(1) Any increase or decrease of twenty (20) percent or more in the total monthly weight
from the average weight of the previous three (3) month period; or,

(2) Any increase or decrease of twenty (20) percent in the total monthly number of
customer sites served by the applicant from the average number of customer sites of the previous
three (3) month period.

(c) Failure to provide this notification may subject the applicant to immediate revocation of the
individual commingled rate.
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(d) Upon notification of operational changes, described in subsections (b)(1) or (b)(2) above,
the Division may, upon its sole discretion, review and alter or revoke the individual commingled
rate.

Authority: Sections 14530.5(b) and 14536, Public Resources Code. Reference: Section 14552(a), Public Resources Code
and Section 15376, Government Code.

§2745. INDIVIDUAL COMMINGLED RATE APPEALS PROCESS.

(@) In the event of the denial of a survey application, termination of an individua commingled
rate survey, and/or disapproval or revocation of an individual commingled rate, community
service programs may file a formal appeal by writing to the Assistant Director for Recycling
within thirty (30) calendar days after the receipt of a Letter of Denial (LED). Appeals submitted
after thistime period shall be regjected. All written appeals shall include:

(1) A copy of the LED; and
(2) A detailed explanation of why the determination was in error; and
(3) Any other documentation that supports the appeal.

(b) A decision on the appeal shall be sent to the program applicant, in writing, within fifteen

(15) working days of receipt of the appeal.

Authority: Sections 14530.5(b) and 14536, Public Resources Code. Reference: Section 14552(a), Public Resources Code.
SUBCHAPTER 10. EXEMPTIONS
Article 1. Exemption Standards
§2800. EXEMPTION GUIDELINES.

(@) If the number of convenience zones being reviewed for exemption, pursuant to Section
14571.8 of the Act, exceeds the number of exemptions available pursuant to Section 14571.8(d)
of the Act, the Division shall consider exemptionsin the following order of priority:

(1) all exemptions specifically applied for, in writing, or on the form provided by the
Division (Form #CZ-1 [Rev. 8/00)] shall contain all of the following information:
(A) The name, mailing address and phone number of the applicant.
(B) The company or organization which the applicant represents, if applicable.
(C) The name of a contact person if different from the applicant.
(D) The company name and address of the supermarket which is the focal point of each
convenience zone for which the applicant is seeking an exemption.
(E) A statement justifying the request for an exemption, pursuant to Section 14571.8 of
the Act.
(F) The signature and title (if applicable) of the applicant and the date of signature.
(2) newly established convenience zones and convenience zones which have become
unserved, in order by date in which the recycling facility ceased operation.
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(b) If the Division determines that the exemption cap established by Section 14571.8(d) of the
Act has been reached, the Division shall thereafter serve all dealers in convenience zones which
become unserved, or are newly created, with the notice specified at Section 14571.7(a).

(c) After the exemption cap has been reached, only those convenience zones which submit a
Form #CZ-1 or aletter containing all specified information pursuant to Section 2800 (a)(1), will
be considered. Forms#CZ-1 or letters containing al specified information pursuant to Section
2800 (a)(1) shall be considered in the order received as exemptions become available.

(d) The Division shall review exemption requests, pursuant to Public Resources Code Section
14571.8(b), at a minimum, every six months. Prior and subsequent to each exemption decision,
the Division shall mail notice of the proposed convenience zone exemption to each of the
following persons:

(1) Each person who has submitted a Form #CZ-1 or aletter containing all specified
information pursuant to Section 2800(a)(1); and

(2) Each dealer located within the convenience zones which are being considered for an
exemption; and

(3) Each person who has specifically requested notice of such actions.

(e) The persons enumerated in section (d) above shall have 30 days from the date of the notice
to submit written comments to the Division regarding the proposed convenience zone exemption.

Authority: Sections 14530.5(b) and 14536, Public Resources Code. Reference: Section 14571.8, Public Resources Code.
Article 2. Genera Requirements
§2805. EXEMPTION REVOCATION.

(a) The Division on its own motion may revoke a convenience zone exemption, or any
interested person may petition the Division, on aform provided by the Division (Convenience
Zone Exemption Revocation Application Form #CZ-2 (Rev. 8/00)) or in aletter to the Division,
to revoke the exemption for any exempt convenience zone. The department will only consider
petitions submitted in writing on either the form #CZ-2 or in aletter, which shall contain all of
the following information:

(1) The name, complete mailing address and phone number of the petitioner.

(2) The name, complete mailing address and phone number of the company or firm which
the petitioner represents, if applicable.

(3) The company name and street address of the supermarket which isthe focal point of the
exempt zone which is the subject of the petition.

(4) A statement of the change in condition(s) or other rationale which forms the basis for
the petitioner's request.

(5) The signature and title (if applicable) of the petitioner and the date of signature.

Authority: Sections 14530.5(b) and 14536(b), Public Resources Code. Reference: Section 14571.8, Public Resources
Code.
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SUBCHAPTER 11. PACIFIC BEACH PILOT MOBILE RECY CLING PROGRAM
Article 1. General Requirements
§2820. PACIFIC BEACH PILOT MOBILE RECYCLING PROGRAM.

Upon selection of an applicant, the Division shall certify one recycling center operator to
establish a pilot mobile recycling program in the Pacific Beach area within the City of San Diego.

Authority: Sections 14530.5(b) and 14536, Public Resources Code. Reference: Section 14571.4, Public Resources Code.

§2825. GENERAL OPERATING REQUIREMENTS FOR THE PACIFIC BEACH PILOT
MOBILE RECY CLING PROGRAM.

(@) All dealersin the Pacific Beach area of the City of San Diego shall comply with sections
14571.6 and 14571.7 of the Public Resources Code if, at any time, the Pacific Beach Pilot
Mobile Recycling Program does not have an operator.

(b) Unless expressly specified otherwise in Public Resources Code Section 14571.4, the
operator of the Pacific Beach Pilot Mobile Recycling Program is not exempt from compliance
with other provisions of the Act or Regulations.

(c) The operator of the Pacific Beach Pilot Mobile Recycling Program shall be eligible to apply
for one handling fee payment per month, based upon the combined logs and receipts from
consumer transactions only, at the five recycling locations approved by the Division in the
Pacific Beach area of the City of San Diego.

(d) If the Division terminates an operator's certification before January 1, 1997, the Division
shall give athirty (30) day notice to the operator before the effective termination date. The
Division may terminate certification prior to January 1, 1997, if the operator violates the terms of
the Division's regulations or its agreement with the Division, including such acts as:

(1) Failure to operate one (1) day per week, eight (8) hours per day, at each of the five (5)
locations approved by the Division.

(2) Failure to operate a minimum of five hours per week occurring during periods other
than from Monday to Friday, from 9:00 am. to 5:00 p.m.

(3) Failure to submit to the Department a copy of al shipping reports completed by the
receiver for transactions of empty beverage containers recycled in the Pacific Beach area of the
City of San Diego within five (5) working days of the receiver's signature date on the shipping
report.

(4) Failure to keep records in accordance with sections 2525 and 2530 of subchapter 6 of
these regulations.

Authority: Sections 14530.5(b) and 14536, Public Resources Code. Reference: Sections 14571.4, 14571.6 and 14571.7,
Public Resources Code.
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SUBCHAPTER 12. DOR REQUIREMENTS
Article 1. DOR Determinations and Calculations
§2900. DETERMINATIONS.

The Division shall make, and give notice of, the following determinations. For purposes of this
section, notice shall be deemed complete upon the date of the postmark or date of deposit in the
U.S. mail, whichever is earlier. Notices shall be mailed to the last known address of the intended
recipient.

(a) Statistics.

(1) Determination. The Division shall determine the following statistics:

(A) Containers per pound. The average number of empty beverage containers per
pound, by materia type. This number is used to calcul ate the quantity of beverage containers for
certain records, reports, and payments required pursuant to this chapter.

(B) Commingled rate. The average percentage of empty beverage containersin a
commingled load of containers, by material type. The Division may determine more than one
commingled rate. The Division shall aso determine the geographic area within which each
commingled rate shall apply. Thisrate shall be used to calculate the quantity of empty beverage
containers for certain records, reports, and payments required pursuant to this chapter.

(2) Notice. Except for theinitial determination of the above statistics after which the
Division shall provide notice of not less than 10 days prior to their effective date or dates, the
Division shall provide notice of the initial determination and any changes to the above statistics
no less than 30 days prior to their effective date or dates, asfollows:

(A) Recipients. Notice of any such determination shall be provided to persons certified
pursuant to this subchapter 2 of these regulations, and to any persons requesting such notice in
writing.

(B) Contents. The notice shall state the relevant statistics themselves and their effective
date.

(b) Notice of redemption payment or refund value. The Division shall provide notice of any
change pursuant to Section 14560 of the Act to the redemption payment or refund value per
container, by material type, as follows.

(1) Timing: Notice shall be given no less than 30 days prior to the effective date of the
change.

(2) Recipients: Notice shall be mailed to the last known addresses of the following parties:

(A) Persons certified pursuant to subchapter 2 of these regulations.

(B) Distributors having submitted areport to the Division within the previous 6 months.

(C) Persons requesting such notice in writing.

(3) Contents: The notice shall state the changed redemption payment and/or refund value by
material type, and its effective date.

Authority: Sections 14530.5(b) and 14536, Public Resources Code. Reference: Sections 14551, 14553, 14560 and 14581,
Public Resources Code.
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§2920. CONTAINERS PER POUND RATE.

The method used to calculate the average number of empty beverage containers per pound by
materia type, shall include sampling procedures which consider, at a minimum, the following
factors:

(a) Weight by separately aggregated size categories of containers (same size) in their original
manufactured and unfilled state.

(b) Weight by variously mixed aggregated size of containers (different sizes) in their original
manufactured and unfilled state.

(c) Weight by separately aggregated size categories of containers (same size) in their post-filled
state.

(d) Weight by variously mixed aggregated size of containers (different sizes) in their post-filled
state.

(e) Weight by individually mixed aggregated size of container loads in their post-filled state as
presented by consumers at recycling centers (sel ected statewide on arandom basis).

(f) Volume of sales at wholesale and retail levelsin various regions of the state.

Authority: Sections 14530.5(b) and 14536, Public Resources Code. Reference: Sections 14552 and 14572, Public
Resources Code.

§2930. COMMINGLED RATE.

The method used to calculate the commingled rate per pound, by material type, shall include
sampling procedures which consider, at a minimum, the following factors:

(a) Weight and analysis of randomly mixed pre-filled empty beverage containers and other pre-
filled containers of the same size in the original manufactured and unfilled state.

(b) Weight and analysis of individual loads of empty beverage containers and other containers
in their post-filled state as presented by consumers at recycling centers (selected statewide on a
random basis), excluding reverse vending machines.

(c) Weight and analysis of loads of empty beverage containers and other containersin their
post-filled state redeemed or returned by consumers to reverse vending machines (selected
statewide on arandom basis).

(d) Weight and analysis of |oads presented to processors by curbside programs, community
service programs and dropoff or collection programs.

Authority: Sections 14530.5(b) and 14536, Public Resources Code. Reference: Sections 14552 and 14572, 14506.7 and
14549.5, Public Resources Code.

Article 2. Processing Fees and Processing Payments
82945. CONFIDENTIALITY OF INFORMATION.

(a) The Division shall disclose only aggregated survey information for three or more firmsto
the public.
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(b) Individual recycling center, processor, or scrap purchaser survey data exempt from public
disclosure includes: trade secrets; financial statements; investment data; proprietary information
relating to specific sales, purchases, revenues or expenses, or other information as permitted by
section 6255 of the Public Records Act (Government Code Section 6255).

(c) Upon receipt of awritten request for records pertaining to information obtained by the
Division pursuant to this Chapter, the Division shall determine whether the requested
information may be exempt from disclosure. The Division shall notify the requesting party of its
determination within 10 days of the receipt of the written request as required by the Public
Records Act (Government Code Section 6256). If the Division determines that the information
is not exempt from disclosure, it shall promptly provide it to the requesting party in accordance
with the procedures of the Public Records Act.

Authority: Section 14530.5(b) and (c), Public Resources Code. Reference: Sections 14518.5, 14551(b) and 14575(a), (b)
and (d), Public Resources Code, Sections 6250 - 6267, Government Code.

§2950. ELIGIBILITY.

(a) Programs and operations eligible to receive processing payments include:
(1) recycling centers certified pursuant to these regulations,
(2) curbside programs which hold a valid identification number issued by the Division,
(3) dropoff or collection programs certified pursuant to these regulations,
(4) community service programs certified pursuant to these regulations.

Authority: Section 14530.5(b), Public Resources Code. Reference: Sections 14518.5, 14573 and 14573.5, and 14575(a),
(b) and (d), Public Resources Code.

§2955. SCRAPVALUE CALCULATION.

(a) The Division shall survey processors to determine statewide weighted average scrap values
paid for each beverage container material type (in the case of plastic, for each resin code type) on
amonthly basis.

(b) The Division shall calculate the statewide weighted average scrap value using a statistically
significant survey of the processors pursuant to paragraph (a).

(c) The statewide weighted average scrap value shall be equal to the quotient of the total net
payment by the sampled processors to nonaffiliated recyclers divided by the total volume of
beverage container material types purchased by the sampled processors from nonaffiliated
recyclers, excluding beverage container material types processors receive in aform mixed with
other beverage container material types and/or material types not covered by the Act.

(d) The scrap values reported in (¢) above will then be used to determine a per container statewide
weighted average scrap value for each container type.

(e) The Division may periodically sample and review processors individual scrap purchasesto
verify the accuracy of the aggregated weights and aggregated net payments reported on the
monthly Scrap Value Purchases Survey Form DOR — SV (10/00). The review may include
examination of the records maintained by a sample of the selling entities.
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(f) If, through this review, the Division determines that either or both of the sampled weights
and sampled net payments reported by a processor differ by more than ten percent (.10) from
those recorded by the sellers, the Division shall adjust the reported aggregate weights or
aggregate net payments or both to reflect the discovered difference.

Authority: Section 14530.5(b), 14536 and 14536.1 Public Resources Code. Reference: Sections 14504, 14515.5,
14518.5, 14519.5, 14526, 14538(b)(8), 14539(a)(9), 14575, and 18015, Public Resources Code.

§2960. ALLOWABLE COSTS FOR RECYCLING CENTERS.

(@) Prior to January 1, 2001, and every third year thereafter, the Division shall survey a
statistical sample of recycling centersto determine statewide average allowable costs per
container type.

(b) Allowable costs for calculation of the processing fee and processing payment shall include
the actual costs of receiving, handling, processing, and storing and transporting postfilled
beverage containers. Allowable costs also include maintaining equipment necessary for the above
activities. More specificaly these costs shall include, but not be limited to:

(2) labor,

(2) property taxes,

(3) depreciation,

(4) utilities,

(5) supplies,

(6) fud,

(7) insurance,

(8) interest,

(9) general business overhead exclusive of administrative costs,
(20) facilities and equipment rent or lease,
(11) maintenance,

(12) transportation,

(13) disposal costs.

(c) The scrap price paid to the consumer by the recycling center shall not beincluded in
allowable costs.

Authority: Section 14530.5(b), Public Resources Code. Reference: Sections 14518.5, 14526, 14573.5 and
14575(a),(b),(c) and (k), Public Resources Code.

§2965. ALLOWABLE COSTS FOR PROCESSORS.

(a) Allowable costs for calculation of the processing fee shall include the actual costs of
receiving, handling, processing, storing, and maintaining equipment, necessary for accepting,
canceling, and readying postfilled beverage containers prior to shipment to scrap purchasers.
More specifically, these costs shall include, but not be limited to:

(2) labor,
(2) property taxes,
(3) depreciation,
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(4) tilities,

(5) supplies,

(6) fud,

(7) insurance,

(8) interest,

(9) general business overhead exclusive of administrative costs,

(20) facilities and equipment rent or lease,

(11) maintenance,

(12) disposal costs pursuant to (c) below,

(13) transportation.

(b) The scrap price paid to recycling centers by processors shall not be included in allowable
costs.

(c) The Division shall calculate a statewide average disposal cost per container for each
beverage container type if the scrap value of a container type is negative as determined in section
2955(c) of these regulations.

(1) When 200% of the disposal cost is less than the absolute value of scrap value pursuant
to section 2955 of these regulations, the Division shall use disposal cost, not scrap value, in the
calculation of processing fees and processing payments.

(2) When 200% of the disposal cost is greater than or equal to the absolute value of scrap
value pursuant to section 2955 of these regulations, the Division shall use only scrap value in the
calculation of processing fees and processing payments.

(3) If the scrap priceis zero, the Division shall use disposal cost, not scrap valuein the
calculation of processing fees and processing payments.

Authority: Section 14530.5(b), Public Resources Code. Reference: Sections 14501(d) and (h), 14518.5, 14526, 14573.5
and 14575(a), (b), (c) and (k), Public Resources Code.

§2970. ALLOCATION OF ALLOWABLE COSTS.

(@) The Division shall determine allowable costs per container pursuant to sections 2960 and
2965 of this subchapter that can be directly allocated to each beverage container type. (For
example: depreciation and labor expenses for operating an aluminum can crusher shall be
directly alocated to the allowable costs of aluminum beverage containers.)

(b) Allowable costs pursuant to sections 2960 and 2965 of this subchapter that cannot be
directly alocated shall be allocated using the direct labor cost percentages for each container type
as determined in the alowable cost surveys pursuant to sections 2960 and 2965 of this
subchapter.

Authority: Section 14530.5(b), Public Resources Code. Reference: Sections 14518.5 and 14575(a) and (b), Public
Resources Code.

§2975. REASONABLE FINANCIAL RETURN CALCULATION.

The statewide average reasonable financial return for recycling centers shall be equal to the
statewide average allowable costs calculated in section 2960 of this subchapter, multiplied by the
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average return on costs for the scrap and waste materials industry as determined from data
contained in the most recent Dun and Bradstreet Standard Three Y ear Norm Report (Published
by Dun and Bradstreet Credit Services).

Authority: Section 14530.5(b), Public Resources Code. Reference: Sections 14501(f) and (g), 14518.5 and 14575(a) and
(b), Public Resources Code.

§2980. PROCESSING PAYMENTS.

On and after January 1, 2000, the processor shall pay the operators of curbside programs, dropoff
or collection programs, community service programs, and certified recycling centers, the entirety
of the processing payment multiplied by the number of containers accepted from the operator by

the processor.

Authority: Section 14530.5(b), Public Resources Code. Reference: Sections 14518.5, 14573.5 and 14575(a), (b) and
(h)(3), Public Resources Code.

§2985. NOTIFICATION OF CHANGES.

() When the Division adopts a revised, terminated or newly established processing fee and
processing payment pursuant to Public Resources Code Section 14575, the Division shall mail
written notification within fifteen (15) days of adoption, and at least fifteen (15) days prior to the
effective date of the proposed action(s), to all interested persons.

(b) The Division shall mail written notification to certified processors, who participated in the
scrap value survey, of the average monthly scrap value for each container material type pursuant
to Section 2955 of the regulations. This notification will be sent within sixty (60) days of the end
of the reporting month.

Authority: Section 14530.5(b) and (c), Public Resources Code. Reference: Sections 14518.5 and 14575(a), (b) and (f)(1),
Public Resources Code.

CCR
January 2004
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Appendix A

Division of Recycling
Miscellaneous Forms
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ASTM Designation: E 708 — 79 (Reapproved 1999)

Standard Specification for
Waste Glass as a Raw Material for the Manufacture of Glass

Containers'

Individual reprints (single or multiple copies) of this standard may be obtained by contacting ASTM,
100 Barr Harbor Drive, West Conshohocken, PA 19428-2959, United States, or at 610-832-9585
(phone), 610-832-9555 (fax), or service @ astm.org (e-mail); or through the ASTM website

(http://www.astm.org).
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Appendix B

Division of Recycling
Miscellaneous Forms
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Certification Application

RECYCLING CENTERS & PROCESSORS RECYCLING
Mail to: Department of Conservation « Division of Recycling * Certification Section Lo,
801 K Street « MS 15-59 » Sacramento, CA 95814-3533 CALIFORNIA

Questions? Call: (916)324-8598 CONSERVATION

Office Use Only

e Print In Ink Or Type.
e Submit A Separate Form For
Each Location Or Category.

* Indicate N/A For Any Items

Which Are Not Applicable. O 5year [ Probationary: Expiration

OPERATOR INFORMATION

App. #A

Certification No.

1) Category of Certification

(Check One)
e D eeyotngoener  Dleooesor
2)

Contact Person

First Middle Last Title
Organization Name

Fictitious Business Name, If applicable

Business Address

Address City County State Zip Code
Mailing Address
Address City County State Zip Code
Telephone Number ( ) ( )
Fax
3) Type Of Organization
(Check one box)
a. [ Individual

b. [ Partnership:__General or__Limited Submit copy of current partnership agreement.

¢. [ Corporation: Number as filed with Secretary of State Submit Articles of Incorporation and list of current corporate officers.
Profit or Nonprofit (Select one)
Domestic or Foreign (Select one) If fareign, submit copy of certificate from California Secretary of State.

Agent for service of process

d. [J Limited Liability Company: Submit Articles of Organization, Statement of Information and operating agreement.

Domestic or

Foreign (Select one) If fareign, submit copy of certificate from California Secretary of State.

Agent for service of process

e. [J Husband and Wife Co-Ownership: Name of Spouse

f. [ Local Government Agency: _ City _ County __City & County ___Other Submit governing board resolution authorizing this application.

g. [ Federal Agency: __Military Installation __National Park ___Other Federal Property
h. [ Other (Explain):

4) Submit a copy of the fictitious business name statement, if applicable

5) Federal ID # (Employer ID#)
Corporations, partnerships and other organizations with paid employees must provide a Federal ID#.

@ Printed on recycled paper DOR6/93 6 Rev. 10/99
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Type Of Organization (Continued)

6) Are you, your spouse, your partner, or any corporate officer currently certified by the Department of Conservation,
Division of Recycling, in any CalBgOryY? .. ... . o o Lyes [No

If YES, Certification Number(s)
7) Have you, your spouse, your partner, or any corporate officer ever been certified by the Department of Conservation,

Division of RECYClNG, iNANY CABAOTY? . .. .. OYes ONo

If YES, Certification Number(s)
8) Do you, your spouse, your partner, or any corporate officer have additional pending applications with the

Department of Conservation, Division of Recycling, inany category? . ... ... o OYes [No
9) Have you, your spouse, your partner, or any corporate officer ever had a certificate denied, suspended, or revoked

by the Department of Conservation, Division of Recycling, inany category? . ........ ... i Lyes [No
10) Do you speak ENGliSh? oo o Lyes [No

If NO, which language is spoken?

FACILITY INFORMATION

11)
( )
Name of Facility Facility Telephone Number, If Applicable
Facility Address
City County State Zlp Code

12) Identify the nearest cross street to the facility:

13) Property Ownership: [J Own [ Lease [J Rent [ Donated Space [J Other (specify):
Submit a copy of the current tax or mortgage statement, or current rental/lease agreement or written use agreement from the owner or
leaseholder authorizing use of the property for a recycling business. The document must identify the operator and the facility address
(as stated in item 11).

( )
Name of Property Owner/Leaseholder Telephone Number
Address City State Zlp Code
14) Has the facility or program ever been operated by a different certified operator or under a different facility name in any category? ......... OyYes ONo

a. Former facility name, if applicable:

b. Former operator name, if applicable:

¢. Former certification number, if known:

15) What will be the facility’s actual days and hours of operation?

(Must identify am/pm.)
, If using reverse vending machine(s):
Business hours: I Hours closed for lunch: g g )
Mon _ am/pmto am s o | am./ pm.to am./ pm. L1 24 hours/7 days a week for: L1 Aluminum [ Glass [ Plastic
Tues _am./pmto am./ p.m. am./ p.m.to am./ p.m. D Bimetal
Wed ____am/pmto am./ pm I am./ p.m.to am./ p.m.
Thurs __am./pmto am./ pm I am./ p.m.to am./ p.m.
Fri __am/pmto am./ p.m. I am./ p.m.to am./ p.m.
Sat ____am/pmto am./ pm I am./ p.m.to am./ p.m.
Sun ___ am/pmto am./ p.m I am./ p.m.to am./ p.m.




Fi gure 3

RECYCLING CENTERS ONLY

16) Is this facility located on federal [and? .. ... ... . Oyes [No
If yes, submit authorization for State Inspectors to enter property.

17) Do you agree to inspect loads of empty beverage containers in accordance with the regulations? All partners, both husband and wife co-owners must initial.

] Yes L] No Your original initials

18) Do you agree to accept and redeem all type(s) of redeemable beverage containers at the facility? Al partners, both hushand and wife co-owners must initial.

O] Yes [ No Your original initials

19) Are you requesting “grandfathered” status for your facility? [ Yes U No
I yes, which material types do you accept? [ Aluminum [JGlass [ Plastic [ Bimetal
Provide proof of operation as of January 1, 1986.

20) Number of Staff: Self Others

21) Describe the methods used to collect and store redeemed beverage containers:
[ Igloos [ Bins [ Trailers [ Reverse vending machines [ Carts  [J Bales [ Pickup truck/Van/Auto
(] other (Explain):

22) It using reverse vending machine(s), indicate the proposed method for redeeming beverage containers which are not accepted by the machine(s).
L] In-store redemption: Name and address of store:

] On-site attendant [ Other (Explain):

23) Are you applying for certification as a Nonprofit Convenience Zone RecyCler? . ......... .. ... . . . Oyes [No
If yes, provide proof of Nonprofit Tax Exempt status.

24) Are you applying for certification as a Rural Region ReCYCIer? ... ... ..o OYes ONo

PROCESSORS ONLY

25) Which redeemable beverage containers will be accepted at the facility? [J Aluminum [ Glass U Plastic [] Bimetal

26) Indicate the method(s) to be used to cancel each type of redeemable beverage container by container type.

Aluminum Glass Plastic Bimetal

[J Shredding I Crushed to uniform size [J Shredded L] Densification

[J Densification to 30 Ibs./cu. ft. acceptable by willing user [ Exported from State ] Shredding

] Exported from State* ] Exported from State ] Delivered to end-user I Milling

[J Delivered to end-user* L] Delivered to end-user O Other—_ ] Nuggetting

(] Otherr— (Specify) ] Exported from State
*Containers must first be L] Delivered to end-user

densified to 15 Ibs./cu. ft.

27) Do you agree to purchase redeemed beverage containers from any requesting certified recycler? ... .. U Yes LI No

All partners, both hushand and wife co-owners must initial. Your original initials

28) Do you transact business by appointmentonly? ........... ... ... OvYes ONo
If No, complete item #15 on page 2 of this application.
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DECLARATION AND SIGNATURES

29)

a. | agree to operate the facility in compliance with the California Beverage Container Recycling and Litter Reduction Act, including all relevant regulations contained
in Chapter 5 of Division 2 of Title 14 of the California Code of Regulations.

b.I declare under penalty of perjury under the laws of the State of California that all information on this application and supporting documents is true and
correct and that | am authorized to sign this application.

Note: Please refer to note below (*) for information on who is eligible and required to sign this form.

Executed at on
City County State (Month/ Day/Year)
Signature Title
Printed Name Residence Phone( )
Residence Address
Address City State Zip Code
Social Security # ** California Driver License #
Executed at on
City County State (Month/ Day/Year)
Signature Title
Printed Name Residence Phone( )
Residence Address
Address City State Zip Code
Social Security # ** California Driver License #
Executed at on
City County State (Month/ Day/Year)
Signature Title
Printed Name Residence Phonel )
Residence Address
Address City State Zip Code
Social Security # ** California Driver License #
Executed at on
City County State (Month/ Day/Year)
Signature Title
Printed Name Residence Phone )
Residence Address
Address City State Zip Code
Social Security # ** California Driver License #

Attach Additional Sheet if Necessary.
* Who must sign affidavit: For Individuals-the applicant; Partnerships-each partner; Husband & Wife Co-ownerships-both hushand & wife; Corporations, Limited Liability
Companies, Government or Public Agencies-persons with authority to legally bind said entity to a contract (e.g., Executive Officer, Managing Member).

** Providing the Social Security Number is voluntary in accordance with the Privacy Act of 1974 (PL 93-579). This information is used for applicant identification
purposes. Authority: California Beverage Container Recycling and Litter Reduction Act (Public Resources Code Section 14500 et seq. ).

- FORINFORMATIONONLY

What other recyclable material(s) do you collect or accept?

[ Newsprint I White Paper [ Computer Paper [ Cardboard ] Construction/Demolition [J Styrofoam
I Other Aluminum [ Scrap Metal L] Other Glass L] Other Plastic L] Telephone Books [ Magazines I oil
[] Auto Batteries (] Used il (] Yard Waste L] 0il Filters [ Tin Cans [ Tires ] Wood

L] Mixed Paper ] Steel I Copper I Iron L] Toner Cartridges LI Other




Mail to: Department of Conservation « Division of Recycling * Certification Section

Figure 5

Certification Application

DROPOFF OR COLLECTION & COMMUNITY SERVICE PROGRAMS RECTEC

P

CALIFORNIA

801 K Street « MS 15-59 « Sacramento, CA 95814-3533

Questions? Call: (916)324-8598

e Print In Ink Or Type.

e Submit A Separate Form For Each
Location Or Category.

CONSERVATION

Office Use Only

App. #
Category: O Dropoff or Collection Program O Community Service Program

O Neighborhood Dropoff Program

e Indicate N/A For Any Items Which

Are Not Applicable. Certification No.

O 2 year O Probationary: Expiration

OPERATOR INFORMATION
1)

Contact Person

First Middle Last Title
Organization Name
Fictitious Business Name, If applicable
Business Address
Address City County State Zip Code
Mailing Address
Address City County State Zip Code
Telephone Number ( ) ( )
Fax
2) (Check one box) Type Of Organization
a. U Individual:
b. [ Partnership: __General or __Limited Submit copy of current partnership agreement.
¢. LI Corporation: Submit Articles of Incorporation and list of current corporate officers.
Corporate # as filed with Secretary of State
Profit or Nonprofit (Select one)
Domestic or Foreign (Select one) If foreign, submit copy of certificate from California Secretary of State.
Agent for service of process
d. [ Limited Liability Company: Submit Articles of Organization, Statement of Information and operating agreement.
Domestic or Foreign (Select one) If foreign, submit copy of certificate from California Secretary of State.
Agent for service of process
e. [ Husband and Wife Co-Ownership: Name of Spouse
f. [ Nonprofit Organization with State of California or Federal Tax Exempt Status.
g. LI Government or Public Agency: City County City & County School State Federal
Submit governing board resolution authorizing this application.
h. O Other (Explain):
3) Submit a copy of the fictitious business name statement, if applicable
4) Federal ID # (Employer ID#)

Corporations, partnerships and other organizations with paid employees must provide a Federal ID#.

@ Printed on recycled paper
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OPERATOR INFORMATION (continued)

5)  Areyou or this program currently certified by the Department of Conservation, Division of Recycling, in any category? ................ OyYes ONo
If YES, Certification Number(s)

6)  Were you or this program previously certified by the Department of Conservation, Division of Recycling, in any category? ............. OyYes ONo
If YES, Certification Number(s)

7) Do you or this program have other applications pending with the Department of Conservation, Division of Recycling, in any category? ... ... OyYes ONo
8) Have you or this program ever been denied certification by the Department of Conservation, Division of Recycling, in any category? ...... Lyes ONo
9) D0 YOU SPEAK ENGlISN? . Lyes [ONo

If No, which language is spoken?

PROGRAM DESCRIPTION

10) Program Name

11) What types of empty beverage containers do you collect or accept?
(1 Aluminum ] Glass ] Plastic ] Bimetal
12) Are you applying as a Neighborhood Dropoff Program? . ... ... . . OYes [No

If yes, submit a copy of a letter of authorization from city, county, or city and county specifying the dropoff locations, and a regional map outlining the
geographical area served.

List the address of the dropoff location(s) served under the neighborhood dropoff program

13) Do you have an established (or regular) route you follow to collect empty beverage containers? .......... .. ... ... ... ............ Oyes [No
14) Do you have a regular schedule for collecting empty beverage Containers? ............ ... . i dves [ No
15) Do you collect empty beverage containers directly from bars, restaurants, hotels and motels? ............ ... .. ... ... ... ......... OvYes 0ONo

If yes, please list the name, address, phone and contact person for three of any of the following: bars, restaurants, hotels and motels where you collect.

16) Do you collect empty beverage containers directly from office buildings, industrial/commercial buildings? .......................... OYes [No

If yes, please list the name, address, phone and contact person for three of any of the following: office buildings, industrial/commereial buildings where you
collect.

17) Where else do you collect empty beverage containers?
[ Streets/Alleys [ Apartment Complexes [ Parks/Recreation Areas [ Parking Lots [ Residential Garbage [ Transfer Station [ Landfill Disposal Site
] Material Recovery Facility (MRF) [ Special Events [ Other (explain):
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PROGRAM DESCRIPTION (continued)

18) Do you have donation bins at SPeCific 10CatONS? .. ... . . Oyes [No

If yes, how many?

If yes, where are your donation locations? (e.g., school, store parking lot, church, specific address, etc.)

19) Do you collect empty beverage containers at residential curbside under contract or with written acknowledgment by a local government agency?

.................................................................................................................. [ves [No
20) Do you separate beverage containers from mixed municipal waste under permit by a local government agency? ...................... OvYes [ONo
If yes, attach a copy of your current permit or formal acknowledgment of operation from the local government agency.
21) Do you operate a dropoff or collection program located on federal land? ........... ... .. ... . . OYes [No
L] National Park ] Military Installation LI Other Federal Property
If yes, submit authorization for State Inspectors to enter property.
22) Do you pay refund value for the empty beverage CONtainers? .. ... ... .. .. . OvYes 0ONo
23) Do you pay scrap value for the empty beverage CoNtainers? ... ... ... . .. .. . OvYes [ONo
24) Do you accept/collect containers only in California? ... ... . . OvYes 0ONo

DECLARATION AND SIGNATURES

25) a. 1 agree to operate my program in compliance with the California Beverage Container Recycling and Litter Reduction Act, including all relevant regulations
contained in Chapter 5 of Division 2 of Title 14 of the California Code of Regulations.

b.1 declare under penalty of perjury under the laws of the State of California that all information on this application and supporting documents is true and
correct and that | am authorized to sign this application.

Note: Please refer to note helow (*) for information on who is eligible and required to sign this form.

Executed at on
City County State (Month/ Day/Year)
Signature Title
Printed Name Residence Phone ( )
Residence Address
Address City State Zip Code
Vehicle License # California Driver License #

Social Security # **

Executed at on
City County State (Month/ Day/Year)
Signature Title
Printed Name Residence Phone
Residence Address ( )
Address City State Zip Code
Vehicle License # California Driver License #

Social Security # **

*  Who must sign affidavit: For Individuals-the applicant; Partnerships-each partner; Husband & Wife Co-ownerships-both husband & wife; Corporations, Limited Liability Companies,
Government or Public Agencies-persons with authority to legally bind said entity to a contract (e.g., Executive Officer, Managing Member).

** Providing the Social Security Number is voluntary in accordance with the Privacy Act of 1974 (PL 93-579). This information is used for applicant identification purposes.
Autharity: California Beverage Container Recycling and Litter Reduction Act (Public Resources Code Section 14500 et seq.).
|
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FOR INFORMATION ONLY

What other recyclable material(s) do you collect or accept?

L] Newsprint [ White Paper [ Computer Paper [ Cardboard L] Construction/Demolition L] Styrofoam
] Other Aluminum [ Scrap Metal L] Other Glass L] Other Plastic L] Telephone Books [ Magazines I oil
L] Auto Batteries [ Used il [ Yard Waste [ 0il Filters [ Tin Cans [ Tires ] Wood

L] Mixed Paper ] Steel L] Copper ] Iron L] Toner Cartridges L Other




CONSOLIDATED SHIPPING REPORT FORM
EXAMPLE

RECEIVING CERTIFIED ADMINISTRATIVE OFFICE

NAME: MATERIAL TYPE: m
ADDRESS: SHIP REPORT # N— (4)

(1) # OF SHIPMENTS: (5 )

\_/ \_/
CONSOLIDATED )
REPORTING #: 2

ADJUSTED
SHIPPER RECEIPT & RECEIVED REDEMPTION REDEMTION REFUND PROCESSING TOTAL
CERT LOG DATES WEIGHT WEIGHT WEIGHT VALUE FEE PAYMENTS

*IF ANY PAYMENTS MADE TO RECYCLERS WERE REDUCED DUE TO THE RECEIVED WEIGHT BEING LESS THAN THE
REDEMPTION WEIGHT BY MORE THAN 2.5%, INDICATE THE REDUCED REDEMPTION WEIGHT AND VALUE. SEE
SECTION VI — C FOR FURTHER INFORMATION.

Figure 8.

* Refund is not paid for packaging, contamination such as dirt or moisture, nor
beverage containers not properly labeled with the "CA Redemption Value" or
"CA Cash Refund" message.

* This recycler will discount the refund value, and may discount scrap value for
loads of containers which include nonredemption material.

* The consumer hastheright to:

a. Accept adiscounted refund and/or scrap price.
b. Separate refund from nonrefund material.
C. Take materia back.

Figure9.
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Application for Curbside Registration

RECYCLING

Mail to: Department of Conservation « Division of Recycling * Certification Section

801 K Street « MS 15-59 « Sacramento, CA 95814-3533 c
Questions? Call: (916)324-8598 CONSERVATION
Office Use Only
e Print in Ink or Type. App. # 0 New
 Submit a Separate Form for Each Curbside .
Program for Different Agencies Curbside ID# [ Renewal
* Indicate N/A for items not Applicable. Expiration
1)
Contact Person
First Middle Last Title
Organization Name
Parent Company, If applicable Fictitious Business Name, If applicable
Business Address
Address City County State Zip Code
Mailing Address
Address City County State Zip Code
Telephone Number ( ) ( )
Fax
Type Of Organization

2)  (Check one box)
a. U Individual:

b. O Partnership: [ Generalor [ Limited Submit copy of current partnership agreement.

¢. [ Corporation: Number as filed with Secretary of State

Submit articles of incorporation and list of current corporate officers.
Profit or Nonprofit (Select one)

Domestic or

Foreign (Select one)  If foreign, submit copy of certificate from California Secretary of State.

Agent for service of process

d. UJ Limited Liability Company:  Submit articles of organization, statement of information and operating agreement.

Domestic or

Foreign (Select one)  If foreign, submit copy of certificate from California Secretary of State.

Agent for service of process

e. [ Husband and Wife Co-Ownership: Name of Spouse

—

[ Local Government Agency: ___ City County City & County Other ~ Submit governing board resolution authorizing this application.

g. L Federal Agency: ___ Military Installation ___National Park ___Other ___Federal Property ~Submit governing board resolution authorizing this application.

h. O Joint Power of Authority (JPA) Submit governing board resolution authorizing this application.

i. [J Other: Specify

3) Submit a copy of the fictitious business name statement, if applicable

4)  Federal ID # (Employer ID#)
Corporations, partnerships and other organizations with paid employees must provide a Federal ID#.

@ Printed on recycled paper DOR50 10/99
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AGENCY INFORMATION

9)
Name of Responsible Public Agency (City/County/District)

What Community/Communities Served by this Program

Contact Person

First Middle Last Title

County Public Agency Department
Business Address

Address City County State Zip Code
Mailing Address

Address City County State Zip Code
Telephone Number ( ) ( )

Fax

6) Initial Program Start Date
7) s the operator of the curbside program eurrently certified by the Department of Conservation, Division of Recycling, in any category?............ [ Yes ... O No

If YES, list all valid Certification Number(s)

8) Provide a dated and signed copy of the current contract, franchise agreement or letter from the responsible public agency, administrative
officer or designee.

9) Expiration Date of current Acknowledgment or Agreement

10) Provide a current map showing boundaries of the curbside program.

PROGRAM INFORMATION

11) Number of Households Served
Single family residences Multi-family (2-4 units) residences Apartment (units) residences

12) Do you also collect empty beverage containers directly from (Check all that apply)
[J Office buildings I Industrial buildings [ Hotels, motels, bars, or restaurants ~ [] Other businesses

13) Frequency of Collection (Check all that apply)

Single Family [ Weekly ] Every 2 weeks I Twice Monthly [ Monthly
Multi-Family L] Weekly [ Every 2 weeks LI Twice Monthly ] Monthly
Apartments [ Weekly L] Every 2 weeks I Twice Monthly I Monthly
Other (describe)

14) Method of Collection (Check all that apply)

Single Family ] At Curb Manual L] At Curb Semi-Automated [ At Curb Automated [] Backyard
Multi-Family [ At Curb Manual [ At Curb Semi-Automated [ At Curb Automated (] Backyard
Apartments I At Curb Manual I At Curb Semi-Automated [ At Curb Automated L] Backyard
Other (describe)
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PROGRAM INFORMATION (continued)

15) What recyclable material(s) do you collect or accept?

LI Aluminum L] Glass L] Plastic U] Bi-metal

[J Newsprint ] White Paper [J Computer Paper ] Paper Mixed
[J Magazines ] Phone books [J Cardboard O Tin

[ Steel I Other Aluminum U Other Metal ] Glass-Mixed
[J Glass-sorted ] Plastic-PETE [J Plastic-HDPE [J Plastic-Other
[J Green Waste [J Wood [J Used Oil U] 0il filters
Others:

16) Type of separation at point of collection
O Mixed O Sorted

17) Type of containers used at point of collection
I None O Bins (] Automated Container O Bag

Other (describe):

SORTER INFORMATION

18) Sorter Information #1

Contact Person
First Middle Last Title

Organization Name

Fictitious Business Name, If Applicable

Business Address

Address City County State Zip Code
Mailing Address
Address City County State Zip Code
Telephone Number ) ( )
. Fax
All Location(s)
Where sorting takes place
Address City County State Zip Code
Address City County State Zip Code

Sorter Information #2

Contact Person
First Middle Last Title

Organization Name

Fictitious Business Name, If Applicable

Business Address

Address City County State Zip Code
Mailing Address
Address City County State Zip Code
Telephone Number ( ) ( )
. Fax
All Location(s)
Where sorting takes place
Address City County State Zip Code
Address City County State Zip Code

(Attach additional sheets for sorters as necessary)

19) Provide the name and certification number of the recycling centers and/or processors where the materials are most often sold.

Name Certification Number

Material Type O Aluminum [ Glass O Plastic [ Bi-metal
Name Certification Number

Material Type O Aluminum [ Glass O Plastic [ Bi-metal
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DECLARATION AND SIGNATURES

20)a. | agree to operate the facility in compliance with the California Beverage Container Recycling and Litter Reduction Act, including all relevant regulations contained
in Chapter 5 of Division 2 of Title 14 of the California Code of Regulations.

b.I declare under penalty of perjury under the laws of the State of California that all information on this application and supporting documents is true and
correct and that | am authorized to sign this application.

Note: Please refer to note below (*) for information on who is eligible and required to sign this form.

Executed at on
City County State (Month/ Day/Year)
Signature Title
Printed Name Residence Phone( )
Residence Address
Address City State Zip Code
Social Security # ** California Driver License #
Executed at on
City County State (Month/ Day/Year)
Signature Title
Printed Name Residence Phone )
Residence Address
Address City State Zip Code
Social Security # ** California Driver License #
Executed at on
City County State (Month/ Day/Year)
Signature Title
Printed Name Residence Phone( )
Residence Address
Address City State Zip Code
Social Security # ** California Driver License #
Executed at on
City County State (Month/ Day/Year)
Signature Title
Printed Name Residence Phone( )
Residence Address
Address City State Zip Code
Social Security # ** California Driver License #

Attach Additional Sheet if Necessary.

* Who must sign affidavit: For Individuals-the applicant; Partnerships-each partner; Husband & Wife Co-ownerships-both hushand & wife; Corporations, Limited Liability
Companies, Government or Public Agencies-persons with authority to legally bind said entity to a contract (e.g., Executive Officer, Managing Member).

** Providing the Social Security Number is voluntary in accordance with the Privacy Act of 1974 (PL 93-579). This information is used for applicant identification
purposes. Authority: California Beverage Container Recycling and Litter Reduction Act (Public Resources Code Section 14500 et seq. ).
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APPLICATION

Convenience Zone Exemption

Mail to: Department of Conservation ¢ Division of Recycling  Convenience Zone Section
801 K Street « MS 15-59 « Sacramento, CA 95814-3533

2

RECYCLING

e

CALIFORNIA
CONSERVATION

1. Applicant Information

Applicant Name Firm/Organization
Contact Person Mailing Address
City State Zip Phone

2. Zone(s) Proposed for Exemption

Priority Company Name of Supermarket Address of Supermarket

Attach additional sheet if necessary

3. Justification for Exemption

Attach additional sheet if necessary

4. Signature of Applicant:

The applicant declares that all the information submitted for the Division’s consideration is true and accurate to the
best knowledge and belief of the undersigned, who is duly authorized to sign this exemption request.

Applicant’s Signature Title
(If appicable)

Date

Form# CZ-1 (Rev.8/00)
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APPLICATION

Revocation of Convenience Zone Exemption

Mail to: Department of Conservation ¢ Division of Recycling » Convenience Zone Section
801 K Street « MS 15-59 » Sacramento, CA 95814-3533

&

RECYCLING

e

CALIFORNIA

CONSERVATION

1. Petitioner Information

Petitioner Name Mailing Address
City State Zip Phone
Name of Company Petitioner Represents (If applicable) Mailing Address
City State Zip Phone
Priority Company Name of Supermarket Address of Supermarket

1.

2.

3.

Attach additional sheet if necessary

3. Justification for Revocation

Attach additional sheet if necessary

4. Signature of Petitioner:

The applicant declares that all the information submitted for the Division’s consideration is true and accurate to the
best knowledge and belief of the undersigned.

Petitioner Signature Title
(If appicable)

Date

Form# CZ-2 (Rev.8/00)
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FOR STATE USE ONLY

BEVERAGE MANUFACTURER

REPORT =
/"fcyc¥(°
STATE OF CALIFORNIA - The Resources Agency
DEPARTMENT OF CONSERVATION @ PRINTED ON RECYCLED PAPER
Division of Recycling FOR STATE USE ONLY
POSTMARK AMOUNT REC'D BY
DR-4 (1/00)
COMPANY NAME | | CONTACT
PERSON
ADDRESS | | TELEPHONE
NUMBER
| | CHECK THIS BOX IF YOU DO NOT HAVE ANYTHING TO
REPORT THIS PERIOD.
ID# | | I:l CHECK THIS BOX IF YOU HAVE A CHANGE OF ADDRESS.
REPORTING 1 | THRU| T | CHECK THIS BOX IF THERE IS A CHANGE OF OWNERSHIP
PERIOD 1 DD : I:' EFFECTIVE DATE :

|:|AMENDMENTTOFSN| | | | | | | | | DCHECKTHISBOXIFYOUCLOSEDTHISBUSINESS.

EFFECTIVE DATE :

REDEEMABLE CONTAINERS SOLD OR TRANSFERRED

MATERIAL TYPE CONTAINER UNIT PROCESSING
ASSESSED PF COUNT X FEE = FEE
GLASS .
PLASTIC PETE é?s .
PLASTIC HDPE é,’) .
PLASTIC VINYL & .
PLASTIC LDPE é?) .
PLASTIC PP és.’) .
PLASTIC PS @) .
OTHER PLASTIC é.‘) .
BIMETAL .
TOTAL DUE .

INTEREST AT THE RATE EARNED BY THE POOLED MONEY INVESTMENT ACCOUNT AND CIVIL PENALTIES OF UP TO

15 PERCENT OF THE AMOUNT DUE FOR PAYMENT MAY BE ASSESSED FOR EACH UNDER PAYMENT OR LATE PAYMENT.
IN ADDITION, CIVIL PENALTIES OF UP TO FIVE THOUSAND DOLLARS ($5,000) PER DAY MAY BE ASSESSED FOR FAILURE
TO REPORT. | CERTIFY UNDER PENALTY OF PERJURY THAT THE FACTS PRESENTED HEREIN ARE TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE.

MANUFACTURER'S SIGNATURE/TITLE DATE FORM SERIAL NUMBER (FSN):

RETURN TO DEPARTMENT OF CONSERVATION, P.O. BOX 277820, SACRAMENTO, CA 95827






DISTRIBUTOR REPORT

STATE OF CALIFORNIA - The Resources Agency

DEPARTMENT OF CONSERVATION

Division of Recycling
DR-3 (1/00)

Figure 17

FOR STATE USE ONLY

CCN

¢ cy(_\%

@ PRINTED ON RECYCLED PAPER

FOR STATE USE ONLY

POSTMARK

AMOUNT REC'D BY

COMPANY NAME |

| CONTACT PERSON |

ADDRESS |

| PHONE NUMBER |

| DISTRIBUTOR ID# |

REPORTING

I:lCHECK THIS BOX IF YOU HAVE A CHANGE OF ADDRESS.

|:|AMENDMENTTOFSN| | | | | | | | | DCHECKTHISBOXIFYOUHAVECLOSEDTHISBUSINESS

PART | -PAYMENT REPORT

REDEEMABLE CONTAINERS SOLD OR TRANSFERRED

CHECK THIS BOX IF YOU DO NOT
HAVE ANYTHING TO REPORT THIS

UNDER 24 OUNCE CONTAINERS PERIOD
MATERIAL CONTAMNER RATE CRV
PART I - REFILLABLES (if nothing to
ALUMINUM X.025=| $ . report please enter zero on all fields)
REFILLABLE CONTAINERS
GLASS X.025=| $ . SOLD OR TRANSFERRED
_ CONTAINER
PLASTIC PETE 63 X.025=| $ . MATERIAL OUNT
PLASTIC HDPE &% X.025=| $ . GLASS
PLASTIC VINYL &3 X.025=| $ . OTHER
- REFILLABLE CONTAINERS
PLASTIC LDPE é}s X.025=| $ . RETURNED
_ CONTAINER
PLASTIC PP éb X.025=| $ . MATERIAL NOUNT
PLASTICPS  &5Y X.025=| $ . GLASS
OTHER
PLASTIC & X.025=| $ . OTHER
BIMETAL X.025=| $ .
24 OUNCE AND LARGER CONTAINERS SIGNATURE
CONTAINER
MATERIAL COUNT RATE CRV INTEREST AT THE RATE EARNED BY
THE POOLED MONEY INVESTMENT
ALUMINUM X.05= | $ . ACCOUNT AND CIVIL PENALTIES OF UP
TO 15 PERCENT OF THE AMOUNT DUE
GLASS X.05= | $ . FOR PAYMENT MAY BE ASSESSED FOR
EACH UNDERPAYMENT OR LATE
PLASTIC PETE é} X.05= | $ . PAYMENT. IN ADDITION, CIVIL
PENALTIES OF UP TO FIVE THOUSAND
PLASTIC HDPE é?) X.05= | $ . DOLLARS ($5,000) PER DAY MAY BE
ASSESSED FOR FAILURE TO REPORT.
PLASTIC V|NYL£§) X.05= | $ . | CERTIFY UNDER PENALTY OF
PERJURY THAT THE FACTS PRESENTED
PLASTIC LDPE é‘) X.05= | $ . HEREIN ARE TRUE AND CORRECT TO
THE BEST OF MY KNOWLEDGE.
PLASTIC PP & X.05= |$ .
PLASTIC PS @) X.05= |$ .
OTHER ;
QTHER . é} X.05= | $ . DISTRIBUTOR'S SIGNATURE
BIMETAL X.05= |$ .

(SUM OF TOTALS ABOVE) = TOTAL:

(TOTAL X 0.01) = ADMIN FEE:

DATE

FORM SERIAL NUMBER (FSN):

(TOTAL - ADMIN FEE) CRV DUE:

RETURN TO DEPARTMENT OF CONSERVATION, P.O. BOX 277850, SACRAMENTO, CALIFORNIA 95827
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FOR STATE USE ONLY

HANDLING FEE APPLICATION

CCN
STATE OF CALIFORNIA - The Resources Agency :
DEPARTMENT OF CONSERVATION Pecy
Division of Recycling
DR-14 (1/00) @ PRINTED ON RECYCLED PAPER FOR STATE USE ONLY
POSTMARK AMOUNT REC'D BY

MONTHLY REPORT

FOR THE MONTH OF , 20
NAME CERT. #
MAILING
ADDRESS
CONTACT CHECK THIS BOX IF YOU HAVE A
PERSON CHANGE OF MAILING ADDRESS.
TELEPHONE CHECK THIS BOX IF THERE IS A CHANGE OF
NUMBER OWNERSHIP OR CLOSE OF BUSINESS.
RECEIPTS & LOGS RECEIPTS & LOGS
MATERIAL TYPE REDEMPTION WEIGHT MATERIAL TYPE REDEMPTION WEIGHT
(TENTH OF LBS) (TENTH OF LBS)
ALUMINUM PLASTIC VINYL P4
GLASS PLASTIC LDPE &
BI-METAL PLASTIC PP P4
PLASTIC PETE & PLASTIC PS XY
PLASTIC HDPE & PLASTIC OTHER &)

In order to be eligible for payment, the Handling Fee Application must be postmarked no later than the first day of the
second month following the reporting month. Forms postmarked after this date and incorrectly completed forms will be
denied for payment and the Handling Fee will be forfeited.

By signing and submitting this form, | certify that the redemption weights reported herein are only for the supermarket site,
nonprofit convenience zone recycler, or rural region recycler indicated above. | also certify that | understand that this form
is an application and that a final determination of eligibility for, and amount of, Handling Fee payments, if any, will be made
by the Department of Conservation.

Civil penalties of up to five thousand dollars ($5,000.00) per day may be assessed for violation of the laws and regulations
governing this application. In addition, the submission of false information with intent to defraud is a crime punishable by

substantial fines, up to three years of imprisonment, or both. Knowing this, | certify that the facts presented herein are true
and correct to the best of my knowledge. FOR STATE ONLY

Recycler’ s Signature/Title Date

FORM SERIAL NUMBER (FSN):

RETURN TO: DEPARTMENT OF CONSERVATION, P.0.BOX 277850, SACRAMENTO, CA 95827
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PROCESSOR INVOICE FOR STATE USE ONLY

ORT =
recycle
STATE OF CALIFORNIA - The Resources Agency TP S Um " FOR STATE USE ONLY
DEPARTMENT OF CONSERVATION RECYOLED PAPER WITH. 0% S e
Division of Recycling POST CONSUMER WASTE ;
DR-7 (10/95)
MMHMLﬂFE[
MME‘ l
# OF SHIPPING
o) R
Mﬂﬁﬁ‘ |
‘ l CHECK ONE: [ | FORRECYCLUNG [ ] NOT FOR RECYCLING
el ~~ L]
‘ J FERIOD
CONTACT ’_ | i i l
PERSON
CHECK THIS BOX IF YOU DO NOT HAVE ANYTHING TO REPORT THIS
TELEPHONE l | PERIOD.
NUMBER
CHECK THIS BOX AND NOTIFY THE DEPARTMENT IN WRITING IF
[:] SUPPLEMENTAL TO YOU HAVE A CHANGE OF ADDRESS.
OR FSN l l l | ‘ l ] 1 ‘ CHECK THIS BOX AND NOTIFY THE DEPARTMENT IN WRITING IF
THERE IS A CHANGE OF OWNERSHIF
D AMENDMENT TO EFFECTIVE DATE:
CHECK THIS BOX AND NOTIFY THE DEPARTMENT IN WRITING
IF YOU CLOSED THIS BUSINESS.
EFFECTIVE DATE:
SHIPPING REPORT TOTALS
REFUND ADMINISTRATIVE PROCESSING
WEIGHT REDEMPTION ) VALUE FEE PAYMENT
RECEIVED (LBS) WEIGHT (LBS) /& PAID B PAID PAID

I | | _ | .

PAYMENT REQUEST INFORMATION

TOTAL REFUND VALUE PAID (B)

TOTAL PROCESSING PAYMENT

(A X PROCESSING PYMT. RATE ] =

TOTAL ADMINISTRATIVE FEE
(B X RATE ) i

GRAND TOTAL DUE

CIVIL PENALTIES OF UP TO FIVE THOUSAND DOLLARS ($5,000.00) PER DAY MAY BE ASSESSED FOR EACH SEPARATE VIOLATION OF THE LAWS AND REGULATIONS
GOVERNING THIS REPORT. IN ADDITION, THE SUBMISSION OF FALSE INFORMATION WITH INTENT TO DEFRAUD IS A CRIME PUNISHABLE BY SUBSTANTIAL FINES, UP TO
THREE YEARS IMPRISONMENT, OR BOTH, KNOWING THIS, | CERTIFY UNDER PENALTY OF PERJURY THAT THE FACTS PRESENTED HEREIN ARE TRLIE AND CORRECT
TO THE BEST OF MY KNOWLEDGE. FOR STATE USE ONLY

PROCESSOR'S SIGNATURETITLE DATE

FORM SERIAL NUMBER (FSN):
RETURN TO: DEPARTMENT OF CONSERVATION, F.O. BOX 277880, SACRAMENTO, CA 85827 7[] l 4 ? B 2 B
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FOR STATE USE ONLY FOR STATE USE ONLY

PROCESSOR CCN SHIPPER CCN

ey

SHIPPING REPORT FOR STATE USE ONLY

STATE OF CALIFORNIA - The Resources Agency ATTACHED TO CCN
DEPARTMENT OF CONSERVATION
Division of Recycling

DR-6 (01/02)

COMPLETED BY SHIPPER:

COMPANY
NAME RECEIVER INFORMATION

COMPANY
ADDRESS NAME
CERT.#

CERT.#
CONTACT MATERIAL
PERSON TYPE

TELEPHONE |:| AMENDMENT TO FSN
NUMBER

RECYCLER PAYMENT REQUEST INFORMATION

REDEMPTION WEIGHT REFUND PROCESSING PAYMENT SUBTOTAL DUE
(LBS) (A) (B) A+B
FROM Receipts & Logs
FROM Shipping Reports or
Consolidated Reports . . . .
TOTAL
) ) Number of Attachments
Receipt & Log Entries For Thru or Consolidated Shipments
COMPLETED BY RECEIVER RECEIVER PAYMENT ANALYSIS
Weight Ticket # Received Wt. (Lbs.) Refund Value (C) Processing Pymt. (D) Subtotal Due (C+D)
ADMINISTRATIVE
FEE o
Received Completed by % of TOTAL PAYMENT DUE
Date: receiver only: Reduction Taken .
For Quality Glass Incentive Payment Program (Curbside Collection Only) QGIP % OF SHRINKAGE

For glass color sorted by the shipper indicate in the adjacent QGIP box “S”.

For glass color sorted by the receiver indicate in the adjacent QGIP box “R”.

Civil penalties of up to five thousand dollars ($5,000.00) per day may be assessed for violation of the laws and regulations governing this report. In addition, the submission
of false information with intent to defraud is a crime punishable by substantial fines, up to three years imprisonment, or both. Knowing this, | certify under penalty of perjury
that the facts presented herein are true and correct to the best of my knowledge. FOR STATE ONLY

APPROVED FOR PAYMENT Shipper's Signature/Title Date
Receiver’s Signature/Title Date
For more information, visit our website at: www.consrv.ca.gov
(]

FILE COPY
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=7 SCRAP VALUE PURGHASES SURVEY FORM

Market Research and Rate Determination Branch, 801 K Street, 20th Floor, MS 20-50, Sacramento, CA 95814

mm& Phone: (916) 323-5778, Fax: (916) 445-0645 Confidential
Bimetal:
P N
rocessorTame Entity Type Total Weight Total Net
o Purchased from | Purchased (Tons) Payment
Certification Number
1. RC, RV
Survey Month
2.CS
Address
3.SP
Phone
4.CP
Date Prepared
To the best of my knowledge, the information submitted 5. Non-Cert
on this scrap value survey form is complete, accurate
and verifiable. 6. PR
Print Name 7. Internal
Slgnature &y PETE Plastic: (polyethylene terephthalate)
Entity Type Total Weight Total Net
Purchased from | Purchased (Tons) Payment
Glass:
1. RC, RV
Entity Type Total Weight Total Net

Purchased from| Purchased (Tons) Payment 2.CS

1.RC, RV 3 Sp

2.CS 4. CP

3.5P 5. Non-Cert

4.CP 6. PR

5. Non-Cert 7. Internal

6. Internal N
Wonthly total weight (tons) by color ) HDPE Plastic: (high density polyethylene)

_ Entity Type Total Weight Total Net
Flint Green Purchased from | Purchased (Tons) Payment
Amber Mixed 1. RC, RV
Processor to Processor Transactions 2.CS

Entity Type Total Weight Total Net

Purchased from | Purchased (Tons) Payment 3. SP

7. PR BP . 4. CP
Monthly total weight (tons):

6.PR
Color Sorted Mixed
7. Internal

Instructions on Reverse Side DOR-SV (10/00)
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INSTRUCTIONS - Scrap Value PURCHASES Survey

Scrap Value Purchases Survey Forms are to be submitted once a month, no later than the 10th day of the following
month, e.g. total transactions for the month of November should be submitted no later than December 10th. Include
all information concerning glass, plastic and bimetal beverage container material types your company purchased.
Combine weight and payment data into boxes, by entity type, for all transactions pertaining to a specific material type,
e.g. glass. Total net payments are reported only for purchases from nonaffiliated sellers (“Entity Type”, categories
1-6. OR FOR GLASS 1-5 AND 7-8 on the Scrap Value Purchases Survey Form), EXCLUDING BEVERAGE CONTAINER
MATERIAL TYPES THAT PROCESSORS RECEIVE IN A FORM MIXED WITH OTHER BEVERAGE CONTAINER MATERIAL
TYPES AND/OR MATERIAL TYPES NOT COVERED BY THE ACT. For material received from affiliates (internal), simply
report total weight received. BEVERAGE CONTAINER MATERIAL TYPES WHICH ARE RECEIVED BY THE PROCESSOR
IN A FORM MIXED WITH OTHER BEVERAGE CONTAINER MATERIAL TYPES AND/OR MATERIAL TYPES NOT
COVERED BY THE ACT. ALONG WITH MATERIAL RECEIVED FROM AFFILIATES, SHALL BE REPORTED IN THE
INTERNAL BOX AFTER THE MATERIAL HAS BEEN SORTED.

Note: Please submit a completed Scrap Value Purchases Survey Form every month covering all material types for
which you are certified, regardless of whether or not you purchased a given commaodity. For example, report zero
tonnage for any and all commodities you did not buy in that particular month. Both page 1 and 3 shall be submitted.

COMMODITY A4 certified processors (re: Public Resources Code Sections 14550 and 14575(k)) must report
postfilled beverage container material types (CRV and non-CRV) from all sellers.

Glass- All glass purchases from beneficiating processors shall be reported as a processor PR BP transaction.
All glass purchases from non-beneficiating processors shall be reported as a processor PR Non-BP
transaction. PN N

Plastic- Reporting shall be shown by each type of plastic resin, using codes Ll ‘) — U'_)
Bimetal- Beverage containers which consist of one or more metals and which are composed primarily of
steel. Bimetal reports should net include non-beverage container metals.

ENTITY TYPE DEFINITIONS RIGID PLASTIC CONTAINER
CODE NUMBERS
RC, RV=Certified recycling center, L,l.&) PETE Plastic: (polyethylene terephthalate)
Reverse Vending Machine
CS= Registered curbside program L’z:\ HDPE Plastic: (high density polyethylene)

SP= A Community Service Program,a certified

nonprofit program which does not pay N .
refund value and accepts or collects 83 Vi (vinyl)
empty beverage containers.
CP= Certified dropoff or collection program @) LDPE: (IOW density polyethy/ene)

Non-cert= Entity not certified

Internal=  Entity which is either owned or managed 7\ ]
in common with the purchasing &) PP: (polypropylene)
processor or its affiliates.
PR BP=All glass purchases from a certified é‘?’) PS: (polystyrene)

beneficiating processors

PR Non-BP= All glass purchases from a certified V2 . ,
non-beneficiating processors &) Other: (includes multilayer)

WEIGHT AND PAYMENT

Total weight purchased- Total weight (tons) of postfilled beverage container material types purchased from the
particular entity type. In the case of glass, this includes beneficiated & non-beneficiated
cullet purchased.

Total net payment- The amount paid for the reported monthly weight after deductions (e.g., transportation
service) and additions (e.qg., freight allowance) pertinent to the specific sales transaction
have been made. “Total net payment” includes positive, zero and negative dollar amounts,
as applicable.

Monthly total weight (glass)- Total weight (tons) by color for all glass purchases regardless of entity type. In the case of
purchases from beneficiating or non-beneficiating processors, the total weight of color
sorted or mixed glass.

DOR-SV (10/00)
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PAGE 3 of 4

SCRAP VALUE PURGHASES SURVEY FORM

Market Research and Rate Determination Branch, 801 K Street 20th Floor, MS 20-50, Sacramento, CA 95814

Phone: (916) 323-5778, Fax: (916) 445-0645 Confidential
@) PP: (polypropylene)
Entity Type Total Weight Total Net
Purchased from | Purchased (Tons) Payment
1. RC, RV
Processor Name
2.CS
3.SP
Certification Number Survey Month 4.CP
5.Non-Cert
6. PR
7. Internal
L’??) V: (vinyl) L’GT) PS: (polystyrene)

Entity Type Total Weight Total Net Entity Type Total Weight Total Net
Purchased from | Purchased (Tons) Payment Purchased from | Purchased (Tons) Payment
1. RC, RV 1. RC, RV
2.CS 2.CS
3.SP 3.SP
4.CP 4.CP
5. Non-Cert 5. Non-Cert
6. PR 6. PR
7. Internal 7. Internal

@) LDPE: (low density polyethylene) @) OTHER: (includes multilayer)

Entity Type Total Weight Total Net Entity Type Total Weight Total Net
Purchased from | Purchased (Tons) Payment Purchased from | Purchased (Tons) Payment
1. RC, RV 1. RC, RV
2.CS 2.CS
3.SP 3. SP
4.CP 4. CP
5. Non-Cert 5. Non-Cert
6. PR 6.PR
7. Internal 7. Internal

Instructions on Reverse Side DOR-SV (10/00)
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INSTRUCTIONS - Scrap Value PURCHASES Survey

Scrap Value Purchases Survey Forms are to be submitted once a month, no later than the 10th day of the following
month, e.g. total transactions for the month of November should be submitted no later than December 10th. Include
all information concerning glass, plastic and bimetal beverage container material types your company purchased.
Combine weight and payment data into boxes, by entity type, for all transactions pertaining to a specific material type,
e.g. glass. Total net payments are reported only for purchases from nonaffiliated sellers (“Entity Type”, categories
1-6, OR FOR GLASS 1-5 AND 7-8 on the Scrap Value Purchases Survey Form), EXCLUDING BEVERAGE CONTAINER
MATERIAL TYPES THAT PROCESSORS REGEIVE IN A FORM MIXED WITH OTHER BEVERAGE CONTAINER MATERIAL
TYPES AND/OR MATERIAL TYPES NOT COVERED BY THE ACT. For material received from affiliates (internal), simply
report total weight received. BEVERAGE CONTAINER MATERIAL TYPES WHICH ARE RECEIVED BY THE PROCESSOR
IN A FORM MIXED WITH OTHER BEVERAGE CONTAINER MATERIAL TYPES AND/OR MATERIAL TYPES NOT
COVERED BY THE ACT, ALONG WITH MATERIAL RECEIVED FROM AFFILIATES, SHALL BE REPORTED IN THE
INTERNAL BOX AFTER THE MATERIAL HAS BEEN SORTED.

Note: Please submit a completed Scrap Value Purchases Survey Form every month covering all material types for
which you are certified, regardless of whether or not you purchased a given commodity. For example, report zero
tonnage for any and all commaodities you did not buy in that particular month. Both page 1 and 3 shall be submitted.

COMMODITY a4 certitied processors (re: Public Resources Code Sections 14550 and 14575(k)) must report
postfilled beverage container material types (CRV and non-CRV) from all sellers.

Glass- All glass purchases from beneficiating processors shall be reported as a processor PR BP transaction.
All glass purchases from non-beneficiating processors shall be reported as a processor PR Non-BP
transaction. PN N

Plastic- Reporting shall be shown by each type of plastic resin, using codes Ll ‘) — U‘)
Bimetal- Beverage containers which consist of one or more metals and which are composed primarily of
steel. Bimetal reports should not include non-beverage container metals.

ENTITY TYPE DEFINITIONS RIGID PLASTIC CONTAINER
CODE NUMBERS
RC, RV= Certified recycling center, @) PETE Plastic: (polyethylene terephthalate)
Reverse Vending Machine
CS= Registered curbside program L’z?) HDPE Plastic: (high density polyethylene)

SP= A Community Service Program,a certified

nonprofit program which does not pay N )
refund value and accepts or collects N V: (vinyl)
empty beverage containers.
CP= Certified dropoff or collection program é?') LDPE: (low density polyethylene)
Non-cert= Entity not certified
Internal= Entity which is either owned or managed JAS )
in common with the purchasing &) PP: (polypropylene)

processor or its affiliates.

PR BP= All glass purchases from a certified
beneficiating processors

PR Non-BP= A/l glass purchases from a certified
non-beneficiating processors

WEIGHT AND PAYMENT

Total weight purchased- Total weight (tons) of postfilled beverage container material types purchased from the
particular entity type. In the case of glass, this includes beneficiated & non-beneficiated
cullet purchased.

Total net payment- The amount paid for the reported monthly weight after deductions (e.g., transportation
service) and additions (e.g., freight allowance) pertinent to the specific sales transaction
have been made. “Total net payment” includes positive, zero and negative dollar amounts,
as applicable.

Monthly total weight (glass)- Total weight (tons) by color for all glass purchases regardless of entity type. In the case of
purchases from beneficiating or non-beneficiating processors, the total weight of color
sorted or mixed glass.

PS: (polystyrene)

B

Other: (includes multilayer)

DOR-SV (10/00)
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INDIVIDUAL COMMINGLED RATE APPLICATION

(ICRS-APP (07/00))
(Survey period is October through September)

(Rates effective January 1% of the year following the survey period)

Submit the Application by September 1%

OPERATOR INFORMATION

Organization Name DBA

Contact Person Title

Phone Number Fax Number
Mailing Address City/State/Zip
Business Address City/State/Zip

SURVEY INFORMATION

Survey location address

City

Survey technician’s name

Phone number (

)

Brief survey location description

Will you conduct the Survey using the Division’s survey methodology, O , or submit an alternate methodology, [

MATERIALS & SAMPLE SIZE

Sdlect materials that will be surveyed. v/

Aluminum O

Glass O

Plastic [ (cirdeoneor more)
#1, #2, #3, #4, #5, #6, #7

What isyour Sample sizefor that material?

What isyour daily sample sizefor that material?

DATES & TIMES

Sample Periods

Dates of Survey Week

Number of Days

October / November

December / January

February / March

April / May

June / July

August / September

What time of day will you conduct the survey?

PROGRAM INFORMATION

Which program category is this application for? v/

O Curbsde O

Dropoff or Collection

O Community Service

| CURBSIDE PROGRAMS

List the curbside numbersyou will survey with their associated public agency (municipality) and hauling and/or

sorting operator. Use additional sheetsif necessary.

Curbside#

M unicipality

Operator

1

2.
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INDIVIDUAL COMMINGLED RATE APPLICATION

DROPOFF OR COLLECTION & COMMUNITY SERVICE PROGRAMS

Certification Number
Source of the material? v/
O mixed solid waste O bar & restaurant O business's school O club O other
How many municipalities does the program serve?

How many customer sites are materials collected from?

How often are collected material s sold?
Give a brief description of your program

DECLARATIONS AND SIGNATURES

By signing and submitting thisform, | certify that:
| will perform this survey in accordance with the approved survey methodology.

| understand it is my responsibility to notify the Division, in advance, of any deviation from the timeline or survey
location indicated in the approved Application.

| understand it is my responsibility to notify the Division regarding changes of volume or customers sites pursuant to
Cdlifornia Code of Regulations Sections 2640, 2680 and 2740.

Upon completion of each two-month sample period and no later than the 15th of the following month, I will forward
original Daly Data Collection Sheets and Weekly Summary Sheets to the Department and retain a copy for my
records.

Upon completion of the annual survey, | will forward original documentation, calculations and the signed affidavit to
the Department, by October 15" .

| agree to perform the Individual Commingled Rate Survey in compliance with the California Beverage Container
Recycling and Litter Reduction Act, including al relevant regulations contained in Chapter 5 of Division 2 of the
Cdlifornia Code of Regulations.

To the best of my knowledge, the information provided on this application is current and accurate.

Print Name Signature
Title Date
Send Application to: Phone Inquiries:
Department of Conservation Individual Commingled Rate Survey Coordinator
Division of Recycling or
c/o ICRS Coordinator Field Surveys Supervisor at (916) 323-5778

Market Expansion and Rate
Deter minations Branch

801 "K" Street, MS 20-50

Sacramento, CA 95814

Program operators whose Application for Individual Commingled Rate Surveys has been disapproved may appeal pursuant to California Code of
Regulations, Sections 2645 for dropoff or collection, 2685 for curbside and 2745 for community service programs.

Page 2 of 2
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TOTALS

DAILY DATA COLLECTION SHEET
For the20  Individual Commingled Rate

(DDCS (01/01))

Figure 27

Two-Month Sample Period: cirdeone Oct/Nov Dec/Jan Feb/Mar Apr/May Jun/Jul Aug/Sep

Program Name:

Survey Date:

Certification/Registration Number(s)

Circle On

e MTUW TH F SASU

MATERIAL TYPE: cirdeone  Aluminum Glass PET Plastic
SAMPLE TOTALS CRV TOTAL
Quantity of Weight <240z > 240z NON-CRV
Containers
Quantity Weight Quantity Weight Quantity Weight

Comments:
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WEEKLY SUMMARY SHEET
For the20  Individual Commingled Rate

(WSS (01/01))

Two-Month Sample Period: cirdeone Oct/Nov Dec/Jan Feb/Mar Apr/May Jun/Jul  Aug/Sep

Survey Date:

Program Name:

Certification/Registration Number(s):

MATERIAL TYPE: |cirdgeone  Aluminum Glass PET Plagtic
Survey | SAMPLE TOTALS CRV TOTAL
> 240z NON-CRV

Dates | Quantity of | Weight <240z
Weight | Quantity | Weight || Quantity | Weight

Containers Quantity

TOTALS

INSTRUCTIONS: Complete this Weekly Summary Sheet (WSS) using data from the "TOTALS' line
of each Daily Data Collection Sheet (DDCS). The survey date in the first column should be taken from
the top portion of each DDCS. Complete a separate WSS for each materia type. Each DDSS form
must be submitted to the Division of Recycling with all origina supporting DDCS's attached.
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AFFIDAVIT
for the
Individual Commingled Rate Survey 20

(AFD (01/01))

Program
Name:

Certification/Registration Number(s):

To the best of my knowledge, this Individual Commingled Rate Survey data and information is
complete, accurate, and consistent with the Application approved by the Department of Conservation's
Division of Recycling (Division). | also verify that all information provided on al Daily Data
Collection Sheets and Weekly Summary Sheets submitted during the annual survey period was obtained
through the survey methodology approved by the Division.

Name:

Signature:

Title:

City, County:

Date:

|ICRS-Forms



DEPARTMENT OF CONSERVATION Figure 30
Division of Recycling

801 K Street, MS 15-59

Sacramento, CA 95814

PREDATORY PRICING COMPLAINT FORM

(Department use only)

Date Complaint Form Requested: Case Number.:
Request Received by: Telephone: FAX: (916) 323-4907
COMPLAINT
(To be completed by complainant)
Complainant Name: Street Address:
Name of Participant: City: State: ZIP:
Certification Number: Telephone: FAX:
Name of Supermarket Site: Street Address:
Owner/Representative City: State: ZIP:
Certification Number: Telephone: Date of Occurrence:
Dollar amount paid: Material type:

Please provide below a summary of the facts and allegations that form the basis of the complaint.

| declare, under penalty of perjury, that the foregoing is true and correct to the best of my knowledge.

Signed this day: ,in

County of

SIGNATURE OF OWNER/OPERATOR

ANALYSIS

(Department use only)

Date Department received completed Complaint Form:
(ref. 14CCR § 2135 (¢) )

Is the Supermarket Site R/C elligible to receive handling fees? I:|Yes I:lNO
Has the recycler received handling fees in the past 60 days? O Yes O No If so, list dates:
Audit to be conducted: 1 Yes T No Assigned to:

DOR 51 (Rev. 01/02)
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POSTMARK
DATE

QUALITY GLASS INCENTIVE PAYMENT CLAIM FORM

STATE OF CALIFORNIA - The Resources Agency
DEPARTMENT OF CONSERVATION

DIVISION OF RECYCLING

DOR 56 (01/02)

APPLICATION FOR THE MONTH OF: : 20

CERTIFICATION NUMBER

FACILITY NAME
MAILING ADDRESS

CONTACT PERSON
TELEPHONE NUMBER

COLOR SORTED GLASS:

REDEMPTION WEIGHT
(TENTH OF TONS)

To be eligible to submit Quality Glass Incentive Payment Claim Forms DOR 56 (01/02), the sorting facility must
have a Division approved methodology to attribute the color-sorted glass beverage container

materials to the types of programs from which they were received. Subject to the availability of funds, the Division
shall pay a quality glass incentive payment on eligible claims for glass which is collected by curbside programs,
color sorted and substantially free of contamination.

To be eligible for payment, a Quality Glass Incentive Payment Claim Form DOR 56 (01/02) must be submitted to the
Division, no later than the first day of the second month following the reporting month. Applications postmarked
after this date or incomplete applications may be denied payment.

| certify under penalty of perjury that the facts presented herein are true and correct to the best of my knowledge.

SIGNATURE AND TITLE OF AUTHORIZED REPRESENTATIVE DATE
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